Tammi,Nancy

From: Tammi,Nancy

Sent: Friday, August 05, 2016 2:03 PM

To: William J. Reilly (reilly.williamj@epa.gov)

Subject: Covanta Holding Corporation - Request for Information - Barth Smelting
Attachments: August 1997 Ogden Corporation 104e Response_Barth Smelting.pdf
William,

This email will serve to memorialize our conversation earlier today, in which you agreed on behalf of USEPA to grant
Covanta Holding Corporation additional time in which to respond to the Request for Information dated July 15, 2016 to
Stephen J. Jones re: Barth Smelting Superfund Site. The Request for Information was delivered to Covanta Holding
Corporation via certified mail on Friday, July 22", therefore our original response date was Friday, August 19", With the
extension, our revised response date is September 16, 2016.

As we discussed, the extension of time is necessary to ensure that Covanta Holding Corporation has located any and all
information that may still exist with respect to Barth Smelting, beyond that submitted by Ogden Corporation to EPA in
1997 in response to a Passaic River Superfund 104(e) request. | have attached a .pdf copy of the response (w/o
attachments); | will send a complete “hard copy” of the response (including attachments) to you via regular mail. To the
best of my knowledge this information comprises the complete package that was submitted to EPA by Ogden; the
documents were obtained from EPA via a FOIA request in 2003.

Finally, as will be explained fully in our forthcoming response to Request for Information, Covanta Energy Corporation,
formerly known as Ogden Corporation, together with certain of its subsidiaries, filed voluntary Chapter 11 petitions on
April 1,2002. In re Ogden New York Services, Inc., No. 02-40826 (CB) et al. Covanta Energy Corporation emerged from
Chapter 11 reorganization on March 4, 2004 (“Reorganized Covanta”) and Reorganized Covanta was acquired by
Danielson Holding Corporation, now known as Covanta Holding Corporation. Any liability that Ogden Corporation n/k/a
Covanta Energy Corporation was alleged to have in respect of Barth Smelting was discharged in Chapter 11.

Thank you for your consideration.

Nancy Tammi

Nancy Tammi

Vice Pres

Taumy v,
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OGDEN CORPORATION
TWO PENNSYLVANIA PLAZA
NEW YORK, N. Y. 1Q0i12!

J. L. EFFINGER
ASSOCIATE COUNSEL AND
ASSISTANT SECRETARY
(212) B&6B-6126

August 21, 1997

FEDERAL EXPRESS

Mr. Pat Evangelista

Emergency & Remedial Response Division
U.S. Environmental Protection Agency
290 Broadway, 19* Floor

New York, New York 10007-1866

Re:  United States Environmental Protection Agency (the “EPA”) Second
Request for Information concerning the Passaic River and Barth
Smelting and Refining Corp. (the Diamond Alkali Superfund Site),
Operable Unit 2, dated July 1, 1997

Dear Mr. Evangelista:

Enclosed herewith is Ogden’s response (including exhibits) to the subject Request
for Information (dated July 1, 1997) which was due thirty (30) calendar days after receipt of the
Request for Information by Ogden. However, as discussed with Ogden’s counsel, Hugh Fryer,
Esq., the EPA consented to extend the due date of Ogden’s response until August 22, 1997.

Should you need additional information or if I can be of further assistance in this
matter please feel free to call me at (212)868-6126 or Mr. Fryer at (212)286-0099.

Very truly yours,

J.L. Eﬁinﬁﬁy\

JLE/rd
Enclosure

cc: Ms. Amelia Wagner, Asst. Regional Counsel
Office of Regional Counsel
U.S. Environmental Protection Agency
290 Broadway, 17" Floor
New York, New York 10007-1866

Hugh Fryer, Esq.

Fryer Ross & Gowen

551 Fifth Avenue

New York, New York 10176 854240001
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Dated: August 21, 1997

United States Environmental Protection Agency
Request for Information

Question

1). If your company no longer operates at this facility, during what years did your company operate
at the facility?

Answer to Question 1).

On January 31, 1968 Ogden Corporation purchased all of the issued and outstanding stock of
the Barth Smelting Corp., Barth Smelting and Refining Works, Inc., Barth Metals Co., Inc. (collectively
the “Barth Corporations”) and Alloymental Trucking Corp. from Otto Barth, Ernest Barth, Harvey M.
Levin and Coleman Abbe, Trustees and Felice Barth (copy of the Plan and Agreement of
Reorganization is attached hereto under Tab No.2). The Barth Corporations operated at the site from
January 1, 1968 until June 1978, at which time it ceased operations at this site and liquidated its
business.

Question

2). Provide the name of all parties who owned or operated the facility during the period from 1940
through the present. Describe the relationship, if any, of each of those parties with your company.

Answer to Question 2).

To Ogden’s knowledge, the stockholders named in Answer to Question 1) owned and operated
the Barth Corporations at all times prior to Ogden’s acquisition in 1968. Thereafter, until June 1978 it
was operated by the companies as described in the answer to Question 4) below. Prior to the foregoing
acquisition there was no relationship between the foregoing parties and Ogden. At the time of the
foregoing acquisition, Ogden was a diversified holding company engaged principally in manufacturing
and conducted business solely through its subsidiaries. Ogden had no involvement in the day to day
operations of any of its subsidiaries, including the Barth Corporations. It was Ogden’s policy to
purchase companies, retain the existing management of such company, and to operate the company as a

subsidiary in the same manner and with the same management as it was operated prior to its purchase by
Ogden.

During the period of time that Ogden owned the Barth Corporations (subsequently the Barth
Smelting & Refining Corp. and later the Barth Division) they were operated as indirect subsidiaries of
Ogden by the same management that operated the companies at the time of their purchase.
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Question

3). Does your company have a permit or permits issued pursuant to the Resource Conservation and
Recovery Act, 42 U.S.C. §6901 et seg. If your company has an EPA Identification Number, state it in
your answer to this question.

Answer to Question 3).

Ogden has no permits issued pursuant to the Resource Conservation and Recovery Act and has
no EPA Identification Number. After a diligent search Ogden has been unable to locate any of the files,
documents, records, etc. concerning the operations of the Barth Corporations since its discontinuance
of operations almost 20 years ago. Ogden has no knowledge as to whether or not any such permits
existed.

Question

4). When was Barth Smelting and Refining Corporation merged into Ogden Alloys, Inc.? Please
provide documents memorializing the merger and reflecting all agreements between the companies
including, but not limited to, responsibilities, liabilities, and management with regard to Barth Smelting
& Refining.

Answer to Question 4).

On July 17, 1969 Barth Smelting Corp. and Barth Metals Co., Inc. were merged into Barth
Smelting and Refining Work, Inc. and the name was changed to Barth Smelting & Refining Corp. (See
Tab No. 3). Barth Smelting and Refining Corp. conducted operations at the facility from January 1,
1968 until June, 1978. On January 1, 1977 Barth Smelting & Refining Corp. was merged into 1.
Schumann & Company, a wholly-owned indirect subsidiary of Ogden, which changed its name to
Ogden Alloys, Inc. Thereafter, Barth Smelting & Refining Corp. and I. Schumann & Company were
operated as the Schumann Division and Barth Division of Ogden Alloys, Inc. During March 1978 the
assets of the Schuman Division were sold and in June 1978 the Barth Division ceased operations, sold
all of its assets and liquidated its business (evidence of the foregoing merger and name change are
attached hereto under Tab No. 4). Thereafter, on December 9, 1979 Ogden Alloys, Inc. was merged
into Ogden Metals, Inc. (See Tab No. 5), on April 3, 1984 Ogden Metals, Inc. was merged into Ogden
American Corporation (See Tab No. 6) and on April 4, 1984 Ogden American Corporation was merged
into Ogden Management Corporation (See Tab No. 7) and on January 2, 1987 Ogden Management
Corporation was merged into Ogden Corporation (See Tab No. 8).

Question

5). Please provide documents memorializing the sale of Barth Smelting and Refining to North
American Smelting Company and reflecting all agreements between the companies including, but not
limited to, continuing responsibilities and liabilities held by Ogden Corporation.
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Answer to Question 5). Above:

Barth Smelting and Refining Corp. was not sold to North American Smelting Company, its
operations were shut down and the business liquidated in June 1978 (See Answers to Questions 1
through 4 above). However, during 1978 negotiations for the sale of the Barth Division to North
American Smelting Company were conducted but an agreement acceptable to both parties could not be
reached and negotiations were terminated.

Question

6). Did your company receive, utilize, manufacture, discharge, release or dispose of any materials
containing the following substances:

YES NO

2, 3, 7, 8 tetracholorodibenzo-p-dioxin or other dioxin
compounds
Cadmium
Copper X
Mercury
Lead
Nickel
Zinc

Answer to Question 6).

Based on descriptions contained in Ogden’s 1977 Form 10-K (See Tab No. 12) the Barth
Division operations engaged principally in the recycling of copper base, non-ferrous scrap metals into
specification alloys of copper, bronze and brass ingots through a smelting and refining process in
furnaces located at the site. Therefore, it is possible that other listed materials besides Copper would
have been utilized in the smelting process.

Question

7).a). Provide a description of the manufacturing processes for which all hazardous substances,
including, but not limited to, the substances listed in response to item (6), were a product or by-product.

Answer to Question 7).a).

As stated in answer to Question 2) above Ogden had no involvement in the day to day
operations of the Barth Division. All operations were performed by the management and employees of
Barth who were with the company when it was first purchased by Ogden. At various times during the
period that Ogden owned Barth the operating management of the Barth operations consisted of the
following:
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Otto Barth - Chairman and CEQ

Ernest Barth - President
Mr. Robert Herman - Vice President
Peter Brull - Vice President

Vice President
Vice President

Ralph Spector
William M. Brammer

None of the foregoing are employed by Ogden currently and Ogden has been unsuccessful in
locating the whereabouts of Mr. Herman, Mr. Brull and Mr. Spector, we believe that Otto Barth and
William Brammer are deceased and have been unsuccessful in reaching Mr. Ernest Barth at (212)752-
8535, 425 East 58" Street, New York, New York. We are continuing to attempt to locate the
whereabouts of Mr. Herman, Brull and Spector and to contact Mr. Ernest Barth.

Question

7).b). During what parts of the manufacturing processes identified in the response to items (7)(a),
above, were hazardous substances, including, but not limited to, the substances listed in response to
item (6), generated? Describe the chemical composition of these hazardous substances. For each
process, what amount of hazardous substances was generated per volume of finished product? Were
these hazardous wastes from other processes? Is so, wastes from what processes?

Answer to Question 7).b).

See answer to Question 2). and 7)a) above. Ogden has no knowledge or documents relative to
the above.

Question

8). Describe the methods of collection, storage, treatment, and disposal of all hazardous substances,
including, but not limited to, the substances listed in response to item (6). Include information on the
following:

a) If hazardous substances were taken off-site by a hauler or transporter, provide the names
and addresses of the waste haulers and the disposal site locations.

b) Describe all storage practices employed by your company with respect to all hazardous
substances from the time operations commenced until the present. Include all on-site and

off-site storage activities.

¢) Describe all storage locations at the facility. Include in your description whether there was a
containment system around the storage area.
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Answer to Questions 8)a, b, c.

See answer to Question 2) and 7)a) above. Ogden has no knowledge or documents relative to
the above.

Question

9)a) For process waste waters generated at the facility which contained any hazardous substances,
including, but not limited to, the substances listed in response to item (6), did the waste stream connect
to a sanitary sewer and if so, during what years? Were they treated before being discharged to the
sanitary sewer and if so, how? If the waste waters were not discharged to the sanitary sewer, where
were they disposed and during what years?

b) For floor drains or other disposal drains at the facility, did the waste stream connect to a sanitary
sewer and if so, during what years? Were they treated before being discharged to the sanitary sewer and
if so, how? If the floor drains or other disposal drains at the facility were not discharged to the sanitary

sewer, where did they discharge and during what years?

C) Did any storm sewers, catch basins or lagoons exist at any time at the facility and if so, during
what years? If catch basins or lagoons existed, were they lined or un-lined? Where was the discharge
from any of these structures released and during what years? Was this discharge treated before its
release and if so, how and during what years?

d) Please supply diagrams of any waste water collection or disposal systems on the property.

Answer to Questions 9)a, b, ¢, d.

See answer to Question 2) and 7)a) above. Ogden has no knowledge or documents relative to
the above except the Waste Effluent Survey and attachment thereto dated March 23, 1972 (See Tab
No. 13) which was secured from the Passaic River Document Repository.

Question

10).a). For each hazardous substance, including, but not limited to, the substances listed in response to
item (6), identified in the responses to item (7), above, provide the total amount generated during the
operation of the facility on an annual basis.

b) Was any hazardous substance, including, but not limited to, the substances listed in response to
item (6), identified in the responses to item (7), above, disposed of in the Passaic River or discharged to
the Passaic River? If yes, estimate the amount of material discharged to or disposed of in the Passaic
River and the frequency with which this discharge or disposal occurred.
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Answer to Questions 10)a. b

See answer to Question 2) and 7)a) above. Ogden has no knowledge or documents relative to
the above.

Question

11).  Please identify any leaks or spills that occurred at the facility during which or as a result of
which any hazardous substances, including, but not limited to, the substances listed in response to item
(6), was released on the property of the facility or discharged to the Passaic River. Provide any
documents or information relating to these incidents.

Answer to Question 11).

See answer to Question 2) and 7)a) above. Ogden has no knowledge or documents relative to
the above.

Question
12).  Provide the date of any leaks or spills of any hazardous substances, including, but not limited

to, the substances listed in response to item (6), on the property or into the waste water discharge
system at the facility. Provide details of the ultimate disposal of any contaminated materials.

Answer to Question 12).

See answer to Question 2) and 7)a) above. Ogden has no knowledge or documents relative to
the above.

Question

13).  Provide all other documents pertaining to the results of any analyses of ground water, surface
water, ambient air, and any other environmental media performed at the facility.

Answer to Question 13).

See answer to Question 2), and 7)a) above. Ogden has no knowledge or documents relative to
the above.

Question

14).  Please provide all other documents in the possession of Ogden Corporation relating to the
smelting, refining, manufacturing or other processes occurring at the former Barth Smelting & Refining
Corporation facility. Please provide all information available to and all documents in the possession of

Ogden Corporation relating to the disposal of all wastes generated at the former Barth Smelting &
Refining Corporation facility.
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a) Provide a copy of each document which relates to the generation, purchase, use, handling,
hauling, and/or disposal of all hazardous substances. If you are unable to provide a copy of
any document, then identify the document by describing the nature of the document (e.g.
letter, file memo, invoice, inventory form, billing record, hazardous waste manifest, etc.).
Describe the relevant information contained therein. Identify by name and Tab title the
person who prepared the document. If the document is not readily available, state where it
is stored, maintained, or why it is unavailable.

b) Please describe the types of files searched in response to this question, the location of these
files, the time spent during this search, and all personnel conducting such search.

c) Please list all the current or former employees of Ogden Corporation, Ogden Alloys, Inc.,
Ogden Metals or Barth Smelting & Refining contacted in response to this question, including

their names and their last known address.

Answer to Questions 14). a, b, c.

See answer to Question 2), 7)a) and 17) above concerning Question 14)a), b) and ¢). Ogden
has no knowledge or documents relative to the above.

Question

15).  Please provide all information available to and all documents in the possession of Ogden
Corporation relating to the criminal charges lodged against Barth Smelting & Refining relating to its
discharges of material to the Passaic River (The United States of America vs. Barth Smelting &
Refining Corp., Doc No. 74-266). This includes documentation on the amount of material released to
the Passaic River and its chemical composition as well as the documentation provided by Mr. Joseph
Mariano and Mr. Kenneth Hult in that case.

Answer to Question 15).

No one at Ogden nor any of the individuals listed in the answer to Question 17) have any
knowledge or recollection of the criminal action against Barth nor were they familiar with the names of
Joseph Mariano and Kenneth Hult referred to in Question 15). Ogden has requested a copy of Doc No.
74-266 from the Federal Court but as of the date hereof have not received a copy thereof. As soon as
such document is received same shall be forwarded to your attention.
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Question

16).  Answer the following questions regarding your business or company. In identifying a company
that no longer exists, provide all the information requested, except for the agent for service of process.
If your company did business under more than one name, list each name.

a)
b)

c)

d)

g)

h)

State the legal name of your company.

State the name and address of the president or the chairman of the board, or other presiding
officers of your company.

Identify the state of incorporation of your company and your company’s agent for service of
process in the state of incorporation and in New Jersey.

Provide a copy of your company’s “Certificate of Incorporation” and any amendments
thereto.

If your company is a subsidiary or affiliate of another company, or has subsidiaries, or is a
successor to another company, identify these related companies. For each related company,
describe the relationship to your company; indicate the date and manner in which each
relationship was established.

Identify any predecessor organization and the dates that such company became part of your
company.

Identify any other companies which were acquired by your company or merged with your
company.

Identify the date of incorporation, state of incorporation, agents for service of process in the
state of incorporation and New Jersey, and nature of business activity, for each company

identified in the responses to items (11)(e), (f), and (g), above.

Identify all previous owners or parent companies, address, and the date change in ownership
occurred.

Answer to Questions 16). a through i

a) Ogden Corporation

b) R. Richard Ablon - Chairman of the Board, President and CEO, Two Pennsylvania
Plaza, 25" Floor, New York, New York 10121.

c) Incorporated in Delaware on August 4, 1939; Prentice-Hall Corporation System, Inc.
is Agent for service process in Delaware; Ogden is not qualified in the state of New
Jersey.

d) See Tab Number 9.

e) See Tab Number 10 for a list of Ogden’s subsidiaries.
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f) Not Applicable.

g) See Answer to Question 4) and Tab Number 10. Ogden was incorporated in 1939
and over the past fifty-eight years has purchased and merged many different
companies.

h) See Answer to Question 16)c) above and see Ogden’s 1996 Form 10-K attached
under Tab Number 11.

i) Ogden is a publicly held company whose stock is traded over the New York Stock
Exchange.

Question

17).  Provide the name, address, telephone number, title and occupation of the person(s) answering
this “Request for Information” and state whether such person(s) has personal knowledge of the
responses. In addition, identify each person who assisted in any way in responding to the “Request for
Information” and specify the question to which each person assisted in responding.

Answer to Question 17).

Person Answering the “Request for Information”

J.L. Effinger, Assistant Secretary

Ogden Corporation

Two Pennsylvania Plaza, 25" Floor

New York, New York 10121
Telephone:  (212)868-6126
Facsimile: (212)868-5714

Mr. Effinger has no personal knowledge of any of the responses except those relating to Ogden
Corporation.

The following persons were contacted concerning this request but none were familiar with the
day to day operations of the Barth Division and were unable to give any definitive answer to any of the
questions:

Robert M. DiGia, Vice President and Controller
Ogden Corporation
Two Pennsylvania Plaza, 25" Floor
New York, New York 10121
Telephone:  (212)868-6116

Ralph E. Ablon (Former President & Chairman of the Board of Ogden)
Ogden Corporation
Two Pennsylvania Plaza, 25" Floor
New York, New York 10121
Telephone:  (212)868-4211
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Peter Allen, Senior Vice President and General Counsel
Ogden Services Corporation
Two Pennsylvania Plaza, 25" Floor
New York, New York 10121
Telephone:  (212)868-6056

Donald A. Krenz (Former Senior Vice President and General Counsel of Ogden)
19 Beachside Common
Westport, CT 06880

Telephone:  (203)227-2586

Edward J. Joyce (Former Associate Counsel of Ogden & Attorney for the Metals Operations)
Connell Limited Partnership
One International Place
Fort Hill Square
Boston, MA 02110
Telephone:  (617)737-2700

Robert Curry, Jr. (Former Senior Vice President & General Counsel of Ogden)
Sonnenschein Nath & Rosenthal
1221 Avenue of the Americas, 24" Floor
New York, New York 10020
Telephone:  (212)768-6700

10
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CERTIFICATION OF ANSWERS TO REQUEST FOR INFORMATION

State of New York

County of New York :

I certify under penaity of law that I have personally examined and am familiar with the information
submitted in this document (response to EPA Request for Information) and all documents
submitted herewith, and that based on my inquiry of those individuals immediately responsible for
obtaining the information, I believe that the submitted information is true, accurate, and complete,
and that all documents submitted herewith are complete and authentic unless otherwise indicated.
I am aware that there are significant penalties for submitting false information, including the
possibility of fine and imprisonment. 1 am also aware that my company is under a continuing
obligation to supplement its response to EPA’s Request for Information if any additional
information relevant to the matters addressed in EPA’s Request for Information or the company’s
response thereto should become known or available to the company.

J. L. Effinger
NAME (print or type)

Assistant Secretary
TITLE (print or type)

A

SIGNA

st
Sworn to before me this 2/
day of August, 1997.

NOTARY PUBLIC

HAMITE
Notary Public, State of New Yerk
Qu Ii‘li”:&'z" Busone
8 n
Centificare Filed in New York County
Commin?o’:\“ggt:i'f‘“ i, “-‘47
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Isaac Palmer, Vice President
Ogden Services Corporation

Two Pennsylvania Plaza

New York, NY 10121

Re: Request for Information Pursuant to 42 U.S.C. §9601 et seq.
Diamond Alkali Superfund Site, Operable Unit 2

Dear Mr. Palmer:

The United States Environmental Protection Agency (“EPA”) has
reviewed your response, dated February 15, 1995, to our initial
“Request for Information”, which was dated January 26, 1985. As
we 1indicated in our Second Request for Information, dated
November 14, 1995, EPA believes that your response was not
adequate. From your February 1995 response, it is clear that you
have information with regard to the operation of Barth Smelting &
Refining by Ogden Alloys, information on Ogden Services
Corporation, and a Sales Agreement between Cgden Alloys and North
American Smelting Company. Further, as indicated in our November
1995 letter to you, it appears that you have not performed a
complete investigation to identify additional information. This
investigation would include consulting with current and former
employees of Ogden Alloys and Barth Smelting & Refining.

Insofar as EPA as not yet received a response to this Second
Request for Information, EPA is retransmitting it to you. As
with the earlier Requests, EPA transmits this to you pursuant to
Section 104 of CERCLA, 42 U.S.C. §9604. You must answer the
guestions in Attachment A of this letter and include documents
supporting your responses. The “Certification of Answers to
Request for Information,” must be attached to your response with
your notarized signature. In preparing your response to this
“Request for Information,” please follow the instructions
provided in Attachment B.

Your response to this “Request for Information” should be
postmarked or received by EPA within 30 calendar days of your
receipt of this letter. Your response should be mailed to:
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A—

Mr. Pat Evangelista

Emergency & Remedial Response Division
U.S. Environmental Protection Agency
290 Broadway, 19th Floor

New York, New York 10007-1866

with a copy to Ms. Amelia Wagner, Assistant Regional Counsel, Office of
Regional Counsel, on the 17th floor at the same address.

Please note that your failure to respond to this “Request for
Information” within the time specified above may subject you to an
enforcement action under Section 104 (e) (5) of CERCLA, 42 U.S.C.

§ 9604 (e) (5). &An enforcement action may include the assessment of
penalties of up to $25,000 for each day of continued noncompliance.
Be further advised that you are under a continuing obligation to
supplement your response if information not known or not

available to you as of the date of submittal of your response
should later become known or available. If you obtain or become
aware of additional information and/or find that any portion of
the submitted information is false, misleading or misrepresents
the truth, you must promptly notify EPA. If any part of your
response is found to be untrue, you may be subject to criminal
prosecution.

You may assert a business confidentiality claim covering all or
part of the information requested by this letter. The claim must
be supported by each of the four factors specified in Section

104 (e) (7) (E) of CERCLA, 42 U.S.C. § 9604(e) (7)(E), and must be
asserted at the time of submittal, by placing on (or attaching
to) the information a cover sheet, stamped or typed legend, or
other suitable form of notice employing language such as “trade
secret” or “proprietary” or “company confidential.” Information
covered by such a claim will be disclosed by EPA only to the
extent and by procedures set forth in Title 40 C.F.R. Part 2,
Subpart B. If no such claim accompanies the information when it
is received by EPA, it may be made available To the public by EPA
without further notice to you.

If you have any questions concerning this “Request for
Information,” please contact Mr. Evangelista of my staff, at
(212) 637-4403 or Ms. Wagner at (212) 637-3141. Inquiries from
attorneys should be directed to Ms. Wagner.

Sincerely yours,

Richard L. Caspe, Director
Emergency and Remedial Response Division

Attachments
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NOV 1 4 108

EXPRESS MAIL
RETURN RECEIPT REOQUESTED

Mr. Isaac Palmer, Vice President and Assistant General Counsel
Ogden Services Corporation

Two Pennsylvania Plaza

New York, NY 10121

Re: Second Request for Information Under 42 U.S.C. §9601 et seq.
Diamond Alkali Superfund Site, Operable Unit 2 '

Dear Mr. Palmer:

The United States Environmental Protection Agency ("EPA") has
reviewed your response to our "Request for Information" letter
dated January 26, 1994. Your response dated February 15, 1995 was
inadequate. While you stated that you had no information or
records that would be responsive to our request, it is clear that
you at least have information with respect to when Ogden Alloys
operated Barth Smelting and Refining, information on Ogden Services
Corporation, and a copy of the sales agreement between Ogden
Alloys, Inc., and North American Smelting Company. In addition, it
appears that you have not performed a complete investigation
(including consulting with current and former employees) as
instructed to determine if any further information responsive to
our request is available.

Therefore, EPA is submitting this second “Request for Information”.
You must answer the questions in Attachment A of this letter and
include documents supporting your responses. The "Certification of
Answers to Request for Information," must be attached to your
response with your notarized signature.

EPA makes this request pursuant to Section 104 of CERCLA, 42 U.S.C.
§ 9604. All the statutory provisions and instructions in EPA's
prior "Request for Information" letters are applicable to the
information requested in this letter. 1In preparing your response
to this "Request for Information," please follow the instructions
provided in Attachment B.

Your response to this "Request for Information" should be

postmarked or received by EPA within thirty (30) calendar days of
your receipt of this letter. Your response should be mailed to:
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Mr. Lance R. Richman, P.G.

Emergency and Remedial Response Division
U.S. Environmental Protection Agency

290 Broadway, 19th Floor

New York, New York 10007-1866

with a copy to Ms. Amelia Wagner, Assistant Regional Counsel,
Office of Regional Counsel, 17th Floor at the same address.

Your failure to respond to this "Request for Information" within
the time specified above may subject you to an enforcement action
under Section 104 (e) (5) of CERCLA, 42 U.S.C. §9604(e)(5), and/or
Section 3008 of RCRA, 42 U.S.C. §6928. An enforcement action may
include the assessment of penalties of up to $25,000 for each day
of continued noncompliance.

Be advised that you are under a continuing obligation to supplement
your response if information not known or not available to you as
of the date of submission of your response should later become
known or available. If at any time in the future you obtain or
become aware of additional information and/or find that any portion
of the submitted information is false, misleading or misrepresents
the truth, you must promptly notify EPA. If any part of your
response is found to be untrue, you may be subject to criminal
prosecution.

If desired, you may assert a business confidentiality claim
covering all or part of the information requested by this letter.
The claim must be supported by each of the four factors specified
in Section 104(e) (7) (E) of CERCLA, 42 U.S.C. §9604(e)(7)(E), and
must be asserted at the time of submission, by placing on (or
attaching to) the information a cover sheet, stamped or typed
legend, or other suitable form of notice employing language such as
"trade secret" or 'proprietary" or ‘“company confidential."®
Information covered by such a claim will be disclosed by EPA only
to the extent and by means of procedures set forth in Title 40
C.F.R. Part 2, Subpart B. If no such claim accompanies the
information when it is received by EPA, it may be made available to
the public by EPA without further notice to you.

If you have any questions concerning this '"Request for
Information," please contact Mr. Richman, of my staff, at (212)
637-4409 or Ms. Wagner at (212) 637-3141. Inquiries from attorneys
should be directed to Ms. Wagner.

Sincerely yours,

Kathleen C. Callahan, Director
Emergency and Remedial Response Division

Attachments
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State of

County of

I certify under penalty of law that I have personally examined and
am familiar with the information submitted in this document
(response to EPA Request for Information) and all documents
submitted herewith, and that based on wmy inquiry of those
individuals immediately responsible for obtaining the information,
I believe that the submitted information is true, accurate, and
complete, and that all documents submitted herewith are complete
and authentic unless otherwise indicated. I am aware that there
are significant penalties for submitting false information,
including the possibility of fine and imprisonment. I am also
aware that my company is under a continuing obligation to
supplement its response to EPA's Request for Information if any
additional information relevant to the matters addressed in EPA's
Request for Information or the company's response thereto should
become known or available to the company.

NAME (print or type)

TITLE (print or type)

SIGNATURE

Sworn to before me this
day of , 19

Notary Public
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ATTACHMENT A

Background

The United States Environmental Protection Agency ("EPA") is
investigating the release of hazardous substances into the Passaic
River. EPA has information indicating that hazardous substances from
your facility located at 99 Chapel Street in Newark, New Jersey may
have been discharged into the Passaic River.

Provide the information requested below, including copies of all
available documentation that supports your answers.

1) If your company no longer operates at this facility, during what
years did your company operate at the facility?

2) Provide the names of all parties who owned or operated the
facility during the period from 1940 through the present. Describe
the relationship, if any, of each of those parties with your company.

3) Does your company have a permit or permits issued pursuant to
the Resource Conservation and Recovery Act, 42 U.S.C. §6901 et gseq.
If your company has an EPA Identification Number, state it in your
answer to this question.

4) When was Barth Smelting and Refining Corporation merged into
Ogden Alloys, Inc.? Please provide documents memorializing the
merger and reflecting all agreements between the companies including,
but not limited to, responsibilities, liabilities, and management
with regard to Barth Smelting & Refining. ‘

5) Please provide documents memorializing the sale of Barth
Smelting and Refining to North American Smelting Company and
reflecting all agreements between the companies including, but not
limited to, continuing responsibilities and liabilities held by Ogden
Corporation.

6) Did your company receive, utilize, manufacture, discharge,
release or dispose of any materials containing the following
substances:
Yes No
2,3,7,8 tetrachlorodibenzo-p-dioxin
or other dioxin compounds
Cadmium
Copper
Mercury
Lead
Nickel
Zinc

7)a) Provide a description of the manufacturing processes for which
all hazardous substances, including, but not 1limited to, the
substances listed in response to item (6), were a product or by-
product.
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b) During what parts of the manufacturing processes identified in
the response to items (7)(a), above, were hazardous substances,
including, but not limited to, the substances listed in response to
item (6), generated? Describe the chemical composition of these
hazardous substances. For each process, what amount of hazardous
substances was generated per volume of finished product? Were these
hazardous wastes combined with wastes from other processes? If so,
wastes from what processes?

8) Describe the methods of collection, storage, treatment, and
disposal of all hazardous substances, including, but not limited to,
the substances listed in response to item (6). Include information
on the following:

a) If hazardous substances were taken off-site by a hauler or
transporter, provide the names and addresses of the waste
haulers and the disposal site locations.

b) Describe all storage practices employed by your company
with respect to all. hazardous substances from the time
operations commenced until the present. Include all on-site and
off-site storage activities.

c) Describe all storage locations at the facility. Include in
your description whether there was a containment system around
the storage area.

9)a) For process waste waters generated at the facility which
contained any hazardous substances, including, but not limited to,
the substances listed in response to item (6), did the waste stream
connect to a sanitary sewer and if so, during what years? Were they
treated before being discharged to the sanitary sewer and if so, how?
If the waste waters were not discharged to the sanitary sewer, where
were they disposed and during what years?

b) For floor drains or other disposal drains at the facility, did
the waste stream connect to a sanitary sewer and if so, during what
years? Were they treated before being discharged to the sanitary
sewer and if so, how? If the floor drains or other disposal drains
at the facility were not discharged to the sanitary sewer, where did
they discharge and during what years?

c) Did any storm sewers, catch basins or lagoons exist at any time
at the facility and if so, during what years? If catch basins or
lagoons existed, were they 1lined or un-lined? Where was the
discharge from any of these structures released and during what
years? Was this discharge treated before its release and if so, how
and during what years?

d) Please supply diagrams of any waste water collection or disposal
systems on the property.

10)a) For each hazardous substance, including, but not limited
to, the substances listed in response to item (6), identified in the
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responses to item (7), above, provide the total amount generated
during the operation of the facility on an annual basis.

b) Was any hazardous substance, including, but not limited to, the
substances listed in response to item (6), identified in the
responses to item (7), above, disposed of in the Passaic River or
discharged to the Passaic River? If yes, estimate the amount of
material discharged to or disposed of in the Passaic River and the
frequency with which this discharge or disposal occurred.

11) Please identify any leaks or spills that occurred at the
facility during which or as a result of which any hazardous
substances, including, but not limited to, the substances listed in
response to item (6), was released on the property of the facility or
discharged to the Passaic River. Provide any documents or
information relating to these incidents

12) Provide the date of any leaks or spills of any hazardous
substances, including, but not limited to, the substances listed in
response to item (6), on the property or into the waste water
discharge system at the facility. Provide details of the ultimate
disposal of any contaminated materials.

13) Provide all other documents pertaining to the results of any
analyses of ground water, surface water, ambient air, and any other
environmental media performed at the facility.

14) Please provide all documents in the possession of Ogden
Corporation relating to the smelting, refining, manufacturing or
other processes occurring at the former Barth Smelting & Refining
Corporation facility. Please provide all information available to and
all documents in the possession of Ogden Corporation relating to the
disposal of all wastes generated at the former Barth Smelting &
Refining Corporation facility.

a) Provide a copy of each document which relates to the
generation, purchase, use, handling, hauling, and/or disposal of
all hazardous substances. If you are unable to provide a copy
of any document, then identify the document by describing the
nature of the document (e.g. letter, file memo, invoice,
inventory form, billing record, hazardous waste manifest, etc.).
Describe the relevant information contained therein. Identify
by name and job title the person who prepared the document. 1If
the document is not readily available, state where it is
stored, maintained, or why it is unavailable.

b) Please describe the types of files searched in response to
this question, the location of these files, the time spent
during this search, and all personnel conducting such search.

c) Please list all of the current or former employees of Ogden
Corporation, Ogden Alloys, Inc., Ogden Metals or Barth Smelting
& Refining contacted in response to this question, including
their names and their last known address.
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15) Please provide all information available to and all documents in
the possession of Ogden Corporation relating to the criminal charges
lodged against Barth Smelting & Refining relating to its discharges
of material to the Passaic River (The United States of America vs.
Barth Smelting & Refining Corp., Doc No. 74-266). This includes
documentation on the amount of material released to the Passaic River
and its chemical composition as well as the documentation provided by
Mr. Joseph Mariano and Mr. Kenneth Hult in that case.

16) Answer the following questions regarding your business or
company. In identifying a company that no longer exists, provide all
the information requested, except for the agent for service of
process. If your company did business under more than one name, list
each name.

a) State the legal name of your company.

b) State the name and address of the president or the chairman
of the board, or other presiding officers of your company.

c) Identify the state of incorporation of your company and
your company's agent for service of process in the state of
incorporation and in New Jersey.

d) Provide a copy of your company's "Certificate of
Incorporation” and any amendments thereto.

e) If your company is a subsidiary or affiliate of another
company, or has subsidiaries, or is a successor to another
company, identify these related companies. For each

related company, describe the relationship to your company:;
indicate the date and manner in which each relationship was
established.

f) Identify any predecessor organization and the dates that
such company became part of your company.

g) Identify any other companies which were acquired by your
company or merged with your company.

h) Identify the date of incorporation, state of incorporation,
agents for service of process in the state of incorporation
and New Jersey, and nature of business activity, for each
company identified in the responses to items (11) (e), (f),
and (g), above.

i) Identify all previous owners or parent companies, address,
and the date change in ownership occurred.

17) Provide the name, address, telephone number, title and
occupation of the person(s) answering this "Request for Information"
and state whether such person(s) has personal Kknowledge of the
responses. In addition, identify each person who assisted in any way
in responding to the "Request for Information" and specify the
question to which each person assisted in responding.

4
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ATTACHMENT B
INSTRUCTIONS FOR RESPONDING TO REQUEST FOR INFORMATION

1. A complete separate response must be made to each individual
question in this "Request for Information".

2. Precede each answer with the number of the question to which it
is addressed.

3. In preparing your response to each question, consult with all
current or former employees and agents of your company who may be
familiar with the matter to which the question pertains, as well as
all documents in the custody of or under the control of PVSC.

4. Interpret "and" as well as "or" to include within the scope of
the question as much information as possible. If two interpretations
of a question are possible, use the one that provides more
information.

5. If you are unable to give a detailed and complete answer or to
provide any of the information or documents requested, indicate the
reasons for your inability to do so.

6. If you have reason to believe that an individual other than one
employed by your company may be able to provide additional details or
documentation in response to any question, state that person's name,
last known address, phone number and the reasons for your belief.

7. For each document produced in response to this "Request for
Information®", indicate on the document, or in some other reasonable
manner, the number of the question to which it applies.

8. If anything is deleted from a document produced in response to
this "Request for Information", state the reason for, and the subject
matter of, the deletion. :

9. Provide all documents that relate to each question. If a document
is requested but is not available, state the reason for its
unavailability. In addition, to the best of your ability, identify
any such document by author, date, subject matter, number of pages,
and all recipients and their addresses.

10. As used herein "relate to" or "relating to" means constituting,
defining, containing, embodying, reflecting, identifying, stating,
referring to, dealing with, or in any way pertaining to. "Document"
as used herein means any recording of information in tangible form,
including memoranda, handwritten notes, invoices, checks, manifests,
tape recordings, computer databases, or any tangible or physical
objects however produced or reproduced upon which words or other
information are affixed or recorded or from which by appropriate
transcription written matter or a tangible thing may be produced.
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11. Whenever in this "Request for Information" there is a request to
identify a person or an entity other than a person, state the person
or entity's full name, last known employment, present or last known
home address, and telephone number.

12. As used herein, the term "facility," "hazardous substance,"
"person," and "release" shall have the meaning set forth in Section
101(9), (14), (21) and (22) of CERCLA, 42 U.S.C. §9601(9), (14),
(21), and (22), respectively.

13. In answering these questions, every source of information to
which you have access should be consulted, regardless of whether the
source is in your immediate possession or control. All documents or
other information in your possession or in the possession of the PVSC
should be consulted. If you do not have access to certain
information and/or documents, state the nature of this information
and/or documents, and indicate in whose possession they can be found.
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kPLAN AND AGREEMENT OF REORGANIZATION made as
of the 31st day of January, 1968, between OGDEN CORPORATION, a
Delaware corporation (hereinafter called "Ogden''), OTTO BARTH,I
residing at 1136 Fifth Avenue, New York, Ne';x/ York (hereinafter
called "Otto'"), ERNEST BARTH, residing at 1125 Park Avenue, New
Yérk, New York (hereinafter called "Ernest''), HARVEY M. LEWIN
and COLMAWN ABBE, as try steevs for the bencfit of the children of

tto and Ernecst (hereinafter called the "Trustees"), and FELICE
BARTH, residing at 1136 Fifth Avenue, New York, New York (here-
inafter called ""Felice'') (Otto, Ernest, the Trustces and Felice are
hereinafter somectimes collectively called the "Transfcerovs'),

. WHEREAS, (A) The Transferors own all of the issued

and outstanding commmon and preferrcd shares of BARTEH SMELTING
CORP., a New York corpoeraticn {hereinafter called "Barth Sinclting'').
BARTH SMELTING & REFINING WORKS, INC., a New Jersecy cor-
poration (hereinafter called "Barth Works'), BARTH METAILS CO.
INC., a New York corporation (hereinafter called "Barth Mcials!'),
and ALLOYMFETAL TRUCKING CORP., a New Jersey corporatinn
(he reinafter called "Trucking') (all of which ccrporaticins are here-

inafter sometimes collectively called the "Barth Ccrporations'); and
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(B) The Plan of Reorganization will comprise the assign-
ment and transfer by the Transferors to Ogden of all of the issued
and outstanaing common and preferred shares cf the Barth Corpora-
tiéns in exc?ﬁc;t;xge solely for sﬂares of Voting Common Stock of Ogden;
all upon anél subject to the terms and conditions of the agreement

hereinafter set forth.

AGREEMENT

In order to consummate the foregoing Plan of Reorgani-
zation anci in consideration of the premises and the mutual benefits
to be derived therefrom and of the mutual agreements, representa-
tions e;nd undertakings hereinafter contained, the parties hereto do

hereby agree as follows:

1. TRANSFER AND DELIVERY OF SHARES

1. 01 At the Closing, the Transferors shall convey, assign,
transfer and deliver to Ogden all of the issued and outstanding common
and preferred shares of the Barth Corporations. Such conveyance,
assignment, transfer and delivery shall be effected by the delivery
to Ogden of certificates representing such shares duly endorsed for

transfer to Ogden by the Transferors and with any applicable docu-
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mentary tax stamps affixed. Simultaneously therewith, the Trans-
ferors shall deliver to Ogden the resignations of the present officers
and directc;rs of the Barth C‘orporations.

1.02 At the Closing Ogden shall deliver or cause to be
delivered to the Transfer;)rs certificates representing 200, 000 shares
of Votir'1g Common Stock of Ogden, subject to reduction in accordance
with the provisions of Section 9 of this Agreement, to be allocated
among the Transferors as set forth on the schedule attached hereto
as Exhibit A. The certificates to be delivered to each Transferor
shall be in such denominations and registered in such names as such
Transferor may request in writing; provided, not less than 10 days
prior to the Closing the Transferors shall specify the number of
certificates and the number of shares to be represented by each cer-
tificate, provided further that, in no event, shall Ogden be required
to deliver more than 50 certificates.

2. CLOSING

The Closing shall take place at the office of First National
Bank of Jersey City, One Exchange Place, Jersey City, New Jersey,

at 10:00 A. M. on Fcbruary 29, 1968 or at such other place and time

as may be agrced upon by Ogden and Otto and Ernecst.
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3. REPRESENTATIONS AND WARRANTIES OF OTTO
AND ERNEST AND THE BARTH CORPORATIONS

In order to induce Ogden to enter into this Agreement, the
Barth Corpﬁorations and Otto and Ernest, jointly and severally, repre-
- sent and wg;rrant as follows:

3.01 Each of the Barth Corporations is a corporation duly
organiz.ed,vvvalidly existing and in good standing in the jurisdiction in
which it is incorporated, and is qualified to do business and in good
standing in each jurisdiction where it owns real property or where
the nature of its operations requires it to be qualified to do business.
The B‘arth Corporations have no subsidiaries and no equity interest in
any other corporation. Annexed as Exhibit B hereto is a true and
complete schedule setting forth the date and place of incorporation
of each of the Barth Corporations listing each other jurisdiction in
which each such corporation is qualified to do business.

3.02 The authorized, issued and outstanding capital stock
of each of the Barth Corporations is as sct forth on Exhibit C ar;nexed
hex;eto. All shares which are listed as issued and outstanding have been

validly issued, are validly outstanding and are fully paid and non-assessable.

There are no outstanding options, warrants, agreements or other instru-
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ments pursuant to which any person has or may have the right to
acquire any share of capital stock or equity inte-rest in any of the
Barth Corporations, except with respect to the shares purchased

by the Baréh Corporations from the Estate of Hugo Simmon and the
Trustecs f;r David Simon, which shares are now registered in the
names of the corporations which issued such shares and which shares
are now held in escrow by Marine Midland Grace Trust Company, pur-
suant to agrcements dated October 31, 196;?, copies of which have been
delivered to Ogden.

3.03 The Barth Corporations have delivered to Ogden (a)
their tombined balance sheets as of September 30, 1965, September
30, 1966 and September 30, 1967, together with their combined state-
ments of income and retained earnings for the twelve month period
ended on each such date, prepared by Belsky and Abbe, Certified
Public Accountants, and (b) their combined balance sheets as of
December 31, 1965 and December 31, 1966, together with their com-
bined statements of income and retained ealflnings for the three month
period ended on each such date. Such financial statements have been
prepared on a consistent basis and present fairly the combined finan-

cial condition of the Barth Corporations at such dates and the results
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of operations for the respective periods then endgd, except that such
financial statements do not reflect the lirabili‘ty of the Barth Corpora-
tionls to the Est'ate of Hugo Simon and the Trustees for David Simon
wﬁich liability has otherwise been disclosed to Ogden.

'3.04 The Barth Corporations have good and marketable
title to’ all of their respective assets and properties, real and personal
(including those reflected on the Combined Balance Sheet of the Barth
Corporations as of September 30, 1967 referred to in Section 3. 03 of
this Agreement and those assets and properties acrquired between
Septc1:nber 30, 1967 and the date of Closing, except as since sold or
otherwise disposed of in the ordinary course of business) free and
clear of all liens and encumbrances, except (i) as reflected on such
financial statements, (ii) for the liens of current taxes not yet due
and payable and (iii) for minor imperfections of title such as ease-
ments and the like, which do not impair the marketability or inter-
fere with the use of the properties subject therreto or affected thereby
for the purpoées for which acquired or utilized.

3.05 All of the material contracts and leases to which
any of the Barth Corporations are parties are valid and effective in

accordance with their terms and there is not under any of such con-

854240030



tracts and leases any existing default by any of the Barth Corpora-
tions or any event which with notice or lapse of time would constitute
a default by any of the Barth Corporations, except to the extent that
Ogden may have been previously notified by the Barth Corporations
in writing.
' 3.06 The Barth Corporations have delivered to Ogden true
and complete lists setting forth:
(2) Each piece of real estate owﬁed by the Barth Corpora-
tions;
(b) Each of the following to which any of lthe Barth Cor-
porat.ions are parties or by which any of them are bound:
(i) Each contract for the employment of any
officer, or for any employec who receives annual compensation
of $15, 000 or more, which by its terms cannot be terminated without
penalty within 30 days;
(ii) Each méterial contract or lease or sublease
of real or personal property to which any of the Barth Corporations
are bound which extends beyond March 31, 1968 or may involve pay-
ments aggregating more than $25, 000;
(iii) Each contract with any labor union or organi-

zation;
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(iv) Each pension, saving, profit sharing,
deferred compensation, retirement retainer, consultant, bonus,
insurance, stock option, stock purchase or other incentive plan
arrangement or contract or trust agreement relating thereto, in
effect with respect to employees or others;

' (v) Each indenture, mortgage, deed of trust
or other agreement or instrument relating to or constituting a
debenture, bond or other evidence of indebtedness under which
any of the Barth Corporations are either debtors or guarantors;

(vi) Each material contract not made.in the ordinary
cours.e of business;

(c) All policies of fire, liability and other forms of
insurance held by any of the Barth Corporations;

(d) All patents, patent applications, trademarks, trade
names and copyrights owned by any of the Barth Corporations and
any patent, trademark or copyright license to which the Barth Cor-
porations may be a party;

(e) All automobiles, trucks or other similar equipment

owned by the Barth Corporations.
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3.07 Neither the Transferors, nor the Barth Corpora-
tions nor any of their officers, directors, employces or represen-
tatives have entered into any agreements or arrangements or in any
way taken any action which would incur any liabilities on behalf of
Ogden, the Barth Corporations or the Transferors for any brokerage
comimission, finder's or broker's fee, fee for financial advice or
services, or other similar payment in connection with the trans-
action contemplated by this Agreement.

3.08 The reserves for bad debts and doubtful accounts
set forth in the Combined Balancc Sheet of the Barth Corporations
as of‘ September 30, ‘ 1967, referred to in Section 3.03 of this Agrec-
ment, and set forth on the Combined Balance Sheet of the Barth
Corporations as of December 31, 1967 to be prepared in accordance
with Section 9 of this Agreement, are adequate. The Barth Corpora-
tions have delivered to Ogden a list of all bad debts and doubtful
accounts carried on their respective books as of September 30,

1967 which involve indebtedness to the Barth Corporations of $5, 000

or more for any onec account or affiliated group of accounts.
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3.09 All inventories, including but not limited to, inventories
of raw material, finished goods and work in progreés of the Barth Cor-
porations as set forth on the Combined Balance Sheets as of September
30, 1967:

(a) Are appropriate and suitable for the type, character and
volume of business being conducted and reasonably.anticipated by the
Barth Corporations;

(b) Except to the extent that reserves have been provided,
do not contain, in any significant amount, obsolete, slow-moving or
imperfect items other than those which have been written down to net
reali,zab.le value; and

(c) Are in salcable condition on a non-distress basis in

accordance with normal commercial practices of similar companies.

3.10 Except as described in a memorandum regarding liti-
gation previously delivered to Ogden by the Barth Corporations, there
is no litigation, proceeding or governmental investigation pending, or,
so far as known by Otto or Ernest, in prospect or threatened against or
relating to any of the Barth Corporations, whether relating to any of the

transactions contemplatced hereby or otherwise.
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3.11 All applicable Federal, state and local tax returné have
been filed by the Barth Corporations and the Barth Corporations have
paid all amounts due in accordance with such returns. The Federal
income tax returns of Barth Corporations have been closed for all
years as follows: In the case of Barth Smelting, through the year
ended September 30, 1964; in the case of Barth Wo‘rks, June 30, 1964;
in the case of Barth Metals, December 31, 1964. The results of all
Federal income tax audits have been properly reflected on the finan-
cial statements referred to in Section 3. 03 of this Agreement.

3.12 The operations of the Barth Corporations are such
that their contracts with the United States of America, and the agencies
and subdivisions thereof, are not subject to renegotiation pursuant to
the Rencgotiation Act of 1951.

3.13 The Transferors have no knowledge that any material
leasc or contract will be terminated or upon its expiration not renewed
or continued; nor of any fact or circumstances reasonably calculated to
cause any of them to believe that any essential business relationship in
connection with any such material lease or contract has been prejudiced
or impaired to the extent that such relationship may not be reasonably

expected to continue as heretofore on and after the date of Closing.
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3.14 No consent or approval of any governmental depart-
ment, commission or other agency is required to permit the Trans-
ferors to-consumimate the transactions conternplated by this Agreement.

3.15 The business and operations of the Barth Corporations
comply in all material respects with all applicable ordinances, regu-
lations or building and zoning laws or other laws, except as may
otherwise have been disclosed in writing to Ogden. The Barth Corpora-
tions have the governmental licenses or permits necessary to conduct
their business as it is now conducted. A list of such licenses and
permits is attached hereto as Exhibit D.

' 3.16 This Agreement constitutes a valid and binding obli-
gation of each of the Transferors in accordance with its terms and
conditions and no further corporate action is required by the Board

of Directors or stockholders of any of the Barth Corporations in
connection with the transactions contemplated by this Agreement,
except that the Barth Corporations (other than "Trucking'') must
consent to such performance pursuant to the terms of an agreement,
dated April 23, 1953, as amended, to which Otto, Ernest, the Trustees
and the Barth Corporations (other than "Trucking') were parties. Otto

and Ernest will use their best efforts to obtain such consent.
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3.17 The execution, delivery and performance of this
Agreement by the Transferors does not breach or violate the
Certificate of Incorporation or By-Laws‘ of the Barth Corporations
or any agreen.lent to which any of the Transferors is a party, ex-
;:ept that the Barth Corporations (other than "Trucking'') must
consent to the transfer of shares pursuant to the terms of the
agre(;ment referred to in Section 3.16,

3.18 Since September 30, 1967 and except as specifically
referred to in this Agreement, or heretofore disclosed to Ogden in
writing, the Barth Corporations:

) (a) Have carried on their respective businesses in
substantially the same manner as they were carried on prior to
such date; '

(b) Have not incurred or agreed to incur any obligation or
liability (absolute or contingent) except liabilities incurred and obliga-
tions under contracts entered into in the ordinary course of business
and liabilities incurred in connection with 01; referred to in this
Agreement or documents set forth on lists delivered pursuant to
Section 3. 06 of this Agreement;

(c) Have not declared or paid any dividends or made any
other distributions to their stockholders except a dividend on preferred

stock in the amount of $26, 750 paid in January, 1968';

(d) Have not issued or sold any shares of capital stock and
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have not acquired for value any shares of capital stock;

(e) Have not granted any option with respect to any share
of capitai stock; and

(f) Have not entered into and will not enter into any trans-

action other than in the ordinary course of business,

3.19 Al! representations and warranties of Otto and Ernest
will be true and complete on the date of the Closing and shall survive
the Closing until February 28, 1973, or 30 days after the date on which
the Barth Corporations shall have settled all of their Federal income
tax liabilities for periods ended on or prior to the date of Closing,
whichever first occurs.

4. REPRESENTATIONS AND WARRANTIES OF OGDEN

In order to induce the Transferors to enter into this

Agreement, Ogden represents and warrants as follows:

4.01 Ogden is a corporation duly organized, validly cxisting
and in good standing under the laws of Delaware. As of Deccember 31,
1967, Ogden's authorizcd capital stock consisted of 20, 000, 000 shares
of Voting Common Stock, par value 50¢ per share, and 2, 500, 000 shares
of Serial Preferred Stock, par value $1.00 per share, of which 7,337, 362
shares of Common Stock and 1,172, 311 shares of -$l. 875 Cumulative Con-

vertible Prelferred Stock (Series A) were issucd and outstanding in the
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hands of stoékholders other than subsidiaries, 23,735 shares of |
Common Stock were held in the Treasury of Ogden, 30,617 shares
of Common Stoc1< and 36, 741 shares of $1. 875 Cumulative Con-
vertible Preferred Stock (Scries A) were owned by subsidiaries
of Ogden, and 322, 906 shares of Common Stock and 6, 800 shares
of $1. 87$ Cumulative Convertible Preferred Stock (Series A) were
reserved for issuance upon e.xercise of stock options which have
been granted or assumed by Ogden or may be granted under the
1967 Qualified Stock Option Plan of Ogden. All Voting Common
Stock to be issued and delivered to the Transferors hercunder,
when issued and delivered, will be validly issued, fully paid and
non—assessable, and listed for trading on the New York Stock Ex-
change, subject to notice of issuance.

4.02 Ogden has delivered to Otto and Ernest the consoli-
dated balance sheet of Ogden and its subsidiaries as of December 31,
1964, December 31, 1965 and December 31, 1966, together with its
consolidated statement of income and retained earnings for the twelve
month period ended on each such date, certified by Haskins & Sells,
and Ogden has delivered to Otto and Ernest the unaudited consolidated

balance shect of Ogden and its subsidiaries as of June 30, 1967, to-
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gether with its unaudited consolidated statement of income and
retained earlni.ngs for the six month period ended on such date.
Such financi_al statements have been prepared in accordance with
generally acicepted accounting principles applied on a consistent
basis, and I;resent fairly the consolidated financial condition of

. Ogden ar.ld it’s consolidated subsidiaries at such dates and the
consolidated results of its operations for the specified periods
then ended.

4.03 Neither Ogden nor any of its officers, directors,
employecs or representatives have entered into any agreements or
arrangements or in any way taken any action which would incur any
liabilities on behalf of the Transferors or the Barth Corporations
or any of their officers, directors, employees or representatives
for any brokerage comimission, finder's or broker's fec, fee for
financial advice or services, or other similar payment in connection ‘
with the transactions conternplated by this Agreement.

4.04 E;cept as described in the Prospectus of Ogden dated

December 7, 1967 and as further set forth in a memorandum delivered

by Ogden to Otto and Ernest, there is no litigation, proceceding or govern-
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mental investigation (including any investigation by the Securities
and Exchange Commission) pending, or so far as known by the
officers of Ogden, in prospect or threatened against or relating to
Ogden or its subsidiaries, whether relating to the transactions con-
templated hereby or otherwise.
" 4,05 The transaction contemplated by this Agreement
has been duly authorized by the Board of Directors of Ogden. This
Agreement constitutes a valid and binding obligation of Ogden in
accordanée with its terms and conditions and no further corporate
action is required by the Board of Directors or Stockholders of Ogden
in conn‘ection with the transaction contemplated by this Agreement.
4.06 A]l representations and warranties of Ogden will be
true and complete on the date of Closing and shall survive the Closing

for the period specified in Section 3.19 of this Agrecement.

5. CONDUCT OF BUSINESS PENDING CLOSING

5.01 Otto and Ernest shall cause the Barth Corporations to
give to Ogden and its representatives full access, during normal busi-
ness hours throughout the period prior to the Closing, to all the assets,
properties, contracts and commitments, books., records and other data

relating to the assects, business and operations of the Barth Corporations.
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if"fhe Closing shall not be consummated, Ogden shall not use for its
own benefi‘t or divulge to others any confidential information obtained
from the Barth Corporations or from Otto 01"Ernest.

5 02 ‘Throughout the period prior to the Closing, Otto and
Ernest shalfl cause the Barth Corporations to (a) carry on and con-
tinue their business in substantially the same manner as heretofore;
(b) refrain from incurring or agreeing to incur, any obligations or
liabilities {absolute or contingent), except obligations and liabilities
incurrec‘i\ in the ordinary course of business; (c) refrain from declaring,
paying or setting aside any dividend or other distribution to its stock-
holders, from issuing or selling any share of capital stock, and from
granting any option with respect to any share of capital stock, except
as provided in this Agreement; (d) refrain from entering into any trans-
action other than in the ordinary course of business without the prior
written consent of Ogden; (e) keep in full force and effect insurance
comparable to that maintained on the date of this Agreement; and ({)
use their best efforts to maintain relationships with supplicrs, customers,
employees and oth;rs with whom it has business relationships so that

such relationships will be substantially preserved on and after the date

of Closing.
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5.05 Ogden shall use its best efforts to cause all shares
of Voting Common Stock of Ogden deliverable at thc Closing to the
Transferors to be listed for trading on the New York Stock Exchange,
subject to notice of issuance.

6. CONDITIONS PRECEDENT TO THE OBLIGATIONS
OF OGDEN HEREUNDER

The obligations of Ogden shall be subject, in the discretion
of Ogde\n, to the fulfii]anent, prior to or at the Closing date, of the
followiné conditions:

6.01 The reprcsentations and warrantiés of Otto and Ernest
and the Barth Corporations as contained in Section 3 of this Agreement
shall be true in all material respects at and as of the date of Closing
as though such representations and warranties were made on such
date. The Transferors shall have performed all the agreements and
satisfied all of the conditions required by this Agreement to be performed
and satisfied by them prior to or at the Closing; and Ogden shall have becn
furnished with a c\grtificate of Otto and Ernest, dated the date of Closing,
to the foregoing effect.

6.02 Ogdcn shall have received a favorable written opinion

dated as of the Closing date of Messrs. Cole & Deitz and/or Mi. Harvey

M. Lewin, counsel for Otto and Ernest, covering the following matters:
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() The corporate existence and status of the Barth
Corporations, as set forth in Section 3.0l of this Agreement;

(‘ti)) The authorized capitalization and outstanding capital
stock of the-z Barth Corporations, as set forth in Section 3. 02 of this
Agreernen’t;'é

» {c) The title to assets of the Barth Corporations, as set
forth in Section 3. 04 of this Agreement, but limited to knowledge of
counsel;

. (d) The status of contracts and leases, as set forth in
Scction 3. 05 of this Agreement, but limited to knowledge of counsel;
) (e) The status of litigation, procecedings or governmental
investigations pending or threatened, as set forth in Section 3.10 of
this Agreement, but limited to the knowledge of counscl;

(f) The compliance with applicable ordinances, etc. and
possession of necessary licenses and permits, as set forth in Sec-
tion 3.15 of this Agreement, but» limited to knowledge of counsel;

(g) The valid and binding nature of this Agrecement, as
set forth in Section 3.16 of this Agrcement;

(h) The conformity with existing agrcements, as set forth

in Section 3.17 of this Agreement, but limited to knowledge of counsel.
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Such opinion shgll also cover such other matters inci-
dent to tl:qe transactions contemplated Vhere‘b-y as Ogden may ?eason~
ably reqximst.

? 6.03 On the date of the Closing no litigation shall be
pending or shall be threatened by any governmental agency which
quesLion‘s the validity of or seeks to enjoin this Agreement or the
consummation of the transactions contemplated hereby.

6.04 All shares of Voting Common Stock of Ogden
deliverable to the Transferors at the Closing shall have been
list‘ed for trading on the New York Stock Exchange, subject to
notice of issuance.

6.05 Otto Barth, Ernest Barth, Richard Barth and
Peter Brulle shall have entered into employment contracts on terms
and conditions mutually satisfactory to the parties thereto.

6.06 Ogden shall have been furnished with such further
certificates and documents as it may reasonably request.

6.07 The audit report of Haskins & Sells referred to in
Section 9 hereof shall reflect no changes other than in the ordinary
course of business in the Non-Current assels between September 30,

1967 and December 31, 1967.
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7. CONDITIONS PRECEDENT TO THE
OBLIGATIONS OF THE TRANSFERORS
HEREUNDER '

The obligations of the Transferors hereunder shall be
subject,in the discretion of each of them, to the fulfillment prior
to or at the date of Closing of the following conditions:

7.01] The representations and warranties of Ogden as
contained in Section 4 of this Agreement shall be true in all material
respects at and as of the date of Closing as though such representa-
tions\and warranties were made on such date. Ogden shall have
performed all the agreements and satisfied all the conditions
required by this Agrecment to be performed and satisfied by it
prior to or at the Closing; and Otto and Ernest shall have been
furnished with a certificate of appropriate officers of Ogden dated
the date of the Closing, to the foregoing effect.

7.02 Otto and Ernest shall have received the favorable
written opinion, dated the Closing date, of Picrce J. Gerety, IEsq.,
Senior Vice President and Chief Counsel of Ogden, to the effect that:

(a) The transaction contemplated by this Agrecement has
been duly authorized and approved by all requisite action of the Board

of Directors of Ogden; no further corporate action is required by the
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Board of Directors or Stockholders in connecction with the
transaqtion contemplated by this Agreement; and this Agree-
ment hz}s been duly executed and delivered by Ogden and con-
stitutes; the valid and binding obligation of Ogden in accordance
with its terms;

(b) All action and proceedings required by law to be
taken by Ogden prior to the Closing in connection with this Agree-
ment and the transactions contemplated hereby have been validly
taken;

(c) The shares of Voting Common Stock to be delivered
to:the Barth Corporations at the Closing have been duly and validly
authorized and reserved for issuance in accordance with this
Agreement, and when issued and delivered in accordance with
the terms and conditions set forth in this Agreement, will be
duly and validly issued, fully paid and non-assessable, and listed
for trading on the New York Stock Exchapg,e, subject to noticc of
~issuance.

(d) Such opiﬁion shall also cover such other matters
incident to the transaction contemplated hereby as the Transferors

may rcasonably request.
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7.03 On the date of the Closing no litigation shall
be pending or shall be threatened by a géverl';nlental agency which
Questions the validity of or secks to enjoin this Agreement or the
consumrnation of the transaction contemplated hereby.

7.04 All shares of Voting Common Stock of Ogden
deliverable at the Closing to the Transferors hereinafter provided
for shall have been listed for trading on the New York Stock Exchange,
subject to notice of issuance.

7.05 Otto and Ernest shall have been furnished with
such further certificates and other documents as they may reason-
al;ly request.

8. ASSIGNMENT

Ogden may assign its benefits under this Agreement and
delegate its duties under this Agreement to one or more subsidiaries
which are directly or indirectly wholly owned by Ogden, but such an
assignment or delegation s}llall not relieve Ogden of any of its obli-

gations pursuant to this Agreement.

9. ADJUSTMENT IN NUMBER OF SHARES OF
OGDEN DELIVERABLE AT THE CLOSING

9.01 Promptly after the exccution of this Agreement,

Haskins & Sells, Certified Public Accountants, will audit the books,
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records and accounts of the Barth Corporations as of December 31,
1967, and prepare a report containing a combined and combining
balanc¢ sheet of the Barth Corporations as of December 31, .1967,
and a ciombined and combining statement of income for the twelve
month iaeriod then ended.

All of the liabilities of the Barth Corporations, less the
cuI:rent assets of the Barth Corporations (other than inventories),
all as set forth on the balance sheet of the Barth Corporations as
of December 31, 1967, contained in the Haskins & Sells audit report,
shall be known, for the purposes of this Agreement, as the Net
Ql‘lick Assets Deficiency.

9.02 Subject to the provisions of Section 11 hereof,
the number of shares deliverable at the Closing, in accordance
with Section 1. 02 of this Agreement, shall be reduced by one share
for each $40.00, or a major fraction thercof, by which the Net

Quick Assets Deficiency is more than $475, 000 ,

10. POST CLOSING ADJUSTMENTS

10. 01 Promptly after the date on which the Barth Corpora-
tions shall have settled all of their federal income tax liabilities for

all periods ended on or prior to the date of Closing (hereinafter

called the "Tax Finalization Date''), or on February 28, 1973, which-.
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ever is sooner, there shall be a determination by Haskins &
Sells of the following:

A. The amount of all federal income tax deficiencies
assessments, including interest and penalties thereon, imposed
against the Barth Corporations relating to any period ending prior
to the Closing, reduced by any amount by which taxes paid or pay-
able by Ogden (or any of its subsidiaries, including the Barth Cor-
porations) for all periods ending after the Closing (making reasonable
estimates for periods after the Tax Finalization Date) shall be
reduced or refunded as a result of the adjustments to the returns
of the Barth Corporations for periods ending prior to the Closing;

B. The amount of any liabilities, direct or indirect,
absolute or contingent, not included on the combined and combining
balance sheets of the Barth Corporations as of December 31, 1967
prepared in accordance with Section 9.01, and the amount of any
understatement of such liabilities on such balance sheets.

C. The amount of any uncollected accounts receivable
appearing on the combined or combining balance sheets of the Barth
Corporations preparecd in accordance with Section 9. 01, but only to

the extent that such amount is in excess of the reserves for doubtful
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accounts appearing on such balance sheets and the amount of the
recoveries on accounts previously written off and not carried as
assets on such balance sheets.

10. 02 Subject to the provisions of Section 11 hereof,
Ogdenf;shall be entitled to receive from the Escrow Agent referred
to in Section 12 hereof, the number of shares of Ogden which shall
be determined (to the nearest full share) by dividing the aggregate
of the amounts calculat@id in Section 10. 01 above divided by $40.

1. LIMITATION ON ADJUSTMENTS

11. 01 No reduction in the number of shares shall occur
uz‘lder Section 9. 02 hereof except to the extent that the excess of the
Net Quick Assets Deficiency over $475, 000 exceeds $200, 000.

11.02 There shall be no delivery of shares by the Escrow
Agent to Ogden pursuant to Section 10. 02 except to the extent that the
aggregate of the amounts determined in accordance with Section 10. 01
shall ekceed $200, 000 less the excess of the Net Quick Assets

Deficiency over $475, 000 .

12. ESCROW SHARES

12. 01 At the Closing Otto and Ernest shall deliver to
Chase Manhattan Bank (herein called the "Escrow Agent''), a number

of shares of Ogden voling common stock equal to ten percent of the
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total number of shares to be delivered to the Transferors at the

Closing. The Escrow Agent shall retain such shares until

.March 31, 1973, or thirty days after the Tax Finalization Date,

whichever shall occur first.

12.02 Upon the expiration of thirty days after the Tax
Fipalization Date or March 31, 1973, whichever shall first occur,
the Escrow Agent shall deliver to Otto and Ernest the shares of Ogden
éommon Stock remaining in the escrow in such denominations and
registered in such names as they may request.

12. 03 In the event the Escrow Agent shall have distri-
buted the shares of Ogden Common Stock to Otto, Ernest or Ogden
in accordance with this Agreement, Otto and Ernest shall jointly and
severally indemnify Ogden and hold it harmless against any liability
arising from federal income tax deficiency assessments, including
interest and penalties thereon, imposed against the Barth Corpora-
tions relating to any operations for any period prior to January 1,
1968, reduced by any amount by which taxes paid or payable by Ogden
(or any of its subsidiaries, including the Barth Corporations), for all
periods ending after December 31, 1967 (making reasonable estimates
for periods after the Tax Finalization Date) shall be reduced or re-

funded as a result of such adjustments, but only to the extent that the
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amount so calculated exceeds $200, 000 minus the aggregate
of (a) the excess c;f the Net Quick Assets; Deficiency over
$ 475,: 000.00 , and (b) the aggregate amount of the calcula-
tions inade by Haskins & Sells pursuant to Section 10. 01.

12.04 While any shares of Voting Common Stock of
Og'denvare in the possession of the Escrow Agent, cash dividends
paid with respect to such shares shall be delivered directly to
‘the registered owners of such shares. In the event, and at the
time, the Escrow Agent returns to Ogden any shares of Voting
Common Stock of Ogden pursuant to Section 10. 02 hereof, Otto
and Ernest shall pay to Ogden an amount equal to the cash dividends
paid with respect to such returned shares plus interecst at 6% per
annum computed from the date such cash dividends were paid.
There shall be added to any shares of Voting Common Stock of
Ogden which are in the possession of the Escrow Agent any stock
dividends paid with respect to such shares, and any additioﬂal shares
or other rights to which such shares are entitled as a result of stock
splits or recorganizations. While in the possession of the Escrow Agent,
such stock dividends and additional shares and other rights shall be

subject to the same restrictions as the underlying shares to which
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they apply. Whenever the underlying shares of Voting Common
Stock of Ogden are delivered by the Escrow Agent pursuant to
Section 10 hereof, the Escrow Agent shall deliver to the same
person all stock dividends and additional shares and other rights
which apply to the underlying shares delivered.

' 13. SECURITIES ACT STATUS

13.01 The Transferors agree that the shares of Voting
Common Stock of Ogden deliverable pursuant to this Agreement are
being acquired for investment and without a view to distributing any
such shares. Each of the Transferors shall deliver to Ogden at the
Closing a letter confirming the foregoing investment representation.
Ogden may set forth on the certificates delivered to the Transferors
under this Agreement the following legend:
"The shares represented by this certificate have been
acquired for investment and without a view to distri-
bution and are subject to the limitations and restrictions
set forth in a Plan and Agreement of Reorganization
dated as of January 31, 1968, betwecen Ogden Corporation,
Otto Barth, Ernest Barth, Harvey M. Lewin and Colman
Abbe, Trustees, and Felice Barth.'
The Transferors further agree that such shares of Ogden Common
Stock deliverable pursuant to this Agreement will not be distributed

in 2 mannecr that violates or would result in a violation by Ogden of

the Securities Act of 1933, as amended.
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13. 02 In the event that the Transferors, or any one or

more of them, notify Ogden that he or they desire to sell or other-

. wise dispose of all or any part of the shares of Ogden Voting Common

Stock received by such party or parties hereunder, and such notice
is accompanied by ecither (a) an opinion of counsel to such party or
parties, in form and substance reasonably satisfactory to Ogden and
its counsel, to the effect that the proposed transfer may be effected
without registration of such shares under the Securities Act of 1933,
as amended, or (b) a so-called '"no action' letter from the Securities
and Exchange Commission with respect to such proposed sale or
other disposition, then Ogden shall (i) promptly issue and deliver
or cause to be issued and delivered to such party or parites certi-
ficates representing the number of shares proposed to be sold,
bearing no legend, in such denominations as such party or parties
may request, upon receipt by Ogden of certificates representing a
like number of shares bearing-the aforementioncd legend, and (ii)
permit such shares to be sold or otherwise disposed of free of the
restrictions of this Agreement.

13. 03 If at any time or from time to time after the
Closing, Ogden contemplates filing a registration statement under
the Sccurities Act of 1933, as amended, involving‘ the sale of

securities of Ogden and any of the securities to be offered under
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such registration statement consists of issued and outstanding
securities of Ogden to be sold by existing stockholders, then

at least twenty (20) days prior to the proposed filing date for

such registration statement Ogden shall notify the Transferors

to the effect that such offering is contemplated, and, if so requested
b}'r the Transferors, or any one or more of them, Ogden shall in-
clude among the securities to be registered such number of shares
of Voting Common Stock owned by such party or parties as specified
in éuch request, but limited to the largest number of shares, if
any, to be offered by any other participating stockholder. If
;‘equested by Ogden, the party or parties offering such shares

shall retain a reputable investment banking firm (designated by
Ogden or the security holders who originated the registration
statement) to underwrite the shares so offered. The foregoing
provisions of Section 13.03 shall be applicable after the Closing to
all offerings of the ‘type described in this Section 13.03 regardless
of whether any shares owned by the Transferors or any one or more
of them, shall have previously been registered pursuant to this

!
Section 13. 03 or Section 13. 04.
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13. 04 Ogden agrees that upon the written request
of Otto and Ernest, Ogden shall on one occasion promptly pre-
pare, filc and use its best efforts to cause to become effective
a registration statement under the Securities Act of 1933, as
arneI;ded, to permit the public offering of all or any part of
the shares of Ogden owned by the Transferors, or any one or
more of them. If requested by Ogden, the party or parties
offering such shares shall retain a reputable investment banking
firm designated by such party or partics to underwrite the shares
so offered.

.

13.05 All costs incurred by Ogden in connection with
any registration statement provided for in Section 13.03 or 13. 04 d
shall be paid for by Ogden whether or not a registration statement
becomes effective or such shares are sold, provided, however, that
with respect to any offering under Section 13,03, the party or parties
whose sﬁares are to be offered shall pay his or their proportionate
share of the underwriter's fees or commissions and with respcct to
any offering under Secction 13.04,-the party or parties whose shares

are to be offered shall pay the entire amount of the naderwriter's
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fees or commissions. The costs to be borne by Ogden shall

consist of all fees and disbursements of attorneys and accountants
of Ogden,. all filing and registration fees and all printing costs
incurred in connection with the registration statement. Transfer
taxes and fees and disbursements of attorneys and accountants
representing the party or parties offering their shares shall not

be considered such a cost and shall be paid for by such party or
parties. Ogden shall not make any charge to such party or

parties for the services of officers or employees used in connection
with any such registration statement.

' 13.06 Notwithstanding the provisions of Section 13.03

or 13. 04, Ogden shall not be required to register all or any portion

of the shares requested to be registered, if, in the opinion of counsel
to Ogden and counsel to Otto and Ernest, the sale contemplated can be
made without such registration and in compliance with the Securities
Act of 1933, as amended, or if Ogden shall have obtained a '"'no action'
letter from the Securities and Iixchange Commission with respect to
the contemplated sale. In such event, Ogden shall promptly issue

and deliver or cause to be issued and delivered to the party or partics
who requested such registralion certificates, bearing no legend,

representing the number of shares requested to be registered, in
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such denominations as such party or parties may request, upon
receipt by Ogden' of certificates repl‘e§e1'1ting a like number of
shares, bearing the aforementioned legend; and Ogden shall
permit such shares to be sold or otherwise disposed of free of
the restrictions of this Agreement.
, 13. 07 Notwithstanding the provisions of this Section
13, the Transferors shall not for a period ending twelve (12)
months after the Closing, sell or ot;herwise dispose of more
than twenty-three percent (23%) of the aggregate number of
shares deliverable pursuant to Section 1. 02 hereof.

13. 08 In addition to notifying the Transferors of all
offerings of securities of the type described in Section 13. 03,
Ogden shall notify the Transferors of all primary offerings of
securities of Ogden at least twenty (20) days prior to the proposed
filing date of the registration statement covering such offering.

14. NOTICES

All notices, requests, demands and other communications
hereunder shall be in writing and shall be deemed to have been duly
given if delivered or mailed, first class, postage prepaid (a) if to
Ogden, to Ralph E. Ablon, President, Ogden Corporation, 161 East

42nd Street, Ncﬁv York, New York 10017; or (b) if to any of the Trans-
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ferors, to Otto Barth, 1136 Fifth Avenue, New York, New
York, with a copy to Messrs. Cole & Deitz, 40 Wall Street,
New York, New York 10005, Attention: Herbert J. Deitz, Esq.
and a copy to Harvey M. Lewin, Esq., 565 Fifth Avenue, New
York, New York 10017.

15. COMPLETENESS OF AGREEMENT

This Agreement and the Exhibits hereto set forth
the entire understanding and all of the representations and
warranties of the parties relating to the subject matter referred

to herein.

.

16, AMENDMENTS

No modification, amendment or waiver of any of the
provisions of this Agreement shall be effective unless it is in
writing and signed by the party against whom it is sought to be

enforced.

17. APPLICABLE LAW

This Agreement is to be governed by and interpreted

pursuant to the laws of the State of New York.
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18. GENERAL

This Agreement may be executed in several counter-
par‘c's, each of which shall be deemed an original, but all of which

together shall constitute one and the same instrument.

ATTEST: OGDEN CORPORATION

By /s/ Ralph E. Ablon
President

/s/ Eugene J. Donohue
Treasurer

/s/ Otto Barth
Otto Barth

/s/ Ernest Barth
Ernest Barth

/s/ Harvey M. Lewin
Harvey M. Lewin, as Trustec

/s/ Colman Abbe
Colman Abbe, as Trustec

/s/ Felice Barth

Felice Barth
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Otto B_arth

Ernest Bai}th

Felice Baréth |
Tfustqefor

Children of Otto Barth
Trustees for

Children of Ernest Barth

EXHIBIT A

124,802

67,759

950

4,017

2,472
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EXHIBIT B

Date and State of Incorporation of each of the Corporations
and qualification in any other States.

BARTH SMELTING CORP. incorporated in the State of New York on October 4,
1937; qualified to do business in the State of New Jerscy,.

BARTH METALS CO., INC, incorporated in the State of New York on February

5, 1926; qualified to do business in the State of New Jersey.

BARTH SMELTING & REFINING WORKS, INC, incorporated in the State of
New Jersey on July 18th, 1941,

ALLOYMETAL TRUCKING CORP. incorporated in the State of New Jersey on

June 16, 1964,
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EXHIBIT C

AUTHORIZED AND ISSUED CAPITAL STOCK
OF THE RESPECTIVE CORPORATIONS

BARTH SMELTING CORP,

Authorized 3000 shares common, par value $100 each
6000 preferred, par value $100 each, 5%
cumulative redeemable at $103

Issued : comimon

« Otto Barth 1,152 shares
« Ernest Barth 624 shares

preferred

. P Harvey M. Lewin and Colman Abbe, Trustees
for Richard and Ellen Barth 1,560 shares
Harvey M., Lewin and Colman Abbe, Trustecs
for Susan, Nancy and Lawrence Barth 960 shares
« Otto Barth 1,320 shares
~ Ernest Barth 600 shares

BARTH METALS CO,, INC,

Authorized 196 shares common, no par value
50 shares preferred, par value $100 each,
7% cumulative, redeemable at par
Issued : common
v Otto Barth 57 3/5 shares
v Ernest Barth 31 1/5 shares

preferred

, ¥Yelice Barth 50 shares
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EXHIBIT C (continued)

BARTH SMELTING & REFINING WORKS, INC.

Authorized 200 common, no par value
2000 shares preferred, par value $100
- : each, 5% cumulative, no provision for
redemption

Issued : common

v Otto Barth 48 shares
' « Ernest Barth 26 shares

preferred

v Otto Barth 213 shares
v Felice Barth 330 shares
. Ernest Barth 297 shares

.

ALLOYMETAL TRUCKING CORP,

Authorized 500 shares common, no par value
Issued

v Otto Barth 24 shares
v Ernest Barth 13 shares
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EXHIBIT D

BARTH SMELTING CORPORATION

EXPORT LICENSES RECEIVED
as at JANUARY 30, 1968

NAME OF CUSTOHMER EXPORT LICENSE NC, ESTIMATED VALUE
IWAI & CO., LTD. - | | ' B8-1-4-32721 $172,950.50
IWAI & CO., LTD. : B8-124-31711 - 27,667.74
KANEMATSU GOSHO CO. i B71226-32101 3,444.3¢
KANEMATSU GOSHO CO. B712-6-30251 200,000.00
GRIFOS & VALVULAS B6-713-30021 31,515.00

OTHER PERMITS

Burcau of Combustibles and Fire Risks, City of Newark
issued to Barth Sm21ting & Refining VWorks, Inc. #88014 and #88013

City of hawark, Department of Health and Welfare
issuad to Barth Smelting & Refini»~ Vorks, Inc. - permit

for repair and maintenance issucr 1e Electrical Bureau.

Alloymetal Trucking Corpovation | #11C 126388

issuad July 7, 1965 to engage i ortation in interstate comnerce
as a contract carrier by motor vu for Barth Smelting Corporation

and Barth lietals Co., Inc. over ir. _ular routes; covering non-ferrous
screp metals and brass and bronze ingots.
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CERTIFICATE OF MERGER

or

BARTH SMELTING CORP., a New York corporation
AND

BARTH METALS CO. INC., a New York corporation
AND

BARTH SMELTING & REFINING WORKS, INC.
a New Jersey corporation
‘ INTO

BARTH SMELTING & REFINING WORKS, INC.
a New Jersy corporation

UNDER SECTION 507 OF THE BUSINESS CORPORATION LAW

We, the undersigned, Ernest Barth and Richard Barth,
being respectively the president and the secretary of Barth Smelting
Corp, and Ernest Barth and Richard Barth, being respectively the
president and the secretary of Barth Metals Co. Inc., and Ernest
Barth and Richard Barth being respectively the president and the
secretary of Barth Smelting & Refining Works, Inc. hereby cextify:

1. (@) The name of each constituent corporation is as

follows: Barth Smelting Corp.,
Barth Metals Co.Inc., and
Barth Smelting & Refining Works, Inc.
{b) The name of the surviving corporation is Barth
Smelting & Reiining Works, Inc.

2. As to each constituent corporation, the designation and

number of outstanding shares of each class none of which are

entitled to vote as a class,and the voting rights thereof are

as follows:

Designation and

number of shares Class or Series
Name of in each class or of Shares entitled
Corporation series outstanding to Vote
Barth Smelting Corp. 1776 shares Cornmon Common
4440 shares Preierred
Darth Metals Co. Inc. 88-4/5 shares Common Common &
5C shares Preferred Preferred
Sarin Smelting & Re- 74 shares Common Common
i.alng Works, Inc. 840 shares Preferred
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3. The merger was adopted by each constituent New York
domestic corporation in the following mannexr:

{a) As to Barth Smelting Corp. and Barth Metals Co.

Inc. by the unanimous written consent of the sole
shareholder,

4., The merger is permitted by the laws of the jurisdiction of
the constituent foreign cérporation and is in compliance there-
with, The constituent foreign corporation has complied as follows:

Barth Smelting & Refining Works, Inc., has complied
with the applicable provisions of the laws of the State of New
Jersey under which itis incérporated, and this merger is per-
mitted by such laws,
5. The surviving corporation is Barth Smelting & Refining Works,
Inc., a corporation of the State of New Jersey, incorporated on
the 24th day of July, 1941, which corporation is not qualified to do
business in the State of New York and will not do business in the
State of New York,
6. The date when the certificate of incorporation of Barth
Smelting Corp., and Barth Metals Co. Inc. was iiled by the De-
partment of State was the 4th day of October, 1937 and the 5th day
of February, 1926, respectively,
7. Barth Smeliing & Refining Works, Inc, agrees that it may
be served with process in the State of New York in any action or
special proceeding for the enforcement of any liability or obligation
of any constituent corporation, previously amenable to suit in the
State of New York, and for the enforcement under the Business

Corporation Law, of the right of
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shareholders of any constituent domestic corporation to

receive payment for their shares against the surviving

corporation; and it designates the Secretary of Stlate of

New York as its agent upon whom process may be served

in any such action or special proceeding. The post office

address to which the Secretary of State shall mail a copy

of the process in such action or proceeding is 161 East 42nd

Street, New York, New York 10017 ¢/o Qgden Corporation.

8. Barth Smelting & Refining Works, Inc. agrees that

subject to the provisions of Section 623 of the Business

Corporation Law, it will promptly pay to the shareholders

of each constituent New York corporation the amount, if

any, to which they shrall be entitled under the provisions of

the Business Corporation Law, relating to the right of

shareholders to receive payment for their shares.

9. The merger shall be effective on the 31lst day of

July, 1969.

IN WITNESS WHEREOF, we have signed this certificate on the 17th
day of July , 1969 and we affirm the statements contained

therein as true under penalties of perjury.

BARTH,§ MELTI} CORP.
By//%y//%/ﬁ

E)rne strB,a rth,; Pre szdent

) 7o)
By /z//vé W (ﬁac/ /> 3 ",/{{\J

Richard Barth, Secretary-’l‘reasurer

BARTH Mz TALS W INC,,
o e

= rn9/st Barth President

By /l “ \/;"’// !

Rlcnazd Banth, Secretary-Treasurer

854240069




BARTH S//TING} REFINING WORKS, II
)
/ Moo - -
oy L LI

7

Erngét Bgrth, President
/ . > /
- { /s / A,. // /) et
. ., tr, ' ! !
By ‘ S e et VAV 2
Richard Barth,“Secretary

State of Nem Jork | 23186
Bepartment of State |

I Certitv That | have compared the preceding

copy with the original Certificate of Merger of BARTH SMELTING CORP., ( a
New York Corporation ), BARTH METALS CO. INC., ( a New York Corporation ),
and BARTH SMELTING & REFINING WORKS, INC., ( a New Jersey Corporation ),

with
BARTH SMELTING & REFINING WORKS, INC., ( a New Jersey Corporation ),

tiled in this department on the 31st day ot July , 1969, . and that such

Copy s a correct transcript theretrom and of the whole ol such original.

£ otness my hand and the official seal of the Department ot State at the

City of Albamv, this thirty-first dav

ol July one thousand nine hundred
sixty-nine.
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To: SECRETARY OF STATE Date: July 28, 1969

NAME OF CORPORATION

BARTH SMELTIYNG CORP,
BARTH METALS CO. IlC.

Pursuant to provisions of Section 207 of the Business Corporation Law, the State Tax Commission
307

¢ hereby consents to the

J/ of the above named corporationg’ into SARTH SVELTING & TEFIIING ORKS, INC. if filed
, on or before 12/31/69

Certificate and fee are attached.

Filed by:

Edward A. Doran
R\Deputy Tax Commissioner

SCRPOTATION TRUST COMP .Y

wven YR T

R % . ]
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Fors C-t1a

e o 854240074

e]

C TN

7| | Depar

N

-f//e/,%i@&lzy/,(//%@,(//j%m lale
0//7. et / ricy; do hereby (ﬂerhfg bhal b (’//mce /0(727//1//(6/ Licceer

,(%?63;4€y§ Agreement of Merger by and between Barth
P

e,
(New Jersey Corporation), Barth Smelting Corp. (New York Corporation) and Barth Metals
Co., Inc. (New York Corporation), the name of the surviving corporation is BARTH

SMELTING & REFINING WORKS, INC. and name changed in the merger to BARTH SMELTING &
REFINING CORP. (New Jersey)

and Lhe endvrsements fhereon.
v Mo same iy laken Jrom and. (’ﬂf/?% ared witl ﬂéﬂﬂfy{'ﬂﬂ/ ///{7{/

¢ ~
.uz//myw//lm/me/ /7 a 31st .(/ﬂ'z//,{//} July f:/f!

1969 , ,((ﬂ(/,.ll()(l?”,#ﬁ]ﬁ(((??/){ﬁ&ﬂﬁf //ye/',((;z(/,p// ecerd fherein.

Iit Testimony Whereof, Ihave hereante
sl my Sand and (7/{1‘4’(/ my @//(}cm/
, %{/ﬂf j';)z lon: 1his 31st
//m//r/ July f/{/ ./ 96s.

ZKIM 7~ fW/M;



AGREEMENT OF MERGER
Aok el oleok

AGREEMENT OF MERGER. dated the 17th day of July .
1969, made and entered into by and between Barth Smelting & Refining
Works, Inc., a corporation organized and existing under the laws of the
State of New Jersey, and the directors thereof, and Barth Metals Co. Inc.
and Barth Smelting Corp., corporations organized and existing under the
laws of the State of New York, and the directors thereof.

WITNESSETH that:

WHEREAS Barth Smelting & Refining Works, Inc. was incorpor-
ated under and by virtue of Title 14, Revised Statutes of New Jersey, the
Certificate of Incorporation of which corporation was duly filed in the office
of the Secretary of State of New Jersey, on the 24th day of July, 1941, and
duly recorded in the office of the Clerk of the County of Hudson ,
New Jersey, on the 25th day of July , 1941, and

WHEREAS said Barth Smelting & Refining Works, Inc. has auth-
orized capital stock of two thousan.d and two hundred (2200) shares divided
into two thousand (2000) shares of preferred stock of the par value of one
hundred dollars ($100.) each amounting in the aggregate to two hundred
thousand dollars ($200, 000), and two hundred (200) shares of common stock
without par value, of which there have been issued and are now outstanding
eight hundred and forty (840) shares of preferred stock and seventy four (74)
shares of common stock, and

WHEREAS, the principal and registered office of said Barth Smelting
& Refining Works, Inc. in the State of New Jersey is located at 99 Chapel
Street, Newark, New Jersey 07105 and Mrzr, Robert DeMarco, 40 Birchwood

Drive, North Arlington, New Jersey is the agent
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therein, and upon whom process against said corporation may be served
within said State, and

WHEREAS, Barth Smelting Corp. and Barth Metals Co. Inc.
are corporations organized and existing under the laws of the State of
New York, and have complied with the applicable provisions of the laws
of the State of New York in which they are incorporated and this merger
is permitted by such laws, and

WHEREAS, said Barth Metals Co, Inc. has an authorized capital
stock of two hundred and forty-six (246) shares divided into fifty (50)
shares of preferred stock of the par value of one hundred dollars ($100)
per share, amounting in the aggregate to five thousand dollars ($5000)
and one hundred and ninety-six (196) shares of common stock, without
par value, of which there have been issued and are now outstanding fifty
(50) shares of preferred stock and eighty-eight and four fifths (88-4/5)
shares of common stock, and

WHEREAS, said Barth Smelting Corp. has an authorized capital
stock of nine thousand (9000) shares divided into six thousand (6000) shares
of preferred stock of the par value of one hundred dollars ($100) per share
amounting in the aggregate to six hundred thousand dollars ($600, 000) and
three thousand (3000) shares of common stock of the par value of one hun-
dred dollars (3100} per share, amounting in the aggregate to three hundred
thousand dollars ($300, 600) of which there have been issued and are now
outstanding four thousand four hundred and forty {4440) shares of preferred
stock and one thousand seven hundred and seventy-six (1776) shares of
common stock and

WHEREAS, the principal and regi‘stered office of said Bar:h

Metals Co. Inc. and Barth Smelting Corp. in the State of New Jersey is
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located at 99 Chapel Street, Newark, New Jersey 07105, Corporation
Trust Company, 15 Exchange Place, Jersey City, New Jersey, is the
agent therein, and upon whom nprocess against Barth Smelting Corp.

may be served within said state, and Mr. Robert DeMarco of 99 Chapel
Street, Newark, New Jersey, is the agent therein, and upon whom process
against Barth Metals Co. Inc. may be served within the state, and

WHEREAS, the board of directors of each of the corporations,
parties to this agreement, deem it advisable and generally to the advantage
and welfare of said corporations and their respective stockholders that ‘
said Barth Smelting & Refining Works, Inc. merge into itself said
Barth Smelting Corp. and Barth Metals Co. Inc., and that said Barth
Metals Co. Inc. and Barth Smelting Corp. be merged into said Barth
Smelting & Refining Works, Inc. pursuant to the provisions of Title 14
Chapter 12, Revised Statutes of New Jersey as amended, and the applic-
able provisions of the laws of the State of New York,

NOW, THEREFORE, the said corporations, parties to this
agreement, in consideration of the mutual agreements, provisions, covenant:
and grants herein contained, by and between their respective boards of
directors have agreed and do hereby agree each with the other that
Barth Smelting & Refining Works, Inc. merge into itself Barth Smelting
Corp. and Barth Metals Co. Inc. and that Barth Smelting Corp. and
Barth Metals Co. Inc. should be merged into Barth Smelting & Refining
Works, Inc. and do hereby agree upon and prescribe the terms and
conditions of said merger, the mode of carrying the same into eifect and
the manner of converting the stock of each of the corporations, parties to
this agreement, into the stock or obligations of the corporation surviving
this merger as follows:

ARTICLE ONE
Sarth Smeiting & Reiining Works, Inc. merges into itsels

Barth Smelting Corp. and Barth Metals Co. Inc. and Barth Smelting Corp. .
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Barth Metals Co., Inc.aremerged into Barth Smelting & Refining Works,
Inc.
ARTICLE TWQ

The Certificate of Incorporation of Barth Smelting & Refining
Works, Inc. shall remain and be the Certificate of Incorporation of
the surviving corporation until altered or amended in accordance with
the laws of the State of New Jersey, except that Article FIRST of the
Certificate of_ Incorporation of the surviving corporation is hereby amended
to read as follows:

"FIRST: The name of the corporation is Barth Smelting & Refining
Corp.

The by-laws of Barth Smelting & Refining Works, Inc. shall
remain and be the by-laws of the corporation which shall survive the
merger until the same sball be altered or amended according to the
provisions thereof and in the manner permitted by the statutes of the
State of New Jersey, or by this agreement,

The first annual meeting of the stockholders of the corporation
which shall survive the merger, to be held after the effective date of
the merger, shall be the annual meeting provided, or to be provided by
t.he by-laws of the said corporation, for the year 1969.

All persons who at the date when the agreement of merger shall
become effective shall be the executive or administrative officers of
Barth Smelting & Refining Works, Inc. shall be and remain like officers
of the corporation which shall survive the merger, until the board of
directors of such corporation shall elect their respective successors,

The directors of the constituent New Jersey corporation, party
to this agreement, shall sign this agreement in behalf of its corporation,

and shall cause the corporate seal of the corporation to be afiixed thereto.

4.
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This agreement shall then be duly authorized by the unanimous written
consent of the sole stockholder, and that fact shall be certified on the
agreement by the secretary of the corporation, under the seal thereof,
and the original of this agreement so adopted and certified shall be
filed in the office of the Secretary of State of New Jersey.

The constituent foreign corporations, parties to this Agreement,
shall comply with the applicable laws of the state of their incorporation
in order to effectuate this agreement of merger.

A meeting of the board of directors of the corporation which
shall survive this merger shall be held as soon as practicable after
the date on which this merger shall become effective and may be called
in the manner provided in the by-laws of the corporation which shall
survive the merger for the calling of special meetings of the board of
directors and may be held at the time and place specified in the notice
of the meeting.

The corporation which shall survive the merger shall pay all
expenses of carrying this agreement into effect and of accomplishing
this merger.

When the agreement shall have become effective, all and singular,
the rights, privileges, powers and franchises of each of the corporations,

—arties to this agreement, whether of a public or private nature, ana
7 P P
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all property, real, personal and mixed, and all debts due to each of

said corporations, on whatever account, as well for stock subscriptions
as all other things in action or belongi‘;g to either of the said corporations
shall be vested in the corporation which shall survive this merger; and
all property, rights, privileges, powers and franchises, and all and
every other interest shall be thereafter as effectually the property of

the corporation which shall survive this merger as they were of the
corporations, parties hereto, and the title to any real or personal
property, whether by deed or otherwise, vested in each of the corpor-
ations, parties hereto, shall not revert or be in any way impaired by
reason hereof; provided, however, that all rights of creditors and all
liens upon any property of each of the corporations, parties hereto,

shall be preserved unimp;ired, limited in lien to the property aifected
by such liens immediately prior to the time of the said merger, and

all debts, liabilities and duties of Barth Smelting Corp. and Barth Metals
Co. Inc. shall thenceforth attach to the corporation which shall survive
this merger and may be enforced against it to the same extent as if said
debts, liabilities and duties had been incurred or contracted by it.

If at any time the corporation which shall survive the merger
shall consider or be advised that any further assignments or assurances
in law or any things are necessary or desirable to vest in the said
corporation, according to the terms hereof, the title to any property
or rights of Barth Smelting Corp. ana Barth Metals Co. Inc, the proper
oililcers and directors of said Barth Smelting Corp. and Barth Metais Co. Inc
shall and will execute and make all such proper assignments and assurances
{2 law and do all things necessary or proper to vest titie in such property

or rignts in the corporation wiica saall survive the merger and ciherwise
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to carry out tne purposes of this agreement of merger,

ARTICLE THREE

The name of the surviving corporation to this merger, is and

shall be Barth Smelting & Refining Works, Inc. which is to be changed

on the effective date of the merger to Barth Smelting & Refining Corp. and

it is 0 e governed by the laws of the State of New Jersey.

ARTICLE FOUR

The names and places of residence of the directors of the sur-

viving corporation, six in number, who shall hold office until their suc-

cessors be chosen or appointed, according to the by-laws of said corpor-

ation, are as follows:

NAMES OF DIRECTORS

tto Barth

Richard Barth

Zrnest Barth

Carl S, Ablon

M. Robert Herman

Donald A, Krenz

RESIDENCES

1136 Fifth Avenue, New York, N.Y.

329 E, 65 St., New York, New York

1125 Park Avenue, New York, N.Y.

2902 Manchester Rd,Shaker Heizhts, Ohio
36600 Dorchester Road, Gates Mills, Ohio 440-

240 Kelburne Ave., N, Tarrytown, N.Y.

The officers of the surviving corporation shall be a Chairman of

the Board, President, one or more vice-presidents, a secretary, a treasurer,

and one or more assistant secretaries, and assistant treasurers' and their

asames and places of residence are as foilows:

Q]

OF3IC
Chairman of the Board
President

Vice President

Vice President

Vice President

\

Jice Presicent

NAMES RESIDENCES
Otto Barth 1136 Fifith Avenue

New York, New York
Zrnest Barin 1125 Park Avenue

New York, New Yorx
Peter Brull 1209 W, Wynnewood Rd.

Wynnewood, Pa.
M. Robert Serman 36600 Dorchester Road
Gates Milis, Ohio 44040

Ralgh Spector 62 Avoncale Lane
Matawan, N.J.

Hans Cettinger 38 Woodlaacd Avenue
Verona, N.o.

Richard Barth 329 E. 65 St.
New Vork, N.V.

Jeremian J. Pidcock Creek Rd. R.D.72

a
Earight New mope, “a.



ARTICLE FIVE

The manner and basis of converting the shares of the corporations,
parties to this agreement, into shares of the corporation whica shall
survive tais merger, are as follows:

""The shares of said Barth Metals Co. Inc. and Barth

Smelting Corp. are not o be converted, but are to be

surrendered and cancelled, and on the consummation

of the merger no new shares of the corporation sur-

viving this merger are to be issued to the holders of

shares of said Barth Metals Co.Inc. and Barth Smelt-

ing Corp."

ARTICLE SIiX

The surviving corporation to this merger shall have the right to
amend, alter or repeal any provision contained in this Agreement of
Merger which might be contained in an original certificate of incorpor-
ation, in the manner now or hereafter prescribed by the statutes of the
State of New Jersey, and all rights conferred on stockholders herein are
granted subject to this reservation.

ARTICLE SEVZEN

The location of the principal office in New Jersey of the corpor-
ation which shall survive this merger is and shall be 15 Zxchange Place,
Jersey City, New Jersey 07302 and The Corporation Trust Company is

designated as the agent therein, in charge thereof, and upon whom process

against the said corporation may be served,

IN WITNESS WHERZICT, the Directors of each of the said corpora-

tions nave hereunto set their hands and nave caused their respectiive
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corporate seals to be hereunto affixed as of the day and year first -

above mentioned.

BARTH SMELTING & FINING WORKS, IN

(CORPORATE SEAL)

Demu }fizsuz
%“ “h/gs 7 Secve Tat
v, T REASVAE R/ SECYe
i

(CORPORATE SEAL)

(CORPORATE SEAL)

ZTETETEnre —_

LN BINMI RS

SL.00 101S . AL IO
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CZRTIFICATZ CF THZE SZCRETARY OF
BARTH SMELTING & REFINING WORKS, INC.
A CORPORATICON OF THE STATE OF NEW JERSEY

RELATIVE TC VOTZ OF STCCKHOLDERS

I, Richard Barth, Secretary cf Barth Smelting & Refining Works,
Inc. a corporation organized and existing under and doi;:g business pur-
suant to Title 14, Corporations, General, Revised Statutes of New Jersey
{Revision of 1937) and acts supplemental thereto and amendatory thereof,
do hereby certify in accordance with the provisions of Section 14:12-3
thereof:

1. That the foregoing Agreement of Merger entered into by and
between Barth Smelting & Refining Works, Inc. and Barth Smelting Corp.
and Barth Metals Co. Inc. to which this certificate is attached was auth-
orized at a duly constituted meeting of the board of directors of said
Zaxrth Smelting & Refining Works, Inc. azt which a quorum was present
and acting throughout, and signed by all the directors of said corporation
unaer its corporate seal.

2. That said Agreement was taercafter duly authorized by the
unanimous written consent of the sole stocitholder of said Barth Smelting

& Refining Works, Inc.

IN WITNESS WEEREQT, I have hereunto signed my name as

secretary and afiixed de neal O sard Dacih Smelting o Refining Woeks,
lac. thais 17¢h day of July , 1964,
/ .
o . i
- - S e
T
/ Al
L Ty VR EEYR
Secraetary

{CCRPORATZ SZAL)
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CERTIFICATE OF THZ SZCRETARY OF
BARTH SMELTING CCRP.
A CORPORATION OF THEZ STATE OF NEW YORK

RELATIVE TO VOTE OF STOCKHOLDERS

I, Richard Barth, Secretary of Barth Smelting Corp. a corpor-
ation organized and existing under and doing business pursuant to the
Business Corporation Law of the State of New York do hereby certify:

1., That the foregoing Agreement of Merger entered into by
and between Barth Smelting & Refining Works, Inc, and Barth Smelting
Corp. and Barth Metals Co, Inc. to which this certificate is attached was
authorized at a duly constituted meeting of the board of directors of said
Barth Smelting Corp. at which a quorum was present and acting through-
out and .signed by all the directors of said corporation under its corporate
seal,

2. That said Agreement was taereafter duly authorized by the
unanirnous written -consent of the sole stockholder of said Barth Smelting
Corp.

IN WITNESS WHEREQZF, I have hereunto signed my name as
Secretary and affixed the seal of said Barth Smelting Corp. this 17thday

of July , 1969,

Secretary

(CORPORATE SEAL)

-l =
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CERTIFICATZ OF THE SECRETARY OF
BARTH METALS CO, INC,
A CORPORATION OF THE STATE OF NEW YCORK

RELATIVE TO VOTE OF STOCKHOLDERS

I, Richard Barth, Secretary of Barth Metals Co, Inc., a corpor-
ation organized and existing under and doing business pursuant to the

Business Corporation Law of the State of New York, do hereby certify:

1. That the foregoing Agreement cf Merger entered into by and -
between Barth Smelting & Refining Works, Inc, and Barth Smelting Corp.
and Barth Metals Co. Inc. to which this certificate is attached was auth-
orized at a duly constituted meeting of the board of directors of said
Barth Metals Co. Inc. at which a quorum was present and acting
throughout, é.nd signed by all the directors of said corporation under its
corporate seal.

2. That said Agreement was thereafter duly authorized by the
unanimous written consent of the sole stockhoider of said Barth Metals

Co. Inc.

IN WITNESS WHEREOZ, I have hereunto signed my name as
Secretary and affixed the seal of said Bartan Metals Co. Inc. this 17th day

of July , 1969,

Secretary

-l -

TUTARSED
TILED AYD PERCRDED
S . LEnR
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DELAWARE

Office of SECRETARY OF STATE

I, GROVER A. BIDDLE, Secretary of State of the State of Delaware, do hereby
certify that the "I. SCHUMANN & COMPANY', filed a Certificate of Ownership, changing
its corporate title to '"OGDEN ALLOYS, INC.", on the thirtieth day of December, A.D.

1976, at 10 o'clock A.M.

IN TESTIMONY WHEREOF, I have hereunto set my hand
and official seal at Dover this twenty-firsct
day of Januarv in the year of our Lord one

thousand nine hundred and seventy-seven.

Secretary of Sifte

FORM 123
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CERTIFICATE OF OWNERSHIP AND MERGER
MERGING

BARTH SMELTING & REFINING CORP.
(a New Jersey corporation)

INTO

I. SCHUMANN & COMPANY
{a Delaware corporation)

LI IR IR I

I. SCHUMANN &% COMPANY, a corporation organized and

existing under the laws of Delaware, DOES HEREBY CERTIFY:

FIRST: That this corporation was lncorporated on the
6th day of May, 1968, pursuant to the General Corporation Law of

the State of Delaware.

SECOND: That this corporation owns all of the outstand-
ing shares (of each class) of the stock of BARTH SMELTING &
REFINING CORP., a corporation incorporated on the 24th day of
July, 1941, pursuant to the Corporation Law of the State of

New Jersey.

THIRD: That thls corporation, by the following resolu-
tions of 1ts Board of Directors, duly adopted by the unanimous

written consent of its members, flled with the minutes of the
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board on the 20th day of December, 1976, determined to and did

merge into itself said BARTH SMELTING & REFINING CORP,:

RESOLVED, that I, SCHUMANN & COMPANY merge, and
it hereby does merge into itself said BARTH SMELTING
& REFINING CORP., and assumes all of ita obligations;
and

FURTHER RESOLVED, that the merger shall become
effective on January 2, 1977; and

FURTHER RESOLVED, that the proper officers of
this corporation be and they hereby are directed to
make and execute a Certificate of Ownership and Merger
setting forth a copy of the resolutions to merge said
BARTH SMELTING & REFINING CORP. and assume its
liabilities and obligations, and the date of adoption
thereof, and to cause the same to be filed with the
Secretary of State and a certified copy recorded 1n
the office of the Recorder of Deeds of New Castle County
and to do all acts and things whatsoever, whether with-
in or without the State of Delaware, which may be 1in
anywise necessary or proper to effect sald merger; and

FURTHER RESOLVED that this corporatlion change its
corporate name by changing Article "FIRST" of the Certi-
ficate of Incorporation of this corporation to read as
follows:

"ARTICLE FIRST: The name of the corporation is

OGDEN ALLOYS, INC."
FOURTH: Anything herein or elsewhere to the contrary
notwithstanding, this merger may be terminated and abandoned by
the board of directors of I. SCHUMANN & COMPANY at any time prior

to the date of filing the merger with the Secretary of State.
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IN WITNESS WHERECOF, said I. SCHUMANN & COMPANY has
caused this certificate to be signed by EUGENE J. DONOHUE, its
Vice President and attested by J. L. EFFINGER, its Assistant

Secretary, this~.) " day of December, 1976.

I. SCHUMANN & COMPANY

N

By - =

Euwyabmmw
Vice President
ATTEST:
/i /j/
S oei e E ger
{7 Asslstént/Secretary
-3-
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Certificate of Ownership of the "I. SCHUMANN & COMPANY", a corporation organized
and existing under the laws of the State cf Delaware, merging "BARTH SMELTING &
REFINING CORP.", a corporation organized and existing under the laws of the State
of New Jersey, pursuant to Section 253 of the General Corporation Law of the State
of Delaware, as received and filed in this office the thirtieth day of December,
A.D. 1976, at 10 o'clock A.M.

And [ do hereby further certify that the said "I. SCHUMANN & COMPANY", has

relinquished its corporate title and assumed in place thereof "OGDEN ALLOYS, INC."

In Testimony Whereof, ./ fiawe hereunto set my hand
thirtieth

and (%/(C{((/ seal aft Q@rmf i (/ay
7 ] . 7 Iy
of December in lhe year of cur Lowd

. seventy-six,
ene thousand nene hundred and Y

Chtr ¥ L

F Robert H. Reed Secretary of State

v
-~ .
€~ X \

- ~ QU ™ o
_—

Grover A. Biddle Assistant Secretary of Stat
o 120 GECD FOR 22220 DEC 30 1976 49 LS ] DUGAN i Purorda
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Certificate of Ownership of the "OGDEN METALS, INC.", merging 'OGDEN ALLOYS, INC.",
pursuant to Section 253 of the General Corporation Law of the State of Delaware,

as received and filed in this office the ninth day of December, A.D. 1980, at 10

o'clock A.M.

In Testimony Whereof, .¥ fawe Aexernte sef my hand

arcd (y%aa/ seal al Soven this ninth a’cy
(/ December o %g(W %W o%,d

eighty.

Lacesancd rnee frcwnddeed and

arie.

RECEIVED FOR RECORD

500 B e (A

LEO J. DUGAN, Jr. Recorder Glenn C. Kenton, Secretary of State
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CERTIFICATE OF OWNERSIHIP AND MERGER
{
MIERGTNG

OGDEN ALLOYS, TNC.

INTO

OGDEN METALS, INC.

Ogden Metals, Inc., a corporation organized and
existing under the laws of Delawarve,

DOES HEREBY CERTIFY:
FIRST: That this corporation was incorporated on the 8th day of

February, 1963, pursuant to the General Corporation Laws of the
State of Delaware. .

SECOND: That this corporation owns all of the outstanding shares
of stock of pgden Alloys,Inc., a corporation incorporated on thegth

day of May, 1968, pursuant to the General Corporation Laws of
the State of Delaware.

THIRD: That this corporation, by the following resolutions of its
Board of Directors, duly adoptcd by the unanimous written consent of
its members, filed with the minutes of the board on the & day of
December, 1980, determined. to and did merge into itself said Ogden
Alloys, Inc.,: : o

RESOLVED, that Ogden Metals, Inc., merge, and it hereby
does merge into itself said Ogden Alloys, Inc., and assumes all of
its obligations; and :

FURTHER RESOLVED, that the merger shall be effective .on
December 30, 1980.
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FURTHER RESOLVED, that thee proper aoftjcers ol this
corporation be and they hereby are directed to make and execcute
a Certificate of Ownership and Merger setting forth a copy of
the resolutions to merge said ogden Alloya, Inc., and assume its
liabilities and obligations, and the date of adoption thereof, and
to cause the same Lo bhe iled wilh the Scevelary of Gtabte and a
certified copy recorded in the office of the Recorder of Deeds of
New Castle County and to do all acts and things whatsocver, whether
within or without the State of Delaware, which may be in anywise
necessary or proper to effect said merger.

IN WITNESS WHEREOF, said Ogden Metals, Inc.,
has caused this certificate to be signed by Donald A. Krenz , its
Vice President and, attested by J. L. Effinger _+ its Assistant
Secretaty, this & day of December , 1980.

OGDEN METALS, INC.

ATTEST: By : >R n -léL-——f;

Vice President - Donald A Krenz

Effingcr
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FAGE 1

®ffice of Becretary of Btate

T, GLENN C. KENTOM, SECRETARY OF STATE OF THE STATE OF

DE L élderFes

COPY OF THE CERTIFICATE

CORFORATION,

OF THE STATE OF DELAWARE,

CORPFORATION ORGAMIZED AND EXLISTING UNDER

DELAWARE . FPURSUANT

DOF THE STATE OF DEL&WARE,

THE THIRD DAY OF eIk,

Al 1
SHalL.

CORPORASTION BE

DEL sk

340240169

DO HERERY CERTIFY

(3

TO SECTION

ALD.

DO HERERY FURTHER

GOVERNED &Y

THE ATTACHED T8 & TRUE aAND CORRECT

OWNERSHIF OF OGDBEN AaMERTOAN

A CORFORATION ORGANIZED AND EXLSTING UNDER THE LAWS

MERGIMG OGDEN METALS, INC. &

THE LAWY OF THE STaTE OF

283 0OF THE GENERGL CORPORATION Lo

AS RECEIVED AND FILED IN THIS OFFICE

1784, AT 10 O'CLOCK &M,

CERTIFY THAT THE aAFORES&ID

THE LakWs OF THE STaTe OF

,J//m (’KA

Glenn C. Kenton, Secretary of State

AUTHENTICATION: PORTYOEE

DATE: G4/ GA/ 1 PEY
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CERTIFICATE OF OWNERSHIP AND MERGER
MERGING
OGDEN METALS, INC.
INTO |
OGDEN AMERICAN CORPORATION

Ogden American Corporation, a corporation organized and
existing under the laws of Delaware,

DOES HEREBY CERTIFY:

A FIRST: That this corporation was incorporated on the
26th day of September, 1955, pursuant to the General Corporation
Law of the State of Delaware.

SECOND: That this corporation owns all of the ocutstanding
shares (of each class) of the stock of Ogden Metals, Inc., a
corporation incorporated on the 8th day of February, 1968,
pursuant to the General Corporation Law of the State of Delaware.

THIRD: That this corporation, by the following
resolutions of its Board of Directors, duly adopted by the
unanimous written consent of its members, filed with the minutes
of the board on the 30th day of March, 1984, determined to and
did merge into itself said Ogden Metals, Inc.:

RESOLVED, that Ogden American Corporation merge, and it
hereby does merge into itself said Ogden Metals, Inc. and
assumes all of its obligations; and

FURTHER RESOLVED, that the merger shall become effective on
April 3, 1984,

FURTHER RESOLVED, that the proper officers of this corpo-
ration be and they hereby are directed to make and execute a
Certificate of Ownership and Merger setting forth a copy of the
resolutions to merge said Ogden Metals, Inc. and assume
its liabilities and obligations, and the date of adoption
thereof, and to cause the same to be filed with the Secretary of
State and a certified copy recorded in the office of the Recorder

of Deeds of New Castle County and to do all acts and things
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whatsoever, whether within or without the State of Delaware,
which may be in anywise necessary or proper to effect said
merger; and

FOURTH: Anything herein or elsewhere to the contrary
notwithstanding this merger may be amended or terminated and
abandoned by the board of directors of Ogden American
Corporation at any time prior to the date of filiﬁg the merger
with the Secretary of State.

IN WITNESS WHEREQOF, said Ogden American Corporation has
caused this certificate to be signed by Robert E. Curry, Jr.,
its Vice President, and attested by Kathleen Ritch, its

Assistant Secretary, this 30th day of March, 1984.

OGDEN AMERICAN CORPORATION

- >

By: \QJWJ*1/21£2A¢~A\M\
Vice President

Attest:

Assistant Secretary
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CHTES WANACENENT CORFOFATION

Tpden ¥anagement Corporation, a2 corperation crganized and
veinting ander the lawe of Delaware,

DOES HFRERY CERTIFY:

FIRST That this corporation was i{ncorporated on the
2nd day of July, 1964, purswant to the Censral Corporation Lav
of the State of Delaware,

SECOWD That this corporation cwns all of the outatanding -
ghaves {of each cless) of the stock of Ogden American
Corporation, s corporation incorporsted on the 26th day of
September, 1955, pursuant to the General Corporation Law of Eh@
State of Delaware, o

THIRD: That this corporation, by the following
resclutions of its Board of Directors, duly adopted'byﬁEhe,
unanimous written congen* of its members, filed with the'm
of the board on the 30th day of March, 1984, determined o
did merge into itgelf said Ogden American Corporation*

RESOLVED, that Ogden Management Corporation merge,'anﬂ'w
hereby does merge into itself said Ogden American Corpcratib
asgumes all of its obligacvions; and '

FURTHER RESOLVED, that the merger shall becomereff¢ccivé?on
April 4, 1984, B

FURTHER RESOLVED, that the proper officers. of this@@brpé-l
ration be and they hereby are directed to make andféxebﬁfé a
Certificate of Ownership and Merger setting forth a copyfaf'fhe
resolutions to merge said Ogden American Corporation xad usgume'
its liabilities ar~ obligsat-uns, ‘and the datevof ad6ption'
thereof, and to cause the same to be filed with the ‘Secretary of

State and a certified copy recorded in the office of the Recurder

of Deeds of Mew Castle County and to do all acts and things
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gy oAy fSv AN @ny hime Prifsr to the date of flling the mer

with v Hecrerary of
IR WITHESS WHEEEDY, said Gpden HManagement Cocrporation has
vausesd this certificate to be signed by Robert E. Curry, Jt.,
its Vioe Fresident. and atteat.al by Kathleen Ritoh, its
Apsistant Secretary, this Jo0th Jday of March, 1%84.

CGGDEN MANAGEMENT CORPORATION

Vice President

Attest:

By

Agslatant Sperttary
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CERTIFICATE OF OWNERSHIP AND MERGER FILED
10 Am

MERG ING JAN 2 187
OGDEN AMERICAN CORPORATION
INTO i

OGDEN CORPORATION

ODgden Corporacion, a corporation organized and existing
under the laws of the State of Delaware,

DOES HEREBY CERTIFY:

FIRST: That this corporation was incorporated on the 4th
day of August, 1939, pursuant to the Delaware General Corporation
Law.

SECOND: That chis corporation owns all of the outstanding
shares of the stock of Ogden American Corporation, a corporation
incorporated on the 22nd day of July, 1966, pursuant to the
Delaware General Corporation Law.

THIRD: Tha*t rhis corporation, by the following resolutions
of its Board of Directors, duly adopted at a weeting held on the
20th day of Novemter, 1986, determined to and did merge into
itse)lf said Ogden American Corporation:

RESOLVED, that Ogden Corporation merge, and it hereby does

merge into itself said Ogden American Corporation, and

assumes all of its oblipations; and it is

FURTHER RESOLVED, that the merger shall be effective upon

the date of filing with the Secretary of State of Delaware;

and it is

FURTHER RESOLVED, that the proper officers of this

Corporation be and they hereby are directed to make and

execute a Certificate of Ownership and Merger setting forth

a copy of the resolutions to merge said Ogden American

Corporation and assume its liabilities and obligations, and

the date of adoption thereof, and to cause the same to be

filed with the Secretary of State and a certified copy

-1-
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recorded in the office of the Recorder of Deeds of New

Castle County and to do all acts and things whatsoever,

whether within or without the State of Delaware, which may

be in anywise necessary or proper to effect said merger.

FOURTH: Anything herein or elsewhere to the contrary
notwithstanding, this merger mav be amended or terminated and
abandoned by the Board of Directors of Ogden Corporation at any
time prior to the date of filing the merger with the Secretary of
State.

IN WITNESS WHEREOF, said Ogden Corporation has caused this
certificate to be signed by Donald A. Krenz, its President &
Chief Operating Officer, and attested by Jerrv L. Effinger, its

Assistant Secretary, this 2nd day of January, 1987,

OGDEN CORPORATION

by T D]

Donald A. Kren:z
President & Chief
Operating Officer

ATTEST:
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PAGE 1

®ffice of Secretary of Btate

I, MICHAEL HARKINS, SECRETARY OF STATE OF THE STATE OF
DELAWARE DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THE CERTIFICATE OF RESTATED CERTIFICATE OF INCORPORATION
OF OGDEN CORPORATION FILED IN THIS OFFICE ON THE TWFNTY-SEVENTH

DAY OF MAY, A.D. 1984, AT 1:05 O CLOCK FP.M,

Michael ngkins, Se/cret'ary of State

AUTHENTICATION: 11731421
SHATARTT DATE:

G /83171988
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RESTATED
CERTIFICATE OF INCORPORATION
OF
OGDEN CORPORATION

Pursuant to Section 245 of the
General Corporation Law of the State of Delaware

OGDEN CORPORATION, a Delaware corporation organized
under that same name on August 4, 1939, does hereby restate and
integrate, without further amendment, its Certificate of Incor-
poration, as heretofore amended, restated or supplemented, to

read as follows:

SECTION 1. The name of the Corporation is OGDEN
CORPORATION,

SECTION 2. The registered office of the Corpo-
ration in the State of Delaware is located at 229
South State Street, City of Dover, County of Kent.
The name and address of the registered agent at that
address is Prentice-Hall Corporation System, Inc.,
229 South State Street, Dover, Delaware.

SECTION 3. The nature of the business and the
objects and purposes proposed to be transacted, pro-
moted or carried on by the Corporation are as fol-
lows:

(a) To acquire by purchase, subscription,
underwriting or otherwise, and to own, hold for in-
vestment or otherwise, and to use, sell, assign,
transfer, mortgage, pledge, exchange or otherwise
dispose of real and personal property of every sort
and description and wheresoever situated, including
shares of stock, bonds, debentures, notes, scrip,
warrants, securities, evidences of indebtedness,
contracts or obligations of any corporations, associ-
ations or trust estates, domestic or foreign, or of
any firm or individual, or of the United States or
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any state, territory or dependency of the United
States, or of any foreign country, or any municipal-
ity or local authority within or without the United
States, and also to issue in exchange therefor
stocks, bonds or other securities or evidences of
indebtedness of the Corporation, and, while the owner
or holder of any such property, to receive, collect
and dispose of the interest, dividends and income on
or from such property and to possess and exercise in
respect thereto all of the rights, powers and privi-
leges of ownership, including all voting power there-
on;

(b) To aid in any manner any corporation,
association or trust estate, domestic or foreign, or
any firm or individual, any shares of stock in which
or any bonds, debentures notes, securities, scrip,
warrants evidences of indebtedness, contracts or
obligations of which are held by or for the Corpora-
tion, directly or indirectly, or in which, or in the
welfare of which, the Corporation shall have any
interest, and to do any acts designed to protect,
preserve, improve or enhance the value of any proper-
ty at any time held or controlled by the Corporation
or in which it may be at any time interested, direct-
ly or indirectly or through other corporations or
otherwise; and to organize or promote or facilitate
the organization of subsidiary companies;

(c) To borrow money, to issue bonds, prom-
issory notes, bills of exchange, debentures, and
other obligations and evidences of indebtedness,
whether secured by mortgage, pledge or otherwise, or
unsecured, for money borrowed or in payment for prop-
erty purchased or acquired or for any other lawful
object; to mortgage or pledge all or any part of its
properties, rights, interests and franchises includ-
ing any or all shares of stock, bonds, debentures,
notes, scrip, warrants, securities, evidences of
indebtedness, contracts or obligations at any time
owned by it; '

(d) To guarantee the payment of dividends
upon any capital stock and to endorse or otherwise
guarantee the principal or interest, or both, of any
bonds, debentures, notes, scrip or other obligations
or evidences of indebtedness, or the performance of
any contract or obligation, of any other corporation,
trust estate or association, domestic or foreign, or
of any firm or individual in which the Corporation
may have a lawful interest, in so far and to the
extent that such guaranty may be permitted by law;

(e) To purchase or otherwise acquire

2
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shares of its own stock and options to purchase
shares of its own stock (so far as may be permitted
by law) and its bonds, debentures, notes, scrip,
warrants or other securities or evidences of indebt-
edness, and to cancel or to hold, transfer or reissue
the same to such persons, firms, corporations or
associations and upon such terms and conditions as
the Board of Directors may in its discretion deter-
mine, without offering any thereof on the same terms
or on any terms to the stockholders then of record or
to any class of stockholders;

(f) To buy, sell and otherwise deal in
notes, open accounts and other similar evidences of
debt or to loan money and to take notes, open ac-
counts and other similar evidences of debt as collat-
eral security therefor;

(g) To acquire, buy, hold, own, sell,
lease, exchange, dispose of, finance, deal in, con-
struct, build, establish, equip, improve, use, oper-
ate, maintain and work upon, any and all kinds of
manufacturing plants and service organizations;

(h) To acquire, buy, hold, own, sell,
lease, exchange, dispose of, distribute, deal in,
use, produce, furnish and supply electricity, gas,
light, heat, ice, refrigeration, water, steam and
power or any other power or force in any form and for
any purposes whatsoever;

(i) To acquire, organize, assemble, devel-
op, build up and operate constructing, manufacturing,
producing, engineering, servicing, supplying, operat-
ing and other organizations and systems and to hire,
sell, lease, exchange, turn over, deliver and dispose
of such organizations, in whole or in part, and as
going organizations and systems and otherwise, and to
enter into and perform contracts, agreements and
undertakings of any kind in connection with any or
all of the foregoing purposes;

(j) To do all and everything necessary and
proper for the accomplishment of the objects herein
enumerated or necessary or incidental to the protec-
tion and benefit of the Corporation, and in general
to carry on any lawful business necessary or inciden-
tal to the attainment of the purposes of the Corpora-
tion, whether such business is similar in nature to
the objects and powers hereinabove set forth, or
otherwise; but nothing herein contained is to be
construed as giving the Corporation the power of
issuing bills, notes or other evidences of debts for
circulation as money, or the power of carrying on the

3

854240119



business of receiving deposits of money, or the busi-
ness of buying gold or silver bullion or foreign
coins, or the business of constructing, maintaining
and operating public utilities within the State of
Delaware;

(k) To do any or all things herein set
forth to the same extent as natural persons might or
could do, as principal, agent, contractor or other-
wise, and either alone or in conjunction with any
other persons, firms, associations, trust estates or
corporations;

(1) To conduct its business in the State
of Delaware, other states, the District of Columbia,
the territories and colonies of the United States and
in foreign countries, and to have one or more offices
without as well as within the State of Delaware and
to hold, purchase, mortgage and convey real or per-
sonal property without as well as within the State of
Delaware.

SECTION 4. The foregoing Section 3 shall be
construed as defining both the objects, and the pur-
poses and powers, of the Corporation, but the forego-
ing enumeration of specific objects, purposes and
powers shall not be held to limit or restrict in any
manner the powers of the Corporation, but is in fur-
therance of, and in addition to, the general powers
conferred upon corporations organized under the Gen-
eral Corporation Law of the State of Delaware.

It is intended that none of the objects, pur-
poses and powers specified in the several Paragraphs
of Section 3 shall, except as herein otherwise ex-
pressly provided, in anywise be limited or restricted
by reference to or inference from the terms of any
other of said Paragraphs, and that each of the ob-
jects, purposes and powers specified in Section 3
shall be regarded as independent objects, purposes
and powers.

SECTION 5. The total number of shares of capi-
tal stock that may be issued by the Corporation is
84,000,000 of which 4,000,000 shares of the par value
of $1 each shall be Preferred Stock (hereinafter in
this Section 5 referred to as "Preferred Stock") and
80,000,000 shares of the par value of $0.50 each
shall be Common Stock. Shares of the stock of any
class of the Corporation may be issued from time to
time for such legally sufficient consideration as may
be fixed from time to time by the Board of Directors.
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No holder of any stock of any class of the Cor-
poration shall, as such holder, have any right to
purchase or subscribe for any shares of the capital
stock of any class of the Corporation which it may
issue or sell, whether or not such stock is convert-
ible into or exchangeable for any stock of the Corpo-
ration of any other class, and whether out of the
number of shares authorized by the certificate of
incorporation of the Corporation as originally filed,
or by any amendment thereof, or out of shares of the
capital stock of any class of the Corporation ac-
quired by it after the issue thereof; nor shall any
holder of any such stock of any class, as such hold-
er, have any right to purchase or subscribe for any
obligation which the Corporation may issue or sell
that shall be convertible into, or exchangeable for,
any shares of the capital stock of any class of the
Corporation or to which shall be attached or apper-
tain any warrant or warrants or any instrument or
instruments that shall confer upon the owner of such
obligation, warrant or instrument the right to sub-
scribe for, or to purchase from the Corporation, any
shares of its capital stock of any class.

A description of the different classes of stock
of the Corporation and a statement of the designa-
tions and the powers, preferences and rights, and the
qualifications, limitations or restriction thereof,
in respect of each class of said stock are as fol-
lows:

PART 1I. Provisions Applicable to All Series
of Preferred Stock

1.01 The Preferred Stock may be issued from
time to time in one or more series. The terms of the
initial series shall be as specified in this Part I
and in Part II of this Section, and the terms of each
subsequent series shall be as specified in this Part
I and in the resolution or resolutions adopted by the
Board of Directors providing for the issue of such
series, which resolution or resolutions the Board of
Directors is hereby expressly authorized to adopt.
Such resolution or resolutions with respect to a
series other than the initial series shall specify:
{1) the number of shares to constitute such series
and the distinctive designation therecf; (2) the
annual dividend rate on the shares of such series,
whether or not dividends shall be cumulative, and the
date or dates from which dividends shall accrue and,
if cumulative, shall be cumulative; (3) the time or
times and price or prices of redemption, if any, of
the shares of such series; (4) the terms and condi-

5
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tions of a retirement or sinking fund, if any, for
the purchase or redemption of the shares of such
series;: (5) the amount which shares of such series
shall be entitled to receive in the event of any
liquidation, dissolution or winding up of the Corpo-
ration; (6) the terms and conditions, if any, on
which shares of such series shall be convertible
into, or exchangeable for, shares of stock of any
other class or classes, or other series of the same
class, of the Corporation; (7) the voting rights, if
any, of shares of such series in addition to those
granted by Paragraph 1.05 of this Section 5; (8) the
status as to reissuvance or sale of shares of such
series redeemed, purchased or otherwise reacquired,
or surrendered to the Corporation on conversion or
exchange; (9) the conditions and restrictions, if
any, on the payment of dividends or on the making of
other distributions on, or the purchase, redemption
or other acquisition by the Corporation or any sub-
sidiary, of the Common Stock or of any other class of
stock of the Corporation ranking junior to the shares
of such series as to dividends or upon liquidation;
(10) the conditions and restrictions, if any, on the
creation of indebtedness of the Corporation, or any
subsidiary, or on the issue of any additional stock
ranking on a parity with or prior to the shares of
such series as to dividends or upon liquidation; and
(11) such other preferences, rights, restrictions and
qualifications as shall not be inconsistent herewith.

All shares of the Preferred Stock shall rank
equally and be identical in all respects regardless
of series, except as to terms which may be specified
by the Board of Directors pursuant to the foregoing
provisions of this Paragraph 1.01 or as to the terms
of the initial series specified in Part II of this
Section 5. All shares of any one series of the Pre-
ferred Stock shall be of equal rank and identical in
all respects, except that if shares of any one series
are issued at different times, the subsequently is-
sued shares need not be entitled to receive dividends
previously paid on the outstanding shares of such
series.

1.02 The holders of the Preferred Stock shall
be entitled to receive out of the net profits or net
assets of the Corporation available for dividends,
when and as declared by the Board of Directors, cash
dividends at the annual rate specified for each par-
ticular series, and no more, payable quarterly from
and on the date or dates specified for each such
series, before any dividends shall be declared and
paid upon or set apart for the Common Stock. 1If
dividends on the Preferred Stock of any series are

6

854240122



not paid in full when payable or declared in full and
sums set apart for the payment therecf, then no divi-
dends shall be declared and paid on any Preferred
Stock unless declared and paid ratably on all shares
of each series of the Preferred Stock then outstand-
ing, including dividends accrued or in arrears, if
any, in proportion to the respective amounts that
would be payable per share if all such dividends were
declared and paid in full.

1.03 The Preferred Stock shall be preferred
over the Common Stock as to assets, and in the event
of any liquidation or dissolution or winding up of
the Corporation (whether voluntary or involuntary)
the holders of the Preferred Stock shall be entitled
to receive out of the assets of the Corporation
available for distribution to its stockholders,
whether from capital, surplus or earnings, the amount
specified for each particular series, together with
all dividends (whether or not earned) accrued or in
arrears, for every share of their holdings of Pre-
ferred Stock before any distribution of the assets
shall be made to the holders of the Common Stock, and
shall be entitled to no other or further distribu-
tion. If upon any liquidation, dissolution or wind-
ing up of the Corporation the assets distributable
among the holders of Preferred Stock shall be insuf-
ficient to permit the payment in full to the holders
of the Preferred Stock of all preferential amounts
payable to all such holders, then the entire assets
of the Corporation thus distributable shall be dis-
tributed ratably among the holders of the Preferred
Stock in proportion to the respective amounts that
would be payable per share if such assets were suffi-
cient to permit payment in full.

For purposes of this Paragraph 1.03, neither the
consolidation nor merger of the Corporation with or
into any other corporation, nor any sale, lease,
exchange or conveyance of all or any part of the
property, assets or business of the Corporation shall
be deemed to be a liquidation, dissolution or winding
up of the Corporation within the meaning of this
Section 5, unless the Board of Directors of the Cor-
poration elects to treat such transaction as a liqui-
dation, dissolution or winding up of the Corporation.

1.04 The whole or any part of the Preferred
Stock at any time outstanding, or the whole or any
part of any series thereof, may be redeemed by the
Corporation at its election, expressed by resolution
of the Board of Directors, upon notice to the holders
of record of the Preferred Stock to be redeemed,
given as hereinafter provided, at the time or times
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and price or prices specified for each particular
series together will all dividends (whether or not
earned) accrued or in arrears (hereinafter in this
Section 5 called the "redemption price"). If less
than all of the Preferred Stock then outstanding, or
of any series thereof, is to be redeemed, the redemp-
tion may be made either by lot or pro rata, in such
manner as may be prescribed by resolution of the
Board of Directors. A notice of such election shall
be mailed by the Corporation, postage prepaid, not
less than 30 nor more than 60 days prior to the date
specified in such notice as the redemption date,
addressed to the respective holders of record of the
Preferred Stock to be redeemed at their respective
addresses as the same shall appear on the stock
transfer records of the Corporation. Notice having
been so given, unless default shall be made by the
Corporation in providing moneys for the payment of
the redemption price pursuant to such notice, all
dividends on Preferred Stock thereby called for re-
demption shall cease to accrue from and after the
date of redemption specified in such notice. The
notice may specify a date (which may be on or prior
to the date of redemption so specified) on which the
Corporation shall provide the moneys for the payment
of the redemption price by depositing the amount
thereof with a bank or trust company doing business
in the Borough of Manhattan, the City of New York,
and having a capital and surplus of at least
$10,000,000, and on the date so specified all rights
of the holders of Preferred Stock called for redemp-
tion, as stockholders of the Corporation, except the
right to receive the redemption price (but without
interest), and the right, if any, to exercise all
privileges of conversion specified for any particular
series, shall cease and determine. Any interest
allowed on moneys so deposited shall be paid to the
Corporation. Any moneys so deposited which shall
remain unclaimed by the holders of such Preferred
Stock at the end of six years after the redemption
date shall become the property of, and be paid by
such bank or trust company to, the Corporation.

1.05 So long as any shares of any series of
Preferred Stock shall be outstanding and unless the
consent or approval of a greater number of shares
shall then be required by law, without first obtain-
ing the consent or approval of the holders of at
least two-thirds of the number of shares of each
series at the time outstanding, given in person or by
proxy at a meeting at which the holders of Preferred
Stock shall be entitled to vote separately as a
class, the Corporation shall not: (1) authorize
shares of any class or series of stock having any
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preference or priority as to dividends or upon liqui-
dation (hereinafter referred to as "Senior Stock")
over the Preferred Stock; (2) reclassify any shares
of stock of the Corporation into shares of Senior
Stock; (3) authorize any security exchangeable for,
convertible into, or evidencing the right to purchase
any shares of Senior Stock; (4) amend, alter or re-
peal the Certificate of Incorporation of the Corpora-
tion to alter or change the preferences, rights or
powvers of the Preferred Stock of any series so as to
affect such stock adversely, provided, however, that
if required by law the consent or approval of the
holders of at least two-thirds of the number of out-
standing shares of Preferred Stock as a class, simi-
larly given, shall be required in addition to the
consent or approval of the holders of at least two-
thirds of the number of outstanding shares of each
series of Preferred Stock; or (5) effect the volun-
tary liquidation, dissolution or winding up of the
Corporation, or the sale, lease, exchange of all or
substantially all of the assets, property or business
of the Corporation, or the merger or consolidation of
the Corporation with or into any other corporation
(except a wholly-owned subsidiary of the Corpora-
tion), provided, however, that no separate vote of
the holders of the Preferred Stock as a class or of
any series thereof shall be required in the case of a
merger or consolidation or a sale, exchange or con-
veyance of all or substantially all of the assets,
property or business of the Corporation (such trans-
actions being hereinafter in this provision referred
to as a "reorganization®) if (a) the resulting, sur-
viving or acquiring corporation will have after such
reorganization no stock either authorized or out-
standing (except such stock of the Corporation as may
have been authorized or outstanding immediately pre-
ceding such reorganization, or such stock of the
resulting, surviving or acquiring corporation as may
be issued in exchange therefor) ranking prior to the
Preferred Stock or the stock of the resulting, sur-
viving or acquiring corporation issued in exchange
therefor, and (b) each holder of shares of Preferred
Stock immediately preceding such reorganization will
receive in exchange therefor the same number of
shares of stock, with substantially the same prefer-
ences, rights and powers, of the resulting, surviving
or acquiring corporation.

For purposes of this Paragraph 1.05, all Pre-
ferred Stock entitled to $50 per share or more in a
voluntary liquidation shall be deemed to be one se-
ries.
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PART 11. Special Provisions Applicable to
Initial Series of Preferred Stock.

There is hereby established an initial series of
Preferred Stock which shall be designated "$1.875
Cumulative Convertible Preferred Stock (Partially
Participating)" (hereinafter called "Series A Pre-
ferred Stock"™) and shall consist of 1,283,546 shares,
and no more. The powers, privileges and relative,
participating, optional and other special rights and
qualifications, limitations and restrictions, other
than those specified for all series of Preferred
Stock in Part I of this Section, of the Series A
Preferred Stock, shall be as follows:

2.01 (A) The minimum dividend rate for the
Series A Preferred Stock shall be $1.875 per share
per annum, and the holders of the Series A Preferred
Stock shall be entitled to receive an additional
amount per share equal to 50% of the excess, if any,
by which the dividend paid or any cash distribution
made on the Common Stock in the preceding calendar
quarter exceeded 20¢ per share (subject to adjustment
as provided in subparagraph (B) of this Paragraph
2.01). Such dividends shall accrue and be cumulative
from the first day of the quarterly dividend period
in which such shares of Series A Preferred Stock
shall be issued, except that if the shares are issued
after the dividend record date for such quarterly
period, such dividends shall accrue and be cumulative
from the first day of the next following quarterly
dividend period, and except further that in the case
of shares issued at the closing date (hereinafter
called the "Closing Date") under the Plan and Agree-
ment of Reorganization dated September 18, 1967 be-
tween Ogden Corporation and ABC Consolidated Corpora-
tion (herein called the "Plan of Reorganization"),
such dividends shall accrue and be cumulative from
December 30, 1967 and shall be payable on the twenty-
ninth days of March, June, September and December in
each year commencing March 29, 1968. The record date
for determining stockholders entitled to receive such
dividends shall be as at the close of business on the
14th day of the calendar month of the dividend pay-
ment date, except that if such 14th day shall be a
legal holiday the record date shall be as at the
close of business on the business day next preceding
such 14th day. Dividends upon the Series A Preferred
Stock shall be cumulative so that, if dividends upon
the outstanding Series A Preferred Stcck from the
date on which such dividends commence to accrue to
the end of the then previous quarterly dividend peri-
od shall not have been paid or declared and a sum
sufficient for the payment thereof set apart, the
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amount of the deficiency shall be paid, but without
interest, or dividends in such amount shall be de-
clrsred and set apart for payment, before any divi-
dends (other than dividends payable in shares of
Common Stock) shall be declared or paid upon or set
apart for or any other distribution (other than a
distribution of shares of Common Stock) shall be
declared or paid in respect of, the Common Stock and
before any Common Stock shall be purchased by the
Corporation or any subsidiary.

(B) Adjustment of the figure 20 cents per share
of Common Stock for the purpose of determining an
additional amount of dividend payable on the Series A
Preferred Stock in any quarterly dividend period
shall be made if, at or before the record date for
the dividend on the Common Stock in such period,
there shall have occurred any subdivision, combina-
tion or reclassification of shares, or any merger,
consolidation or reorganization of the Corporation
resulting in a change in the Common Stock, in any of
which events the adjustment shall be proportional so
as to result in an equitable equivalent of the 20
cents per share of Common Stock as constituted at the
Closing Date, and for this purpose stock dividends
shall be considered a subdivision of shares; provid-
ed, that no adjustment shall be made effective unless
it (together with all prior adjustments) shall result
in payment of at least an additional one cent per
share of Series A Preferred Stock in the quarterly
dividend period but all adjustments not made effec-
tive hereunder shall be carried forward and accumu-
lated until made effective hereunder.

2.02 The amount distributable on the Series A
Preferred Stock in the event of any voluntary liqui-
dation, dissolution or winding up of the Corporation
shall be equal to the then current redemption price
thereof, or, if such event occurs before March 29,
1973, at the initial redemption price thereof, and in
the event any involuntary liquidation, dissolution,
or winding up of the Corporation shall be $20.15 per
share, plus in either case an amount equal to all
dividends (whether or not earned) accrued or in ar-
rears thereon. For the purposes of this paragraph
2.02, (a) a liquidation, dissolution or winding up of
the Corporation shall be deemed to be involuntary
only if it shall be effected without the vote provid-
ed for in Paragraph 1.05(5), and (b) shall be deemed
not to be a liquidation, dissolution or winding up if
it constitutes or is part of a reorganization as
defined in the proviso in Paragraph 1.05(5).

2.03 The Corporation may redeem the Series A
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Preferred Stock at any time or from time to time on
and after (but not before) March 29, 1973. The ini-
tial price at which such stock may be redeemed shall
be $52.50 per share and this price shall decline by
25 cents on each of the ten next succeeding anniver-
saries of the aforesaid date so that on March 29,
1983 and at all times thereafter the price at which
such stock may be redeemed shall be $50 per share,
plus in each case an amount equal to all dividends
(whether or not earned) accrued or in arrears there-
on.

2.04 In the event that any quarterly dividend
due on any shares of Series A Preferred Stock shall
be in default, until all such defaults have been
cured, the Corporation shall not (A) redeem any
shares of Series A Preferred Stock or any other stock
ranking junior to or on a parity with the Series A
Preferred Stock either with respect to payment of
dividends or upon liquidation, unless all outstanding
shares of Series A Preferred Stock shall be redeemed,
or (B) purchase or otherwise acquire any shares of
Series A Preferred Stock or any other stock ranking
junior to or on a parity with the Series A Preferred
Stock either with respect to payment of dividends or
upon liquidation, except in accordance with a pur-
chase offer made by the Corporation to all holders of
record of the Series A Preferred Stock, and the hold-
ers of all other Preferred Stock included in such
offer, providing for the purchase of the Series A
Preferred Stock at a stated price per share (which
price and the stated prices per share for any other
Preferred Stock included in such offer shall be in
equal proportion to the respective redemption prices
then applicable to the Series A Preferred Stock and
any other Preferred Stock) and upon stated terms,
other than price, which shall be the same with re-
spect to all classes and series of stock included in
such offer.

2,05 (a) Subject to the provisions for adjustment
hereinafter in this Paragraph 2.05 set forth, each
share of the Series A Preferred Stock shall be con-
vertible at the option of the holder thereof, upon
surrender to the Corporation, or to any Transfer
Agent of the Corporation, of the certificate or cer-
tificates for the shares so to be converted, into
fully paid and non-assessable shares of the Common
Stock, at the conversion ratio of 1.5417 shares of
the Common Stock for each share of the Series A Pre-
ferred Stock so surrendered. Any shares so surren-
dered for conversion shall be duly endorsed, or ac-
companied by proper instruments of transfer, to the
Corporation or in blank, together with a written
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notice to the Corporation of the election to make
such conversion and of the name or names in which the
certificate or certificates for shares of the Common
Stock shall be issued. The right to convert shares
of the Series A Preferred Stock called for redemption
shall terminate at the close of business on the date
fixed for such redemption or at the close of business
on such earlier day, not earlier than the 5th day
prior to the date fixed for such redemption, as shall
be determined by the Board of Directors of the Corpo-
ration. Upon conversion of any shares of the Series
A Preferred Stock, no allowance or adjustment shall
be made for accumulated unpaid dividends on the Se-
ries A Preferred Stock or for dividends on the Common
Stock issued upon such conversion. The Corporation
shall pay all taxes and other charges in respect of
the issue of shares of the Common Stock upon any such
conversion; provided, however, that the Corporation
shall not be required to pay any tax which may be
payable in respect of any transfer involved in the
issue and delivery of shares of the Common Stock in a
name other than that in which the shares of the Se-
ries A Preferred Stock so converted were registered.

(b) The number of shares of the Common
stock and the number of shares of other stock of the
Corporation, if any, into which each share of the
Series A Preferred Stock is convertible shall be
subject to adjustment from time to time as follows:

(1) Whenever the Corporation shall (i)
take a record of the holders of the Common Stock for
the purpose of determining the holders entitled to
receive a dividend declared payable in stock of the
Corporation, (ii) subdivide the outstanding shares of
the Common Stock, (iii) combine the outstanding
shares of the Common Stock into a smaller number of
shares, (iv) issue by reclassification of the Common
Stock any shares of stock of the Corporation, (v)
consolidate or merge with or into another corpora-
tion, or (vi) sell or convey to another corporation
all or substantially all of the assets of the Corpo-
ration in exchange for securities of such other cor-
poration, the conversion ratio shall be adjusted so
that the holder of each share of the Series A Pre-
ferred Stock shall thereafter be entitled to receive
upon conversion of such share the number and kind of
shares or securities of the Corporation or any re-
sulting or surviving corporation or other property
which he would own or be entitled to receive after
the happening of any of the events described above
had such shares of Series A Preferred Stock been
converted immediately prior to the happening of such
event. Effective provision shall be made in the
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Certificate of Incorporation of the Corporation or of
the resulting or surviving corporation or otherwise,
so that the provisions set forth herein for the pro-
tection of the conversion rights of Series A Pre-
ferred Stock shall thereafter be applicable, as near-
ly as reasonably may be, to any such other shares of
stock or other securities and property deliverable
upon conversion of the Series A Preferred Stock re-
maining outstanding or other convertible securities
received by the holders in place thereof; and any
such resulting or surviving corporation shall ex-
pressly assume the obligation to deliver, upon the
exercise of the conversion privilege, such shares,
securities or property as the holders of the Series A
Preferred Stock remaining outstanding, or other con-
vertible securities received by the holders thereof,
shall be entitled to receive pursuant to the provi-
sions hereof, and to make provisions for the protec-
tion of the conversion right as above provided. 1In
case securities or property other than Common Stock
shall be issuable or deliverable upon conversion as
aforesaid, then all references in this Paragraph 2.05
shall be deemed to apply, so far as appropriate and
as nearly as may be, to such securities or property.
The provisions of this subparagraph shall similarly
apply to successive reorganizations, classifications,
changes, consolidations, merger:, sales or convey-
ances.

(2) Whenever the Corporation shall take a
record of the holders of the Common Stock for the
purpose of determining the holders entitled to sub-
scribe for or purchase shares of the Common Stock at
a price per share less than the current market price,
the conversion ratio shall be adjusted so that the
number of shares of the Common Stock into which each
share of the Series A Preferred Stock shall there-
after be convertible shall be determined by multiply-
ing the number of shares of the Common Stock into
which such share of the Series A Preferred Stock was
theretofore convertible by a fraction of which the
numerator shall be the number of shares of the Common
Stock outstanding immediately prior to the taking of
such record plus the number of additional shares of
the Common Stock offered for subscription or purchase
and of which the denominator shall be the number of
shares of the Common Stock outstanding immediately
prior to the taking of such record plus the number of
shares which the aggregate offering price (without
deduction of any expenses, including commission or
discounts) of the total number of shares so offered
would purchase at the current market price.

(3) Whenever the Corporation shall take a
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record of the holders of the Common Stock for the
purpose of determining the holders entitled to re-
ceive any distribution of evidences of its indebted-
ness or assets (other than any distribution of cash),
or rights to subscribe for or purchase any evidences
of the Corporation's indebtedness or assets, other
than rights referred to in subdivision (2) of this
subparagraph (b), the conversion ratio shall be ad-
justed so that the number of shares of the Common
Stock into which each share of the Series A Preferred
Stock shall thereafter be convertible s all be deter-
mined by multiplying the number of shares of the
Common Stock into which such share of the Series A
Preferred Stock was theretofore convertible by a
fraction of which the numerator shall be the current
market price per share of the Common Stock and of
which the denominator shall be the current market
price per share of the Common Stock less the fair
value (as determined by the Board of Directors of the
Corporation, whose determination shall be conclusive,
and as described in a statement filed with each
Transfer Agent) of the portion of the assets (consid-
ered as securities of a going business if such assets
consist of equity securities of a going business) or
evidences of such indebtedness so distributed or of
such subscription or purchase rights applicable to
one share of the Common Stock.

(4) 1In the event of any action or proposed
action by the Corporation wherein, in the opinion of
the Board of Directors, the other provisions of this
Paragraph 2.05 are not strictly applicable, or, if
strictly applicable, would not fairly protect the
conversion rights of the Series A Preferred Stock,
then the Board of Directors shall make an adjustment
in the application of such provisions, or shall take
such other action, if any, as the Board of Directors
may deem appropriate, so as to protect the rights of
the holders of Series A Preferred Stock. In no event
shall the number of shares of Common Stock issuable
upon conversion of Series A Preferred Stock be re-
duced pursuant to any adjustment under subdivisions
(2) or (3) of subparagraph (b).

The certificate of any independent firm of pub-
lic accountants of recognized standing selected by
the Board of Directors of the Corporation shall be
conclusive evidence of the correctness of any compu-
tation made under this subparagraph (b).

(c) For the purposes of any computation
under subparagraph (b) of this Paragraph 2.05, the
current market price per share of the Common Stock at
any date shall be deemed to be the average of the
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daily closing prices for the 30 consecutive business
days commencing 45 business days before the day in
question, and the closing price for each day shall be
the last sales price or, in case no sale takes place
on such date, the average of the closing bid and
asked prices, in either case as officially quoted by
the New York Stock Exchange, or, if the Common Stock
should not then be listed or admitted to trading on
such Exchange, the average of the closing bid and
asked prices as furnished by any New York Stock Ex-
change firm selected from time to time by the Board
of Directors of the Corporation for the purpose.

(d) Anything in the provisions of subdivi-
sions (1), (2), and (3) of subparagraph (b) of this
Paragraph 2.05 and of subparagraph (c) of this Para-
graph 2.05 to the contrary notwithstanding, no ad-
justment in the number of shares of the Common Stock
into which each share of the Series A Preferred Stock
is convertible shall be required under such provi-
sions unless such adjustment would require an in-
crease or decrease in the conversion ratio of at
least 8/10 of 1%; provided, however, that any adjust-
ments which by reason of this subparagraph (d) are
not required to be made shall be carried forward and
taken into account in any subsequent adjustment. If
the Corporation shall take a record of the holders of
the Common Stock for the purpose of determining the
holders entitled to receive any dividend, subscrip-
tion, purchase or distribution rights and shall,
thereafter and before the delivery to shareholders of
any such dividend, subscription, purchase or distri-
bution rights, legally rescind the authorization or
abandon its plan to pay or deliver such dividend,
subscription, purchase or distribution rights, then
no adjustment in the number of shares of the Common
Stock or of other stock of the Corporation into which
each share of the Series A Preferred Stock is con-
vertible shall be required by reason of the taking of
such record.

(e) Whenever any adjustment is required in
respect of the shares of the Common Stock into which
each share of the Series A Preferred Stock is con-
vertible, the Corporation shall forthwith (i) file
with each Transfer Agent a statement describing in
reasonable detail the adjustment and the method of
calculation used, and certified by an independent
firm of public accountants of recognized standing
selected by the Board of Directors of the Corpora-
tion, and (ii) cause a copy of such notice to be
mailed to the holders of record of the Series A Pre-
ferred Stock at the close of business on the day
preceding the effective date of such adjustment.
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(f) No fractions of shares of stock of any
class of the Corporation at any time authorized shall
be issuable upon any conversion of the Series A Pre-
ferred Stock. In lieu of any such fraction of a
share, the person entitled to an interest in respect
of such fraction shall be entitled as determined from
time to time by the Board of Directors of the Corpo-
ration, to either (i) a scrip certificate for a frac-
tion of a share, with such terms and conditions as
the Board of Directors of the Corporation shall pre-
scribe, or (ii) the cash equivalent of such fraction
based upon the market value thereof on the date of
such conversion which for the purpose of this subpar-
agraph (f) shall be the selling price of the last
sale of said stock on the last business day preceding
the date of such conversion or, in case no sale shall
take place on such day, the average of the closing
bid and asked prices, in either case as officially
quoted by the New York Stock Exchange or, if said
stock should not then be listed or admitted to trad-
ing on said Exchange, the average of the closing bid
and asked prices as furnished by any New York Stock
Exchange firm selected from time to time by the Board
of Directors of the Corporation for the purpose.

(g) The number of shares of the Common
Stock outstanding at any time shall, for the purposes
of subparagraph (b) of this Paragraph 2.05, include
shares of the Common Stock issuable in respect of
outstanding scrip certificates at the time still
exchangeable for full shares of the Common Stock.

(h) The Corporation shall at all times
reserve and keep available out of its authorized but
unissued stock of each class the full number of
shares of such stock into which all shares of the
Series A Preferred Stock from time to time outstand-
ing are convertible,.

2.06 Any conversion rate determined or adjusted
as provided in this Part II shall remain in effect
until further adjustment as required herein. Upon
each adjustment of the conversion rate, the Corpora-
tion at its expense shall cause the independent pub-
lic accountants who regularly audit the books and
accounts of the Corporation or other independent
public accountants of recognized standing selected by
the Corporation to compute such adjustment in accor-
dance with the terms hereof and prepare a certificate
setting forth such adjustment and showing in detail
any facts upon which such adjustment is based, in-
cluding a statement of (i) the number of shares of
Common Stock outstanding or deemed to be outstanding,
(ii) the consideration received or to be received by
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the Corporation for each outstanding share issued (or
deemed to have been issued) after the Closing Date
and (iii) the conversion rate in effect immediately
prior to the time each such outstanding share was (or
was deemed to have been) issued, and such certifi-
cate, together with a written instrument signed by an
officer of the Corporation setting forth the resolu-
tions, if any, of the Board of Directors passed in
connection with such adjustment, shall forthwith be
filed with the Transfer Agent or Agents for the Se-
ries A Preferred Stock, and any adjustment so evi-
denced, made in good faith, shall be binding upon all
shareholders and upon the Corporation.

2.07 Any conversion of Series A Preferred Stock
into shares of Common Stock shall be made by the
surrender to the Corporation, at the office of any
Transfer Agent for the Series A Preferred Stock of
the certificate or certificates representing the
Series A Preferred Stock to be converted, duly en-
dorsed or assigned (unless such endorsement or as-
signment be waived by the Corporation), together with
a written request for conversion. Such conversion
shall be deemed to have been made as of the close of
business on the date of such surrender of the shares
of Series A Preferred Stock to be converted, and the
person or persons entitled to receive the shares of
Common Stock upon such conversion shall be treated
for all purposes as having become the record holder
or holders of such shares of Common Stock at such
time.

2.08 All shares of Series A Preferred Stock
which shall have been surrendered for conversion as
herein provided shall no longer be deemed to be out-
standing, and all rights with respect to such shares,
including the rights, if any, to receive notices and
to vote, shall forthwith cease and determine except
only the right of the holders thereof to receive
Common Stock and scrip or cash for fractions of a
share in exchange therefor.

2.09 Such number of shares of Common Stock as
may be necessary to provide for the conversion of all
outstanding Series A Preferred Stock upon the basis
herein provided are hereby reserved for such conver-
sion, subject to the provisions of Paragraph 2.05.

If the Corporation shall propose to issue any securi-
ties or to make any change in its capital structure
which would change the number of shares of Common
Stock into which the Series A Preferred Stock shall
be convertible as herein provided, the Corporation
shall at the same time also make proper provision so
that thereafter there shall be a sufficient number of
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shares of Common Stock authorized and reserved for
conversion of the outstanding Series A Preferred
Stock on the new basis.

2.10 Shares of Series A Preferred Stock re-
deemed, purchased, or surrendered upon conversion, or
otherwise reacquired, may be reissued as shares of
such series or as shares of such other series of
Preferred Stock as may be determined by the Board of
Directors of the Corporation.

2.11 In the event that, while any shares of
Series A Preferred Stock shall remain outstanding:

(A) the Corporation shall declare any dividend
(or any other distribution) on the Common Stock pay-
able otherwise than in cash or in shares of Common
Stock of the Corporation; or

(B) the Corporation shall offer for subscrip-
tion pro rata to the holders of Common Stock any
additional shares of stock of any class or any other
securities; or

(C) there shall occur any consolidation with or
merger of the Corporation into another corporation or
a sale to another corporation of all or substantially
all of the property of the Corporation, or a reclas-
sification of the Common Stock of the Corporation
into securities including securities other than Com-
mon Stock; or

(D) there shall occur the voluntary or involun-
tary liquidation, dissolution or winding up of the
affairs of the Corporation;

then, and in any one or more of such cases, the Cor-
poration shall mail to each holder of Series A Pre-
ferred Stock at the address of each such holder shown
in the stock records of the Corporation, a notice
stating to the extent such information is available
(i) the day on which the books of the Corporation
shall close, or a record shall be taken, for such
dividend, distribution or subscription rights and the
amount and character of such dividend, distribution
or subscription rights or (ii) the day on which such
consolidation, merger, sale, reclassification, liqui-
dation, dissolution or winding up shall take place
and the terms of such transaction. Such notice shall
be mailed at least 15 days in advance of the day
therein specified.

2.12 Except as otherwise provided in this Cer-
tificate of Incorporation or as otherwise made manda-
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tory by law, each holder of the Series A Preferred
Stock shall be entitled to one-half vote for each
share of such stock then outstanding and of record in
his name on the books of the Corporation and the
holders of the Series A Preferred Stock shall vote
together with the holders of the Common Stock, the
holders of any other series of Preferred Stock who
are entitled to vote in such manner and the holders
of any other class of stock of the Corporation who
are entitled to vote in such manner, and not as a
separate class; provided, however, that while the
holders of one or more series of the Preferred Stock,
voting as a class, shall be entitled to elect two
Directors of the Corporation as provided in Paragraph
2.13 of this Part 1I, the holders of the Series A
Preferred Stock shall not be entitled to participate
in the election of any other Directors with the hold-
ers of shares of any other class or classes of stock
who are entitled to vote.

2,13 If any time dividends on the Series A
Preferred Stock shall be in default in an amount
equal to or exceeding the dividends herein provided
for such series for six quarterly periods, the hold-
ers of outstanding shares of Series A Preferred
Stock, together with the holders of shares of other
series of Preferred Stock who are entitled to vote in
such manner, voting separately as a class, each share
of Preferred Stock having one vote, shall become
entitled at the next annual meeting of stockholders
and at each annual meeting thereafter until all divi-
dends in default of the Series A Preferred Stock
shall have been paid, or declared .a sum sufficient
for the payment thereof set apart, to elect two Di-
rectors of the Corporation, and the remaining Direc-
tors of the Corporation shall be elected by the hold-
ers of stock of the Corporation entitled to vote at
elections of Directors in the absence of such a de-
fault in the payment of dividends, excluding the
holders of outstanding Preferred Stock entitled to
elect such two Directors. When all such dividends:
shall thereafter be paid, or declared and a sum suf-
ficient for the payment thereof set apart, the hold-
ers of the outstanding Preferred Stock entitled to
vote in such manner (including the holders of the
outstanding Series A Preferred Stock) shall then be
divested of such right to elect two Directors of the
Corporation and at the next annual meeting of stock-
holders and at each annual meeting thereafter each
holder of such Preferred Stock shall again have the
same voting rights, if any, at the election of Direc-
tors as such holder would have had but for such de-
fault in the payment of dividends, but always subject
to the same provisions of the vesting of such right
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to elect two Directors in case of any similar future
default in the payment of dividends.

PART III. Provisions Applicable to Common Stock.

3.01 After the requirements in respect of divi-
dends upon the Preferred Stock, as hereinbefore set
forth, to the end of the then current quarterly divi-
dend period for said stock, shall have been met, the
holders of the Common Stock shall be entitled to
receive out of any remaining net profits or net as-
sets of the Corporation available for dividends, such
dividends as may from time to time be declared by the
Board of Directors, and the holders of the Common
Stock shall be entitled to share ratably in any divi-
dends so declared to the exclusion of the holders of
the Preferred Stock except as otherwise expressly
provided, in the case of Series A Preferred Stock and
any other series of Preferred Stock having partici-
pating rights with the Common Stock as to dividends.

3.02 1In the event of any liquidation or disso-
lution or winding up of the Corporation (whether
voluntary or involuntary), after payment in full of
the amounts hereinbefore stated to be payable in
respect of the Preferred Stock, the holders of the
Common Stock shall be entitled, to the exclusion of
the holders of the Preferred Stock, to share ratably
per share of Common Stock in all the assets of the
Corporation then remaining.

3.03 Except as otherwise provided in this Cer-
tificate of Incorporation or as otherwise made manda-
tory by law, each holder of Common Stock shall be
entitled to one vote for each full share of such
stock then outstanding and of record in his name on
the books of the Corporation and the holders of the
Common Stock shall vote together with the holders of
the Series A Preferred Stock, the holders of any
other series of Preferred Stock who are entitled to
vote in such manner and the holders of any other
class of stock of the Corporation who are entitled to
vote in such manner, and not as a separate class.

SECTION 6. (a) At all meetings of the stock-
holders of the Corporation, each holder of record of
Common Stock shall be entitled to one vote for each
share of such class of stock standing in his name on
the books of the Corporation, subject to the right of
the Board of Directors to determine a record date for
the purpose of determining the stockholders entitled
to vote at any particular meeting. Cumulative voting
shall not be permitted at election of directors.
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(b) The affairs of this Corporation shall
be conducted by a Board of Directors. Except as
otherwise provided by this Section 6, the number of
directors of the Corporation, not less than 12 nor
more than 18, shall be fixed from time to time by the
vote of a majority of the entire Board; provided,
however, that the number of directors shall not be
reduced so as to shorten the term of any director at
the time in office. Commencing with the annual elec-
tion of directors by the stockholders of the Corpora-
tion in 1984, the directors of the Corporation shall
be divided into three classes: Class I, Class II and
Class 111, each such class, as nearly as possible, to
have the same number of directors. The term of of-
fice of the initial Class I directors shall expire at
the annual election of directors by the stockholders
of the Corporation in 1985, the term of office of the
initial Class II directors shall expire at the annual
election of directors by the stockholders of the
Corporation in 1986, and the term of office of the
initial Class III directors shall expire at the annu-
al election of directors by the stockholders of the
Corporation in 1987, or in each case thereafter when
their respective successors are elected by the stock-
holders and qualify. At each annual election of
directors by the stockholders of the Corporation held
after 1984, the directors chosen to succeed those
whose terms are then expired shall be identified as
being of the same class as the directors they succeed
and shall be elected by the stockholders of the Cor-
poration for a term expiring at the third succeeding
annual election of directors, or thereafter when
their respective successors in each case are elected
by the stockholders and qualify.

In the event that the holders of any class
of stock of the Corporation, other than the holders
of Common Stock, are entitled to elect directors as
provided in Section 5, then the provisions of Sec-
tion 5 with respect to their rights shall apply. The
number of directors that may be elected by the hold-
ers of any class of stock, other than the holders of
Common Stock, shall be in addition to the number
specified by this Section 6 and any such additional
directors shall be elected for terms expiring at the
next annual meeting of stockholders and without re-
gard to the classification of the remaining members
of the Board of Directors.

If at any meeting for the election of di-
rectors, more than one class of stock, voting sepa-
rately as classes, shall be entitled to elect one or
more directors and there shall be a quorum of only
one such class of stock, that class of stock shall be
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entitled to elect its quota of directors notwith-
standing the absence of a quorum of the other class
or classes of stock.

(c) In case of an increase in the number
of directors, subject to the provisions of Section 5,
the additional directors may be elected by the Board
of Directors and such directorships thereby created
shall be apportioned among the classes of directors
so as to maintain such classes as nearly equal in
number as possible. In case of vacancies in the
Board of Directors, subject to the provisions of
Section 5, a majority of the remaining directors may
elect directors to fill such vacancy.

(d) Notwithstanding any other provisions
of this Certificate of Incorporation or the By-laws
of the Corporation (and notwithstanding that a lesser
percentage may be specified by law, this Certificate
of Incorporation or the By-laws of the Corporation),
the provisions of this Section 6 may not be repealed
or amended in any respect, nor may any provision be
adopted inconsistent with this Section 6, unless such
action is approved by the affirmative vote of the
holders of shares of stock of the Corporation repre-
senting not less than eighty percent (80%) of the
votes which would be entitled to be cast generally in
an election of directors.”

SECTION 7. The Board of Directors shall have
power at any time or from time to time (without any
action by the stockholders of the Corporation) to
create and issue, whether or not in connection with
the issue and sale of any shares of stock or other
securities of the Corporation, rights or options
entitling the holders thereof to purchase from the
Corporation any shares of its capital stock of any
class or classes, such rights or options to be evi-
denced by or in such instrument or instruments as
shall be approved by the Board of Directors. The
terms upon which, the time or times, which may be
limited or unlimited in duration, at or within which,
and the price or prices at which any such shares may
be purchased from the Corporation upon the exercise
of any such right or option, shall be such (to the
extent permitted by law) as shall be fixed and stated
in the resolution or resolutions adopted by the Board
of Directors providing for the creation and issue of
such rights or options, and, in every case, set forth
or incorporated by reference in the instrument or
instruments evidencing such rights or options.

SECTION 8. The Corporation may, from time to
time, upon the vote of a majority of all the direc-
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torof the Corporation and of the holders of a major-
ity in number of shares then issued and outstanding
and entitled to vote increase or reduce the amount of
the authorized number of shares of any class or
classes of stock, or may create or authorize one or
more other classes of stock, any or all of which
classes may be stock with par value or stock without
par value and with such designations, preferences and
relative, participating, optional or other special
rights and qualifications, limitations or restric-
tions thereof as shall be determined by or in accor-
dance with said vote, which may be the same or dif-
ferent from the voting powers, designations, prefer-
ences and relative, participating, optional or other
special rights and qualifications, limitations or
restrictions thereof, of the classes of stock of the
Corporation then authorized.

SECTION 9. The Corporation shall be entitled to
treat the person in whose name any share, right or
option is registered as the owner thereof, for all
purposes, and shall not be bound to recognize any
equitable or other claim to or interest in such
share, right or option on the part of any other per-
son, whether or not the Corporation shall have notice
thereof, save as may be expressly provided by the
laws of the State of Delaware.

SECTION 10. No holder of stock or of securities
convertible into, or evidencing the right to pur-
chase, stock of the Corporation, shall be entitled as
of right to subscribe for, purchase or receive any
part of any issue of stock or of securities convert-
ible into, or evidencing the right to purchase, stock
now or hereafter authorized, but all of such addi-
tional shares of stock or of securities convertible
into, or evidencing the right to purchase, stock may
be issued and disposed of by the Board of Directors
to such persons, firms or corporations and at such
price and for such consideration as the Board of
Directors in their absolute discretion may deem ad-
visable.

SECTION 11. The Board of Directors of the Cor-
poration shall, not less than once annually, cause to
be prepared and sent to all stockholder of the Corpo-
ration periodic reports of the condition of the Cor-
poration including profit and loss statements and
balance sheets prepared in accordance with sound
business and accounting practice.

SECTION 12. The minimum amount of capital with
which the Corporation will commence business shall be
$1,000.
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SECTION 13. The Corporation is to have perpetu-
al existence.

SECTION 14. The private property of the stock-
holders of the Corporation shall not be subject to
the payment of corporate debts to any extent whatev-
er.

SECTION 15. All corporate powers shall be exer-
cised by the Board of Directors, except as otherwise
provided by Statute or by this Certificate of Incor-
poration.

IN FURTHERANCE AND NOT IN LIMITATION OF THE
POWERS CONFERRED BY STATUTE, THE BOARD OF DIRECTORS
IS EXPRESSLY AUTHORIZED:

(a) To fix, determine and vary from time
to time the amount to be maintained as surplus and
the amount or amounts to be set apart as working
capital.

(b) To set apart out of any of the funds
of the Corporation available for dividends a reserve
or reserves for any proper purposes and to abolish
any such reserve in the manner in which it was creat-
ed.

(c) To make, amend, alter, change, add to
or repeal by-laws for the Corporation, without any
action on the part of the stockholders except to the
extent that such action by stockholders may be re-
quired in a by-law. The by-laws made by the direc-
tors may be amended, altered, changed, added to or
repealed by the stockholders.

(d) To authorize and cause to be executed
mortgages and liens, without limit as to amount, upon
the real and personal property of the Corporation.

(e) From time to time to determine whether
and to what extent, at what time and place, and under
what conditions and regulations the accounts and
books of the Corporation, or any of them, shall be
open to the inspection of any stockholder; and no
stockholder shall have any right to inspect any ac-
count or book or document of the Corporation except
as conferred by statute or by-laws or as authorized
by a resolution of the stockholders or Board of Di-
rectors.
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(f) To authorize the payment of compensa-
tion to the directors for services to the Corpora-
tion, including fees for attendance at meetings of
the Board of Directors, of the Executive Committee
and of other committees, and to determine the amount
of such compensation and fees.

SECTION 16. A director of the Corporation shall
not be disqualified by his office from dealing or
contracting with the Corporation either as a vendor,
purchaser or otherwise, nor shall any transaction or
contract of the Corporation be void or voidable by
reason of the fact that any director or any firm of
which any director is a member or any cor»oration of
which any director is a shareholder, officer or di-
rector is in any way interested in such transaction
or contract, provided that, after such interest shall
have been disclosed, such transaction or contract is
or shall be authorized, ratified or approved (1) by a
vote of a majority of a quorum of the Board of Direc-
tors or of the Executive Committee, without counting
in such majority or quorum any director so interested
or member of a firm so interested, or a shareholder,
officer or director of a corporation so interested,
and (2) by vote at a stockholders' meeting of the
holders of record of a majority of all the outstand-
ing shares of stock of the Corporation entitled to
vote; nor shall any director be liable to account to
the Corporation for any profits realized by or from
or through any such transaction or contract of the
Corporation authorized, ratified or approved as
aforesaid by reason of the fact that he, or any firm
of which he is a member or any corporation of which
he is a shareholder, officer or director was inter-
ested in such transaction or contract. Nothing here-
in contained, however, shall create liability in the
absence of the votes or consent specified in the
foregoing sentence or prevent the authorization,
ratification or approval of such transactions or
contracts in any other manner provided by law.

SECTION 17. The Corporation reserves the right
to amend and alter this Certificate of Incorporation
or to amend, alter, change, add to or repeal any
provisions contained herein in the manner now or
hereafter prescribed by statute, and all rights con-
ferred upon officers, directors or stockholders are
granted subject to this reservation.

SECTION 18. The Corporation shall not consoli-
date with, or merge into, or sell all or substantial-
ly all of its assets to, any other corporation except
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upon the affirmative consent (given by vote at a
meeting) of the holders of record of at least two-
thirds of the total of shares of stock of the Corpo-
ration then outstanding.

SECTION 19. (a) 1In addition to the require-
ments of the provisions of any series of preferred
stock which may be outstanding, and whether or not a
vote of the stockholders is otherwise required, the
affirmative vote of the holders of not less than
eighty percent (80%) of the Voting Stock shall be
required for the approval or authorization of any
Business Transaction with a Related Person, or any
Business Transaction in which a Related Person has an
interest (except proportionately as a stockholder of
the Corporation); provided, however, that the eighty
percent (80%) voting requirement shall not be appli-
cable if (i) Continuing Directors at the time consti-
tute at least a majority of the entire Board of Di-
rectors of the Corporation and have expressly ap-
proved the Business Transaction by at least a two-
thirds vote of such Continuing Directors, or (ii) all
of the following conditions are satisfied:

(A) the Business Transaction is a merger or
consolidation or sale of substantially all of the
assets of the Corporation, and the cash or fair mar-
ket value of the property, securities or other con-
sideration to be received per share by holders of
Common Stock of the Corporation (other than such
Related Person) in connection with such Business
Transaction is at least equal in value to such Relat-
ed Person's Highest Purchase Price;

(B) after such Related Person has become the
Beneficial Owner of not less than ten percent (10%)
of the Voting Stock and prior to the consummation of
such Business Transaction, such Related Person shall
not have become the Beneficial Owner of any addition-
al shares of Voting Stock or securities convertible
into Voting Stock, except (i) as a part of the trans-
action which resulted in such Related Person becoming
the Beneficial Owner of not less than ten percent
(10%) of the Voting Stock or (ii) as a result of a
pro rata stock dividend or stock split; and

(C) prior to the consummation of such Business
Transaction, such Related Person shall not have,
directly or indirectly, (i) received the benefit
(except proportionately as a stockholder of the Cor-
poration) of any loans, advances, guarantees, pledges
or other financial assistance or tax credits provided
by the Corporation or any of its subsidiaries, or
(ii) caused any material change in the Corporation's
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business or equity capital structure, including,
without limitation, the issuance of shares of capital
stock of the Corporation.

(b) For the purpose of this Section 19:

(i) The term "Business Transaction" shall
mean (A) any merger or consclidation involving the
Corporation or a subsidiary of the Corporation, (B)
any sale, lease, exchange, transfer or other disposi-
tion (in one transaction or a series of transac-
tions), including, without limitation, a mortgage or
any other security device, of all or any Substantial
Part of the assets either of the Corporation or of a
subsidiary of the Corporation, (C) any sale, lease,
exchange, transfer or other disposition of all or any
Substantial Part of the assets of an entity to the
Corporation or a subsidiary of the Corporation, (D)
the issuance, sale, exchange, transfer or other dis-
position by the Corporation or a subsidiary of the
Corporation of any securities of the Corporation or
any subsidiary of the Corporation, (E) any recapital-
ization or reclassification of the securities of the
securities of the Corporation (including, without
limitation, any reverse stock split) or other trans-
action that would have the effect of increasing the
voting power of a Related Person, (F) any liquida-
tion, spinoff, splitoff, splitup or dissolution of
the Corporation, and (G) any agreement, contract or
other arrangement providing for any of the transac-
tions described in this definition of Business Trans-
action.

(ii) The term "Related Person" shall mean
and include (A) any individual, corporation, partner-
ship, group, association or other person or entity
which, together with its Affiliates and Associates,
is the Beneficial Owner of not less than ten percent
(10%) of the Voting Stock or was the Beneficial Owner
of not less than ten percent (10%) of the Voting
Stock (x) at the time the definitive agreement pro-
viding for the Business Transaction (including any
amendment thereof) was entered into, (y) at the time
a resolution approving the Business Transaction was
adopted by the Board of Directors of the Corporation
or (z) as of the record date for the determination of
stockholders entitled to notice of and to vote on, or
consent to, the Business Transaction, and (B) any
Affiliate or Associate of any such individual, corpo-
ration, partnership, group, association or other
person or entity; provided, however, and notwith-
standing anything in the foregoing to the contrary,
the term "Related Person" shall not include the Cor-
poration, a wholly-owned subsidiary of the Corpora-
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tion, any employee stock ownership or other employee
benefit plan of the Corporation or any wholly-owned
subsidiary of the Corporation, or any trustee of, or
fiduciary with respect to, any such plan when acting
in such capacity.

(iii) The term "Beneficial Owner" shall be
defined by reference to Rule 13d-3 under the Securi-
ties Exchange Act of 1934, as in effect on March 22,
1984; provided, however, that any individual, corpo-
ration, partnership, group, association or other
person or entity which has the right to acquire any
Voting Stock at any time in the future, whether such
right is contingent or absolute, pursuant to any
agreement, arrangement or understanding or upon exer-
cise of conversion rights, warrants, or options, or
otherwise, shall be deemed the Beneficial Owner of
such Voting Stock.

(iv) The term "Highest Purchase Price"
shall mean the highest amount of consideration paid
by such Related Person for a share of Common Stock of
the Corporation (including any brokerage commissions,
transfer taxes and soliciting dealers' fees) in the
transaction which resulted in such Related Person
becoming a Related Person or within one year prior to
the date such Related Person became a Related Person;
provided, however, that the Highest Purchase Price
shall be appropriately adjusted to reflect the occur-
rence of any reclassification, recapitalization,
stock split, reverse stock split or other readjust-
ment in the number of outstanding shares of common
stock of the Corporation, or the payment of a stock
dividend thereon, between the last date upon which
such Related Person paid the Highest Purchase Price
to the effective date of the merger or consolidation
or the date of distribution to stockholders of the
Corporation of the proceeds from the sale of substan-
tially all of the assets of the Corporation referred
to in Section 19(a)(ii)(A) above.

(v) The term "Substantial Part" shall mean
more than twenty percent (20%) of the fair market
value of the total assets of the entity in question,
as reflected on the most recent consolidated balance
sheet of such entity existing at the time the stock-
holders of the Corporation would be required to ap-
prove or authorize the Business Transaction involving
the assets constituting any such Substantial Part.

(vi) In the event of a merger in which the
Corporation is the surviving corporation, for the
purpose of Section 19(a)(ii)(A), the phrase "proper-
ty, securities or other consideration to be received”
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shall include, without limitation, common stock of
the Corporation retained by its stockholders (other
than such Related Person).

(vii) The term "“Voting Stock"™ shall mean
all outstanding shares of capital stock of the Corpo-
ration entitled to vote generally in the election of
directors, considered for the purpose of this Section
19 as one class; provided, however, that if the Cor-
poration has shares of Voting Stock entitled to more
or less than one vote for any such share, each refer-
ence in this Section 19 to a proportion of shares of
Voting Stock shall be deemed to refer to such propor-
tion of the votes entitled to be cast by such shares.

(viii) The term "Continuing Director"
shall mean a director who was a member of the Board
of Directors on March 22, 1984, or who became a di-
rector of the Corporation after the time such Related
Person became a Related Person and whose election, or
nomination for election by the Corporation's stock-
holders, was approved by a vote of at least three-
quarters of the Continuing Directors then on the
Board, either by a specific vote or by approval of
the proxy statement issued by the Corporation on
behalf of the Board of Directors in which such person
is named as a nominee for director, without an objec-
tion to such nomination; provided, however, that in
no event shall a director be considered a "Continuing
Director” if such director is a Related Person and
the Business Transaction to be voted upon is with
such Related Person or is one in which such Related
Person otherwise has an interest (except proportion-
ately as a stockholder of the Corporation).

(ix) The term "Affiliate,"™ used to indi-
cate a relationship to a specified person, shall mean
a person that directly, or indirectly through one or
more intermediaries, controls, or is controlled by,
or is under common control with, such specified per-
son.,

(x) The term "Associate," used to indicate
a relationship with a specified person, shall mean
(A) any corporation, partnership or other organiza-
tion of which such specified person is an officer or
partner or is, directly or indirectly, the Beneficial
Owner of ten percent (10%) or more of any class of
equity securities, (B) any trust or other estate in
which such specified person has a substantial benefi-
cial interest or as to which such specified person
serves as trustee or in a similar fiduciary capacity,
(C) any relative or spouse of such specified person,
or any relative of such spouse, who has the same home

30

854240146




as such specified person or who is a director or
officer of the Corporation or any of its parents or
subsidiaries, or (D) any person who is a director or
officer of such specified person or any of its par-
ents or subsidiaries (other than the Corporation or
any wholly-owned subsidiary of the Corporation).

(c) For the purpose of this Section 19, if
the Continuing Directors constitute at least a major-
ity of the entire Board of Directors of the Corpora-
tion, then two-thirds of such Continuing Directors
shall have the power to make a good faith determina-
tion, on the basis of information known to them, of:
(i) the number of shares of Voting Stock of which any
person is the Beneficial Owner, (ii) whether a person
is an Affiliate or Associate of another, (iii) wheth-
er a person has an agreement, arrangement or under-
standing with another as to the matters referred to
in the definition of Beneficial Owner herein, (iv)
whether the assets subject to any Business Transac-
tion constitute a Substantial Part, (v) whether any
Business Transaction is one in which a Related Person
has an interest (except proportionately as a stock-
holder of the Corporation), (vi) whether a Related
Person has, directly or indirectly, received the
benefits or caused any of the changes referred to in
Section 19(a)(ii)(C) above, and (vii) such other
matters with respect to which a determination is
required under this Section 19,

(d) Nothing contained in this Section 19
shall be construed to relieve any Related Person of
any fiduciary obligation imposed by law.

(e) Notwithstanding any other provisions
of this Certificate of Incorporation or the By-laws
of the Corporation (and notwithstanding that a lesser
percentage may be specified by law, this Certificate
of Incorporation or the By-laws of the Corporation),
the provisions of this Section 19 may not be repealed
or amended in any respect, nor may any provision be
adopted inconsistent with this Section 19, unless
such action is approved by the affirmative vote of
the holders of not less than eighty percent (80%) of
the Voting Stock.

SECTION 20. A director of the Corporation shall
not be personally liable to the Corporation or its
stockholders for monetary damages for breach of fidu-
ciary duty as a director, except to the extent such
exemption from liability or limitation thereof is not
permitted under the Delaware General Corporation Law
as presently in effect or as the same may hereafter
be amended.
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No amendment, modification or repeal of this
Section 20 shall adversely affect any right or pro-
tection that exists at the time of such amendment,
modification or repeal.

SECTION 21. No action shall be taken by stock-

holders of the Corporation except at an annual or
special meeting of stockholders of the Corporation.

This Restated Certificate of Incorporation has been
duly adopted pursuant to Section 245 of the General Corporation
Law of the State of Delaware.

IN WITNESS WHEREOF, Ogden Corporation has caused this
Restated Certificate of Incorporation to be executed in its

corporate name this J‘a;day of May, 1988.
OGDEN CORPORATION

o, Sgple ELlAn

[Name ]

(Title|ChaRman Cf The BoARd

ATTEST:

By /mé/%—’

%g?z‘ii]wcc fres Jewt and
SECRETARY
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OGDEN CORPORATION - U.S, SUBSIDIARIES LIST
(See Attachment A for foreign subsidiaries list)

o~ PERCENT DOMESTIC
COMPANY OWNERSHIP STATE CO. CODE/E.LN.
Ogden COTPOTALION . . . ..ttt ittt et s ettt ettt et et e i et e e e DE ...... 13-5549268
. Ogden Management Services, Inc. ......... ... ... .. . i il 100...... DE ...... 13-2918484
..... OFS Equity of Babylon,Inc. ........... ... ... . it 10000 . NY ...... 13-3543094
..... OFS Equity of Huntington, Inc. ........... ... ... .. .. ... .. o oo .. 1000000 UNY L. ... 13-3543092
.. Ogden Services Corporation ... ...ttt 100 ...... DE ...... 141*/13-3058273
..... Ogden Firehole EntertainmentCorp. .........................cc.ouv. ... 100......DE ...... /13-3516164
..... Ogden Asia Pacific Services, Inc. (See Attachment A for subsidiaries) .......... 100......DE ...... 134/13-3793247
..... Ogden Central and South America, Inc. (See Attachment A for subsidiaries) ..... 100 ......DE ...... 135/13-3793248
..... Ogden International Europe Inc. (See Attachment A for subsidiaries) 100......DE ...... 164/13-3688536
..... Ogden Entertainment, Inc. .. .................... ... .. ... ... ... 100, DE ...... 001/11-2145117
........ Doggie Diner,Inc. ............... ... .ot 10000 .. DE ... ... 003/92-1228666
........ The Metropolitan Entertainment Co., Inc. ............ ... ... ........... 50......NJ.... ... 22-1968974
........ Offshore Food Service,Inc. . ...... ..o in e 100,00 LA ...... 027/72-0535141
........... Gulf Coast Catering Company, Inc. ...............................100......LA ...... 028/13-3537164
........ Ogden American Food Services,Inc. .................................100......0H ...... 008/34-4197320
........ Ogden Attractions, Inc. . ................ciiiiiiiiiiiieeneen..... 100......DE ...... /13-3934857
........ Ogden Aviation Food Services,Inc. .................................. 100......DE ...... 080/11-2161743
........... Ogden Aviation Food Services (ALC),Inc .......................... 100......NY ...... 085/11-1619941
........ Ogden-Burtco Services, Inc. ......... ... iiiiiiiiiiiiiinnnen. . 10000 0 WA L., 042/92-0022939
........... Alpine Food Products,Inc. ............... ... ... .. ... o . 10000 0.0 WA L ... 041/91-0760148
........... Ogden Facility Management of Alaska,Inc. ......................... 100...... AK ...... 058/92-0097503
........ Ogden Entertainment of Florida,Inc. .................................100......DE ...... /13-3877904
........ Ogden Entertainment of New York,Inc. ...............................100......NY ...... 011/13-3428320

S~ Ogden Facility Management Corporation ....................0.vriun.. 100 ...... NY ...... 098/13-3282969
....... Ogden Facility Management Corporation of Anaheim ....................100......CA ...... 060/13-3526194
........ Ogden Facility Management Corporation of Huntington .................. 100...... WV . .. .. 13-3852104
........ Ogden Facility Management Corporationoflowa ....................... 100......1IA ....... 007/13-3444248
........ Ogden Facility Management Corporation of Pensacola.................... 100......FL....... 006/13-3245048
........ Ogden Facility Management Corporation of West Virginia ................ 100...... WV .. ... . 55-0459949
........ Ogden Film and Theatre,Inc. .......................................100......DE ...... /13-3934858
........ Ogden Food Service Corporation ................cccovvvueeneenn..... 100......DE ...... 023/23-0404985
........... Ogden Confection Corporation ....................cveevvue.e..... 100......DE ...... 039/36-2392940
........ Ogden Food Service Corporationof Indiana . ........................... 40 ......IN....... 048/13-2723781
........ Ogden Food Service Corporationof Kansas ............................ 100......KS ...... 0032/13-3703705
........ Ogden Food Service Corporation of Milwaukee . ........................ 100......WI ...... 063/13-2783130
........ Ogden Food Service Corporationof Texas ............................. 100......TX ...... 092/74-1310443
........ Ogden Food Service Corporation of Wisconsin ......................... 100...... WI ...... 056/39-0912345
........ Ogdenleisure,Inc. ......... ... .. . ciiiiiiiiiinineneinnenn......100......DE ...... 54-0848368
........... Ogden Fairmount,Inc. ......................................... 100......DE ...... 021/37-0912053
..... Ogden Technology Services Corporation .................ccvvevevn....... 100......DE ...... 54-1267901
........ Applied Data Technology,Inc. .............. ... ... .. ... .........100......CA ...... 33-0297326
........ Ogden Range Services,Inc. .........................................100......DE ...... 169/13-3712961
........... Logistics Operations, Inc. ........ ... .. ... ... ... .. .. ... .....100...... VA ..... . 164/54-1163284
........ Ogden Support Services,Inc. ............. ... ... ... ...ciie..... 100......DE ...... 165*/13-3688521
..... Ogden Allied Maintenance Corporation ................c....ovvvvunn..... 100... ... NY ...... 010%/13-5565939
........ Atlantic Design Company, Inc. .....................................100......NY ...... 086%*13-2629642
........ Lenzar Electro-Optics,Inc. ......................................... 100......DE ...... 175/59-3063752
........ Ogden Allied Payroll Services,Inc. ...................................100......NY ...... 063*13-6160158
........ OgdenCisco,Inc. ......... ... ittt iiiiinne... 100......DE ...... 157*%/13-3670141
........ Ogden Communications, Inc. ... ..............................c...... 100 ......DE ...... 130/13-3793364

—
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PERCENT

COMPANY OWNERSHIP
Ogden Corporation
“ . Ogden Services Corporation
..... Ogden Allied Maintenance Corporation (con't) ............................ 100
........ Ogden Aviation Services,Inc. ............ ... ... ... ... ..., 100
........... Ogden Aviation Distributing Corp.  ............................... 100
........... Ogden Aviation Fueling Company,Inc. ............................ 100
........... Ogden Aviation Fueling Company of Atlanta,Inc. ................... 100
........... Ogden Aviation Fueling Company of Houston, Inc. .. ................. 100
........... Ogden Aviation Fueling Company of St. Louis, Inc. .................. 100
........... Ogden Aviation Fueling Company of Texas,Inc. . .................... 100
........... Ogden Aviation Fueling Company of Virginia, Inc. ................... 100
........... Ogden Aviation Security Services,Inc. ............................ 100
........... Ogden Aviation Service Company of Colorado, Inc. .................. 100
........... Ogden Aviation Service Company of Hawaii, Inc. . ................... 100
........... Ogden Aviation Service Company of Kansas City,Inc. ................ 100
........... Ogden Aviation Service Company of New Jersey,Inc. ................ 100
........... Ogden Aviation Service Company of New York, Inc. ................. 100
.............. Ogden Ground Services,Inc. . ................................. 100
................ ARA Sunset Airport Systems,Inc. ........................... 100
........... Ogden Aviation Service Company of Pennsylvania, Inc. ............... 100
........... Ogden Aviation Service Company of Texas,Inc. .................... 100
........... Ogden Aviation Service Company of Washington, Inc. ................ 100
........... Ogden Aviation Service International Corporation ................... 100
.............. Ogden Aviation, Inc. ........... ... .. ... ... ... oiia...... 100
.............. Ogden Aviation Security Services of Indiana, Inc. ................. 100
........... Ogden Aviation Terminal Services,Inc. ............................ 100
........... Ogden New York Ground Services,Inc. ........................... 100
........... Ogden New York Services,Inc. .................................. 100
........... Ogden Pipeline Services Corporation . ............................. 100
........ Ogden Facility Holdings, Inc. ....................................... 100
........... Ogden Facility Services,Inc. .................................... 100
.............. Ogden Allied Building & Airport ServicesInc. ................... 100
.............. Ogden Allied Building Service Corporation ...................... 100
.............. Ogden Allied Maintenance Company of Hawaii, Inc................ 100
.............. Ogden Allied Maintenance Corporation of New England . ........... 100
.............. Ogden Allied Maintenance Corporation of Pennsylvania, Inc. ........ 100
.............. Ogden Allied Maintenance Corporationof Texas .................. 100
.............. Ogden Allied Service Agency Corporation . ...................... 100
.............. Ogden Allied Window Cleaning Company, Inc. ................... 100
.............. Ogden Hawaii Company,Inc. ................................. 100
.............. Ogden Industrial Services,Inc. ................................ 100
.............. Ogden Plant Maintenance Company, Inc. ........................ 100
.............. Ogden Plant Maintenance Company of Missouri .................. 100
.............. Ogden Plant Maintenance Company of North Carolina ............. 100
..... Ogden Resource Recovery Support Services,Inc. .......................... 100
........ Ogden Plant Services of New Jersey,Inc. .............................. 100
..... Ogden Water Treatment Support Services,Inc. ............................ 100
..... Ogden Allied Abatement & Decontamination Service,Inc. ................... 100
. Ogden Energy Group, Inc. (formerly known as Ogden Projects,Inc.) ............. 100
(See Attachment B for Ogden Energy Group, Inc. - U.S. and foreign subsidiaries list)
.. Ogden Financial Services, Inc. . ...... ... ... ... i 100
..... BD CLiquidating Corp. . ...... ...ttt ... 100
........ Bouldin Development Corp. ............covviiiiiinvnnnna ... 100
Page 2
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DOMESTIC

STATE CO. CODE/ELN.

DE
...... NY ...... 010*/13-5565939
...... DE ...... 015/13-3846270
...... NY ...... 046%/13-1835320
...... DE ...... 012*/13-5564521
...... GA ...... 129%/13-3054674
...... X ...... 068*/13-2557861
...... DE ...... 025*/13-5665586
...... TX ...... 024*/13-5661328
...... DE ...... 038*/13-1954027
...... DE ...... 013/13-3876173
...... CO ...... 104*/13-2694899
...... HI....... 107*/13-2706452
...... MO ...... 118%/13-2942892
...... NJ....... 003*/13-5565924
...... NY ...... 007*/13-5565925
...... DE ...... 146%/23-1707864
...... CA ...... 152*/95-2959114
...... PA ...... 018%/13-2749962
...... DE ...... 019*/13-5649342
...... DE ...... 011*/13-5581082
...... NY ...... 006*/13-5565926
...... DE ...... 177/13-3634105
...... IN....... 163*/13-3606125
...... MA ...... 005*/13-5565923
...... DE ...... 13-3889795
...... NY ...... 020/13-5623889
...... DE ...... 125*%/13-2949046
...... DE ...... 13-3852102
...... DE ...... 13-3773192
...... DE ...... 017*/13-5618372
...... DE ...... 121*/13-2928817
...... HI....... 090%/99-0119711
...... MA ...... 009/04-2453238
...... DE ...... 014%/13-5611594
...... X ...... 042%/13-1987767
...... DE ...... 016*/13-5616071
...... NY ...... 008*/13-5565941
...... HI....... 062*/99-0086682
...... DE ...... 143%/13-3330336
...... NJ....... 088%/13-2640359
...... MO ...... 069%/13-2556007
...... NC ...... 113%/13-2761092
...... DE ...... 149%/13-3560729
...... NJ....... 176/13-3597547
...... DE ...... 199%/13-3807441
...... NY ...... 144*/13-3429112
...... DE ...... 13-3213657
...... DE ...... 13-3057250
...... DE ...... 13-2757633
...... CA ...... 94-1695641
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PERCENT DOMESTIC

COMPANY OWNERSHIP STATE CO. CODE/E.LN,
Ogden Corporation

. Ogden Services Corporation DE

.. Ogden Financial Services, Inc. (Con't) ..... ...t 100 ...... DE ...... 13-3057250
..... Greenway Insurance Company of Vermont . .............................. 100......VT ... ... 13-3167991
..... International Terminal Operating Co.,Inc. ................................ 50......DE ...... 13-5628741
..... OFS Equity of Delaware,Inc. ................... ... ..o 10000 ..DE ...... 13-3495890
........ OFS Equity of Alexandria/Arlington, Inc. ..............................100...... VA ...... 13-3495889
........ OFS Equity of Indianapolis,Inc. ............. ... ... ... ... ... .......100......IN....... 13-3495887
........ OFS Equity of Stanislaus,Inc. . ............ ... .. i 100......CA ...... 13-3495880
........ Ogden Allied Maintenance Securities, Inc. ............................. 100......DE ...... 004*/51-0102045
........... Denver Fuel Facilities Corporation . . .............................. 100......CO ...... 105*/13-2694896
........... Kansas City International Fueling Facilities Corporation . .............. 100...... MO ...... 080*/13-2604290
........... LaGuardia Fuel Facilities Corporation ............................. 100......NY ...... 100%/13-2660143
........... Lambert Field Fueling Facilities Corporation .. ...................... 100......DE ...... 057*/13-6116279
........... Love Field Fueling Facilities Corporation .......................... 100......TX ...... 058*/13-6116341
........... Newark Automotive Fuel Facilities Corporation ..................... 100......NJ....... 114*/13-2806865
........... Philadelphia Fuel Facilities Corporation . . . ......................... 100......PA ...... 097*/13-2671427

.+ * For payroll/personnel, add 200 to codes of Maintenance companies only.
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ATTACHMENT A

- OGDEN CORPORATION - FOREIGN SUBSIDIARIES LIST
PERCENT

COMPANY OWNERSHIP
Ogden Corporation . . .. ... .u .ttt i i e e e
.. Ogden Services COIpoOration . ......... ..ottt itiinneinneaan.s 100.......
..... Ogden Aviation Services Limited .................... ... ... ... .........100.......
........ Ogden Aviation Engineering Limited .................................100.......
........ Ogden Entertainment Services (UK)Ltd. ............. ... ............100.......
........... Ogden Ice Hockey Limited . ............. ... ... ... ... ...........100.......
........ OgdenCargoLimited . . ....... ... .. . i 100,00,
........... SkyCare Limited ......... ... .0t 10000000
........... Air Cargo Enterprises Limited ................................... 50.......
..... Ogden Asia Pacific Services, Inc. ... 100, ...
........ IEA of Japan Company Ltd. ......... .. ... ... . i 50,0,
........ HO/Ogden Investimentos e Transportes, Limitada . ...................... 51 .......
........ MASC/Ogden Aviation Services (Macau) Limited ....................... 29 ... ...
........ Ogden Aviation (Hong Kong) Limited ................................100.......
........ Ogden Aviation Services NZ) Limited .. ..............................100.......
........ Ogden International Facilities Corporation (Asia Pacific) Pty Ltd. ........... 100.......
........ Ogden International Facilities Corporation (Australia) Pty Ltd. ............. 50.......
........... International Facilities Corporation (Cairns) Pty Ltd. .................100.......
........... International Facilities Corporation (NZ) Pty Ltd. ....................100.......
........... International Facility Corporation (Newcastle) Ltd. ................... 100
........... International Facility Corporation (Hong Kong) Pty Ltd. .............. * .. . ...

p— e * Boscastle Ltd and Coverack Ltd are shareholders due to residency requirements.
..... Ogden Central and South America,Inc. ...................... ... ........100.......
........ Americana Entertainment N.V. ... ... ... ... ... .. . ..o oo 80l
........ Ogden Argentina, S.A. . ... ... e 100
........ Ogden Aviation Services (Chile) Ltda. ............ ... .. ... ... ...... 99, .....
.............. (1% held by Ogden Asia Pacific Services Inc.)
........... Aviation Services Leader S A. ........ ... .. ... ... .. o0 80,
........ Ogden Aviation Services Dominicana, S.A. ............................ 99 ...,
........ Ogden Aviation Services (Panama)Corp. ............. ... ... oo, 85..... ..
........ Ogden Aviation Services (Venezuela), SA. ............................100.......
........... Ogden Ground Services Caracas, CA. ............................. 100 .......
........ Ogden do Brazil Participagoes S/CLtda. . .............................. 100 ......
........... Ogden - Servicos de Atendimento Aeroterrestre Ltda. ("SERVAIR") ..... 100.......
........... Ogden Alimentos Comércio e Servigoes Ltda. ....................... 100 ......
........ Ogden Ground Services, Inc. (St. Thomas) .............................100.......
e Ogden, S.de RL.deC.V. ... ... . . .. i i i 66.67 ....
........ Ogden Servair Servicios Aeroportuarios, S.A. .................coveveun., S0, ...
........ Servicios Especializados Para La Industria del Transporte, S.A. de C.V. ("SEITSA")94.9 .. ..
........ Ogden SEITSA Leasing, SA.deC.V...... ... .. i, 949 ...
........ Ogden Saint Maarten Ground Services N.V. ............................100.......
........... Ogden & Talma Aviation Servicesof PeruS. A, ..................... 54.......

Page 4 854240154

DOMESTIC CO.
COUNTRY. CODE
DE/U.S.A.
DE/USA....... 141
UK. .......... 186
UK. .......... 188
UK. .......... 015
UK.

UK.

UK.

UK.

DE/US.A.

Japan

Macau

Macau

Hong Kong

New Zealand . . .. 156
Australia ...... 172
Australia

Australia

New Zealand . ... 156
Hong Kong
DE/U.S.A.

Aruba

Argentina

Chile ......... 158
Chile ......... 185
Dominican Rep.
Panama ....... 171
Venezuela ... .. 168
Venezuela ... .. 182
Brazil ........ 174
Brazil

Brazil

Virgin Islands . .. 155
Mexico

Mexico ....... 184
Mexico ....... 150
Mexico ....... 183
Netherlands Antilles
Peru.......... 178
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PERCENT DOMESTIC CO.

COMPANY OWNERSHIP COUNTRY_ CODE
=~ 0gden COrPOration . . . . . oottt ittt et e e e e e DE/U.S.A.
¢ .. Ogden Services Corporation (cont'd) ........... ... ... it 100 ........ DE/USA....... 141
..... Ogden International EuropeInc. ........................................100........ DE/USA.......164
........ Ogden Atlantic Design (Europe) Limited . ............................. 100........ Ireland
........ OgdenHoldingsB.V. ............ ... ... ... i 100 ... Netherlands . . ... 166
........... Compaiiia General de Sondeos CGS,S.A. ..........................100........ Spain..........191
........... Czech-Ogden Airthandlingsro. .............................en. 50000, Czech. ........162
........... Ogden Aviation (Schipho) B.V. ... ........ ... ................... 100........ Netherlands..... 161
.............. OgdenCargoB.V. ....................... .. ..o . 100000 L. Netherlands
........... Ogden Aviation Spain S.A. ....................ciiiiieiine. . 1000000 .. Spain. ..., ... 159
........... Ogden Entertainment Services Portugal, S.A. .......................100........ Portugal .......160
........... Ogden Entertainment Services Spain, SA ........................... 100........ Spain
.............. Estadio Olimpico de Sevilla, SA. .............................. 159 ...... Spain
........... Ogden Power Agua y Energia Torre Pacheco, SA. ................... 833 ...... Spain
........... Ogden Romanian Aviation Services, S.A. .......................... 50 ........ Romania
........... Parque IslaMagica, SA. ....... ... ... o i i 26012 00000 Spain
........... Sezai Turkes Feyzi Akkaya Ogden Hizmet Ve Isletmecilik A.S.
.............. ("STFA Ogden Maintenance and Service Co.") ................... 50 ........ Turkey
........... Ogden Holdings (Deutschland) GmbH .. ...........................100........ Germany .......192
.............. Ogden Allied ServicesGmbH . ................................ 100........ Germany .......138
.............. Ogden Aviation Services GmbH & Co. KG ......................100........ Germany .......193
.............. Ogden Entertainment (Oberhausen) GmbH ...................... 100........ Germany .......194
.............. Ogden Tegel Verwaltungs GmbH (formerly DAN AIR Services GmbH) 100 ........ Germany ....... 195
................ Tegel Aircraft Handling GmbH .............................100........ Germany .......196
.............. Verwaltung Ogden Aviation ServicesGmbH .................... 100........ Gemmany .......197
..... Ogden Entertainment, Inc. .. .................... ... ... 10000 ... DEUSA.
........ Ogden Entertainment of Cape Town (Proprietary) Limited ................ 78 ........ South Africa
. Ogden Entertainment Services (Canada) Inc. -
........ Services de Divertissements Ogden (Canada)Inc. .......................100........ Canada ........012
........... Fortier Associates International, Inc. ..............................100........ Canada
........... Ogden Gaming of Ontario,Inc. ..................................100........ Canada
........... The Ogden Northmount Evergreen Group Limited ................... 100........ Canada
........... Ogden Palladium Services (Canada)Inc. ........................... 100........ Canada
........ Ogden Entertainment Services de Mexico, S.A.deC.V. ................... 100........ Mexico
........ Servicios de Alimentos Bebidas Especializados, S.A.deCV . .............. 100....,... Mexico
..... Ogden Allied Maintenance Corporation ......................vovn.on.... 100........ NY/US.A.
........ Allied Aviation Service Company of Newfoundland, Ltd. ................. 100........ Canada ........022
........ Atlantic Design Company, Inc. ................ ... ... 100........ NY/USA.
........... Datacom de Mexico, S A.deCV. ............ ... ... 100........ Mexico
........ Ogden Aviation Services, Inc. ............. .. ... . ... 100, ... DE/USA.
........... Ogden Aviation Service Company of New York,Inc. ................. 100........ NY/US.A. .....007
.............. Ogden Ground Services,Inc. ..................................100........ DE/USA.......146
................ Ogden/Air Aruba Ground Services N.V. ..................... 49........ Aruba
........ Ogden Facility Holdings,Inc. ....................................... 100........ DE/USA.
........... Ogden Facility Services,Inc. .................................... 100........ DE/lUSA
.............. Ogden Servicios de Seguridad, S.A. ............................100........ CostaRica
.............. Ogden Agencia de Seguridad, SA. ............................. 100........ Panama
........ Ogden Servicesof Canadalnc. ...................................... 100........ Canada ........054
........... CafasInc. ........ ... .. i e eiee .., 10000 ... . Canada ........028
.............. Airconsol Aviation Services Ltd.-

Les Services D'Aviation Airconsol Limitee ...................... 100 ........ Canada ........ 115
................ Ogden Ground Services (Canada) Ltd. .......................100........ Canada ........
................... Aircraft Services Limited ...............................100........ Canada ........189

PRREEEERPERR Consolidated Aviation Fueling of Toronto Limited ................... 100 ........ Ontario ........ 052
L Consolidated Aviation Services of Alberta Limited ................... 100........ Canada ........ 119
........... Ogden Allied Security Services Inc.-Services de Securite Ogden Allied Inc. 100 ........ Canada ........190
........... Ogden Allied Services Inc. - Services Ogden AlliedInc. ............... 100........ Canada ........029

854240155
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ATTACHMENT B

OGDEN ENERGY GROUP, INC. - U.S. AND FOREIGN SUBSIDIARIES LIST
PERCENT

> COMPANY OWNERSHIP INCORP. EILN.
Ogden Energy Group, Inc. ....... ... .. 100 ... ..o Delaware ...  13-3939460
Ogden Projects, INC. ... ..ottt e 100 ...l l Delaware . . . .. 13-3213657
. OgdenEnergy, Inc. . ... ... 100 ...l t L Delaware . . ... 22-3405522
..... Ogden Philippines Operating,Inc. ..............ciiiiiiiriveieeee.. 100 .. ............ Cayman Islands NA
..... Ogden Power Corporation ................ccoieeuiiinnannnnnan.o..on.. 10000000000 . .. Delaware ..... 54-1732981
........ Geothermal, Inc. ......... ... ... ... .. ... . . i 100 Lo oL Virginia ... ... 5421504703
........ Imperial Power Services,Inc. ................ ... ...oovoin o 100 Lo L L California ... 95-3677245
........ New Martinsville Hydro-Operations Corporation ...................... 100 ............... WestVirginia . 31-1275468
........ Ogden Brandywine Operations, Inc. ................................ 100 ............... Delaware..... 54-1740297
........ Ogden Geothermal Operations, Inc. . ................................ 100 ............... Delaware..... 54-1607228
........ Ogden Hydro Operations, Inc. ................... ... 100 00000 ..., Tennessee .... 52-1661862
........ Ogden Oil & Gas, Inc. ...t 100 ... .o o ..., Delaware ..... 54-1734589
........ Ogden Power Equity Corporation .................................. 100 ............... Delaware ..... 54-1504746
............ Catalyst New Martinsville Hydroelectric Corporation ............... 100 ............... Delaware..... 13-3372123
............ ERCEnergy,Inc. ... 10000 0000 ... Delaware ..... 54-1523295
............ Ogden Heber Field Energy, Inc. ................................ 100 ............... Delaware ..... 54-1611569
............ Ogden Hydro Energy,Inc. .................................... 100 ............... Delaware ..... 54-1606911
........ Ogden Power International Holdings, Inc. ............. ... ... ... 100 ... ........... Delaware..... 54-1742808
............ Edison Bataan Cogeneration Corporation ...................... 100 ............... Philippine.... NA
............ Hidro Operaciones Don PedroS.A. ................ccciivneeet 100 o...o.......... Costa Rica ... NA
............ Island Power Corporation ............cociivnviiiennenrnnna.. 40%%%* . ..... Philippine.... NA
............ Ogden Energy India Investments Ltd. .........................100 ............... Mauritius .... NA
............ OPIQuezon,Inc. ........ ..o 100 00000 oo Delaware . .... 13-3670144
................ Ogden Power Development - Cayman, Inc. ................. 100 ............... Cayman Islands NA

(f/k/a Ogden Quezon Power, Inc.- old dvlpmnt. co.)
.................... Quezon Power, Inc. (new dvlpmntco.) ................. 39.01** ........... Cayman Islands NA
............ Ogden Power Development, Inc. ............................... 100 ............... Delaware ..... 13-3662254
— Ogden Power Development of Bolivia, Inc. ................ ... 100 ............... Delaware . . . .. 13-3852464
e OPDB, Ltd. ..ovreeeerrrennneeeserannsaesocesnnnnns 100 .....vvinnne. Cayman Islands NA
........ Ogden Rosemary Operations, Inc. ........... ... ... ... ..o 100000000 0oL . Delaware . . ... 22-3433655
........ Ogden SIGC Energy,Inc. .......... ... ..o 10000 oo L. Delaware .. ... 54-1742810
............ AMOR 14 Corporation . .. ..............couiiiinneneneenn..... 100 ... ......... Delaware..... 88-0243401
........ Ogden SIGCEnergyH,Inc. ............. ... 10000000 oL . California ... 54-1742553
........ Ogden SIGC Geothermal Operations, Inc. ............................ 100 ............... California .... 54-1645557
. Ogden Energy Resource Corp. . ........o i 100 ...t Delaware .. ... 63-0837475
. Ogden Environmental and Energy Services Co.,Inc. ......................... 100 ............... Delaware ... . .. 52-1594168
..... Analytical Technologies, Inc. . ........................................100 ............... Delaware ..... 95-3705905
........ G A Technical Services, Inc. ......... .. ... ... ... 100 ... .......... Tennessee . 62-1238177
..... Multiple Dynamics Corporation ... .................c..vooonn. oo, 10000000 o0 ... Michigan..... 38-2278155
..... Ogden Environmental and Energy Services Co.,,Inc.of Ohio .. .............. 100 ............... OChio ........ 31-1357919
..... Ogden Environmental and Engineering Services Co.,Inc. .................. 100 ............... North Carolina 56-0840101
..... Ogden Environmental Federal Services Co.,Inc. .......................... 100 ............... Delaware ..... 54-1694984
(f/k/a Ogden Environmental Services Alaska Co., Inc.)
..... Ogden Remediation Services Co.,Inc. .. ................................100 ............... Florida ...... 59-2661991
..... Ogden umwelt und energie systeme GmbH ..................c.c.0veee 100 L. sueuel ... Germany ... NA
........ IEAL energie & umwelt consult, GmbH ....................cc00t 100 oovvtuvvv...ov. Germany .... NA
..... OlmecInsurance, Ltd. .......c.0.iiiiiniiiniiicncnensnnaseensasssasas100 .00 vevee..... Bermuda .. NA
. Ogden Wasteto Energy, Inc. ...... ... .o i 100 ... ......... Delaware 13-3871973
..... Ogden Martin Systems, Inc. ................ ... ... i . 100 00 oo ... Delaware .. ... 13-3162629
........ Ogden Engineering Services,Inc. ..................................100 ............... Newlersey ... 13-3284896
........ Ogden MarionLand Corp. ...................... .. ... ... ......100 ............... Oregon ...... 13-3369730
........ Ogden Waste to Energy, Ltd. (formerly Ogden Martin Systems, Ltd) ... 100 ............... Ontario...... NA
............ Ogden Martin Systems of Nova Scotia, Ltd. .................... 100 ............... Nova Scotia .. NA
........ Ogden Martin Systems of Alexandria/Arlington, Inc. ...................100 ............... Virginia...... 58-1594213
........ OMS Equity of Alexandria/Arlington, Inc. ...........................100 ............... Virginia...... 13-3389573
........ Ogden Martin Systems of Babylon, Inc. .............................100 ............... NewYork .... 13-3246689
........ Ogden Martin Systems of Bristol, Inc. ...............................100 ............... Connecticut ... 13-3246723
e Ogden Martin Systems of Clark, Inc. ............... ... ............ 100 ............... Ohio ........ 11-3140377
........ OMSCOne, Inc. ... ... i e 100 L oL Delaware .. ... 13-3690804
........ OMSCTwo,InC. ... ...t it i e 100 .o ..., Delaware ..... 13-3690801
........ OMSCThree,Inc. ......... ... ... ... ciiiiieiinnniinene..... 100 ............... Delaware..... 13-3690806
Page | OEG foreign subsidiaries are highlighted in bold. 7/23/97 SUBLISTB.OEG
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PERCENT

COMPANY OWNERSHIP INCORP. E.LN.

.Ogden Energy Group, Inc. (cont.)

o Ogden Projects, Inc. (cont.)
........ OMSCFour,Inc. ....... ... e 100 00 0oL ... Delaware ..... 13-3690807
........ Ogden Martin Systems of Fairfax,Inc. ..............................100 ............... Virginia...... 13-3410434
........ Ogden Martin Systems of Haverhill,Inc. . ............................ 100 ............... Massachusetts . 13-3375647
............ Haverhill Power,Inc. .............. ..o .. 100 ... .......... Massachusetts . 04-2908628
............ LML NG, . ot i e e i ittt 100 oo Lo Massachusetts . 04-2943947
............ Ogden Omega Lease,Inc. . .................................... 100 ............... Delaware..... 13-3028120
........ Ogden Haverhill Properties,Inc. ...................................100 ............... Massachusetts . 13-3382130
........ Ogden Martin Systems of Hillsborough, Inc. . ......................... 100 ............... Florida ...... 13-3228206
........ Ogden Martin Systems of Huntington, Inc. ........................... 100 ............... NewYork .... 13-3394817
........ Ogden Martin Systems of Huntington Resource Recovery One Corp. ...... 100 ............... Delaware..... 06-1260495
........ Ogden Martin Systems of Huntington Resource Recovery Two Corp. ...... 100 ............... Delaware..... 06-1260497
........ Ogden Martin Systems of Huntington Resource Recovery Three Corp. ..... 100 ............... Delaware ..... 06-1260498
........ Ogden Martin Systems of Huntington Resource Recovery FourCorp. ...... 100 ............... Delaware..... 06-1260489
........ Ogden Martin Systems of Huntington Resource Recovery Five Corp. ...... 100 ............... Delaware..... 06-1260492
........ Ogden Martin Systems of Huntington Resource Recovery Six Corp. ....... 100 ............... Delaware ..... 13-3629151
........ Ogden Martin Systems of Huntington Resource Recovery Seven Corp. ..... 100 ........... .... Delaware..... 13-3631168
........ Ogden Martin Systems of Huntsville,Inc. ............................ 100 ... ........... Alabama ..... 13-3456026
........ Ogden Martin Systems of Indianapolis, Inc. .......................... 100 ............... Indiana ...... 35-1621833
........ QOgden Martin Systems of Kent, Inc. ................. ... .o o 10000000000 ... Michigan .. ... 13-3369158
........ NRG/Recovery Group, Inc. (f’k/a Ogden Martin Systems of Lake, Inc.) .... 100 ............... Florida ...... 13-3482491]
........ Ogden Martin Systems of Lancaster,Inc. ............................. 100 ............... Pennsylvania.. 13-3408215
........ Ogden Martin Systems of Lawrence,Inc. ............................ 100 ............... Massachusetts . 13-3714674
........ Ogden Martin Systems of Lee,Inc. .................................100 ............... Florida ...... 13-3557826
........ Ogden Martin Systems of Long Island, Inc. ...........................100 ............... Delaware..... 11-3081090
........ Ogden Martin Systems of Marion, Inc. .............................. 100 ............... Oregon ...... 91-1246805
........ Ogden Martin Systems of Mercer,Inc. .............................. 100 ............... Newlersey ... 13-3431734

PRI Ogden Martin Systems of Montgomery, Inc. .............. ... ... .. ... 100 ... ... Maryland . . ... 13-3547268

S Ogden Martin Systems of Onondaga, Inc. ............................ 100 ............... New York .... 13-3528458
........ Ogden Martin Systems of Onondaga Two Corp. ....................... 100 ............... Delaware..... 13-3690841
........ Ogden Martin Systems of Onondaga Three Corp. ...................... 100 ............... Delaware..... 13-3690843
........ Ogden Martin Systems of Onondaga FourCorp. ....................... 100 ............... Delaware..... 13-3690838
........ Ogden Martin Systems of Onondaga FiveCorp. ....................... 100 ............... Delaware..... 13-3684127
........ OMS Onondaga Operations, Inc. ............... ... ... ... 100 0 00 oo ... ... Delaware....., 13-3714674
........ Ogden Martin Systems of Pasco, Inc. . ............................... 100 ............... Florida ...... 13-3447536
........ Ogden Martin Systems of San Bernardino, Inc. ........................ 100 ............... California .... 13-3397879
........ Ogden Martin Systems of Stanislaus,Inc. ............................ 100 ............... California .... 13-3315310
........ OMS Equity of Stanislaus, Inc. ..........................c......... 100 ............... California .... 13-3436232
........ Ogden Martin Systems of Tulsa, Inc. ................. ... ..........100 ............... Oklahoma .... 13-3203172
........ Ogden Martin Systems of Union, Inc. ...............................100 ............... NewlJersey ... 13-3323867
..... OPICarmona Limited ..............c.ciiiiniiiiiininieeennnneees 100 ... . ......... Cayman Islands..... NA
..... OPICarmona One Limited ...............coaiiiiiiiiiiiiiienn 100 Lo eos,... Cayman Islands..... NA
.. Ogden Energy Engineering, Inc. (f’k/a Ogden Projects Americas, Inc.) ........... 100 ...l Delaware . .. .. 13-3795624
.. Ogden Energy Asia Pacific Limited (f/k/a Ogden Projects Asia Pacific Limited) 100* .............. Hong Kong .. NA
.. Ogden Projects Holdings, Inc. ... . .. i 100 ...l Delaware ... .. 13-3640508
..... Ogden Projects (UK)Limited ...........cc.coiiiiiiiiiiiinenenes 100 oo UKL Golaes, NA
........ Ogden Projects (Birmingham) Limited .......................00 00100 ..o oooollo.. UK L., NA
.. Ogden Projects of Haverhill, Inc. ......... ... ... ... i i, 100 ... ... Massachusetts . 13-3522006
.. Ogden Wallingford Associates, Inc. . . .......... ... ... .. ... .. ... .. .. .. ... 100 ............... Connecticut . .. 13-3494166
.. Ogden Waste Treatment Services,Inc. . . ... .. ... .. ... .. .. . v, .. 100 ... . ... .. Delaware . . . .. 13-3362679
..... Ogden Environmental Services of Houston, Inc. .......................... 100 ............... Texas........ 13-3586015
..... Stockton Soil Treatment Facility,Inc. .................................. 100 ............... California .... 13-3610053
.. Ogden Waste Treatment Services USA,Inc. ......... ... ... ... ... ... ..... 100 ............... Delaware .. ... 13-3940678
.. Ogden Water Holdings, Inc. ... ...... .. i it 100 ............... Delaware . .. .. 13-3779130
..... Ogden Water Systems, Inc. . ............ ... i 100 ... ......... Delaware ..... 13-3756577
........ Ogden Yorkshire Acquisition, Inc. .............. ... .. ... . . 100 0.0 ... ..., Delaware..... 13-3806665
............ Cunningham Environmental Support,Inc. ........................100 ............... New York .... 16-1386872

o~ Ogden Yorkshire Water of Bessemer,Inc. ............................ 100 ............... Delaware . . . .. 22-3405521
........ Ogden Yorkshire Water of Canada, Ltd. ...................0000000 0100 ....oo.oo...... Ontario...... NA
........ Ogden Yorkshire Water of Taunton, Inc. .............................100 ............... Massachusetts . 22-3481731

Page 2 OEG foreign subsidiaries are highlighted in bold. 7/23/97 SUBLISTB.OEG
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PERCENT

COMPANY OWNERSHIP INCORP. E.LN.
. Ogden Energy Group, Inc. (cont.)
P ?
: Ogden Projects, Inc. (cont.)
. Ogden Water Systems of Canada, Ltd. (f/k/a Ogden Projects of Hamilton, Ltd.) 100 ............... Ontario...... NA
.. OPW Associates, INC ...ttt i e e e e 100 ............... Connecticut . .. 13-3487064
s OPWH, INC. oo 100 ... s Delaware . . ... 13-3592054
.. ProjetsOgden QuébecIne. .........ciitiiiiriiriiiieniennnrrannennnons 100 ...ovvenean.t. Québec ...... NA
.. RRSHoldings Inc. ... ... i e e e 100 ............... Delaware . . . .. 13-3697005
..... Michigan Waste Energy, Inc. .......... .. .. ... .. ... ... ... ... 10000 ... ... Delaware ..... 06-1331600
..... Oahu Waste Energy Recovery,Inc. ........... ... ... ... ... ... oo 100 o000 L. ... California .... 95-2638052
..... Ogden Projectsof Hawaii, Inc. . ........ ... .. o oo o 100 oo o L ... Hawaii....... 99-0230284
..... Resource Recovery Systems of Connecticut, Inc. ......................... 100 ............... Connecticut... 13-3696927
. Yorkshire USA, INC. .. .o e e e e 100*** ... ..., Delaware . . ... 51-0354748
* QOgden Energy Asia Pacific Limited's stock is owned 50% by Ogden Projects, Inc. and 50% by Ogden Power
Development, Inc.
**Quezon Power, Inc (new development company) is owned 39.01% by Ogden Power Development - Cayman, Inc., 1.30%
by PMR Power, Inc. and 59.69% by Quezon Generating Company, Ltd.
***Yorkshire USA, Inc. was acquired by Ogden Projects, Inc. when Yorkshire Water terminated its involvement as a
direct participant in the Venture,
****40% of the stock of Island Power Corporation is owned by Ogden Power International Holdings, Inc. and 60% is
owned by various stockholders.
—
Page 3 OEG foreign subsidiaries are highlighted in bold. 7/23/97 SUBLISTB.OEG
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Item 1. BUSINESS

Ogden Corporation, a Delaware corporation (hereinafter together with its
consolidated subsidiaries referred to as “Ogden” or the “Company™), is a global company engaged
in providing a wide range of services through its operating groups within each of its two business
segments, Services and Energy (formerly Projects). The Services segment is composed of
Ogden’s Entertainment group and Aviation group and the Energy segment consists of Ogden’s
Independent Power group, Waste-to-Energy group, Water and Wastewater group and
Environmental Consulting and Engineering group. A description of the operations of each of the
foregoing groups is set forth herein.

| Set forth in the following table is the amount of revenue attributable to each of the
operating groups within Ogden’s Services and Energy business segments for each of the last three
fiscal years (in thousands of dollars):

YEARS ENDED DECEMBER 31,

SERVICES: 1994 1995 1996
AVIATION $413,337 $480,620 $443,321
ENTERTAINMENT 245,187 301,315 391,933
TECHNOLOGY 212,098 251,243 187,435
FACILITY MANAGEMENT 357,212 374,804 263,752
OTHER 10,811 1,257 7,196
NET GAIN ON DISPOSITION OF
BUSINESSES 13,613

TOTAL SERVICES $1,238,705 $1,415,239 $1,306,800
ENERGY:
WASTE-TO-ENERGY $459,478 $494,921 $536,221
INDEPENDENT POWER 26,368 57,443 61,341
ENVIRONMENTAL 140,745 145,748 121,575
WATER AND WASTEWATER : 1,742 1,742
CONSTRUCTION ACTIVITIES 213,125 69,900 3,402
GAIN ON SALE OF LIMITED
PARTNERSHIP INTERESTS 26,126
TOTAL ENERGY $865,842 $769,754 $724,281
TOTAL SERVICES AND ENERGY $2,104,547 $2,184,993 $2,031,081

The amounts of revenue, operating profit or loss and identifiable assets attributable
to each of Ogden's two business segments for each of the last three fiscal years is set forth on

pages 38 and 39 of Ogden's 1996 Annual Report to Shareholders, certain specified portions of
which are incorporated herein by reference.
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SERVICES

The operations of Ogden's Services segment are performed primarily through its
Entertainment and Aviation groups. The operations and services provided by the Entertainment
group and Aviation group are performed through joint ventures, partnerships and wholly-owned
subsidiaries within each of the groups. Each group provides a wide range of services to private
and public facilities throughout the United States and many foreign countries. In foreign countries
the development, construction, ownership and the providing of services may expose Ogden to
potential risks that typically are not involved in such activities in the United States. The
Entertainment and Aviation groups seek to manage and mitigate these risks through political and
financial analysis of the foreign country; the analysis of key participants in each operation;
insurance; participation by international finance institutions; and joint ventures with other
companies. Payment for services is often made in whole or part in the domestic currencies of the
foreign country and the conversion of such currencies into U.S. dollars may not be assured by a
governmental or other creditworthy foreign country agency. In addition, fluctuations in value of
such currencies against the U.S. dollar may cause the operation to yield less return than expected.
Also, the transfer of eamings and profits in any form beyond the borders of the foreign country
may be subject to special taxes or limitations imposed by the laws of the foreign country.

Some customers of these two groups are billed on cost-plus or fixed-price basis.
Where services are performed on a cost-plus basis, the customer reimburses the appropriate group
for all acceptable reimbursable expenditures made in connection with the job and also pays a fee,

which may be a percentage of the reimbursable expenditures, a specific dollar amount, or a
combination of the two.

Many contracts in the Aviation group may be written on a month-to-month basis

or provide for a longer or indefinite term but are terminable by either party on notice varying from
30 to 180 days.

ENTERTAINMENT

The Entertainment group consists principally of interests in themed attractions; live
theater; concerts; gaming; large format theaters and films; performing artist management;
recorded music and video development; as well as food, beverage and novelty concession
operations; and facility management at arena, stadiums, amphitheaters, civic/convention centers
and other recreational facilities. These services are provided to a wide variety of public and private
facilities including stadiums, convention and exposition centers, arenas, parks, amphitheaters, and
fairgrounds located in the United States, Mexico, Canada, Argentina, Germany, Australia, Spain

and the United Kingdom. Entertainment also operates a racetrack and five off-track betting
parlors in Illinois.

The facility management and concession arrangements under which this group
operates are individually negotiated and vary widely as to terms and duration. Concession
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contracts and leases usually provide for payment by Entertainment of commissions or rentals based
on a stipulated percentage of gross sales or net profits, sometimes with a minimum rental or
payment. Most of the facility management contracts are on a cost-plus-a-fee basis but a number
of such contracts provide for a sharing of profits and losses between Entertainment and the facility
owner.

Entertainment offers its customers a wide range of project-development options,
including the operational design review, consultation during construction, and assistance with
financing arrangements, as well as operations of facilities, usually in return for long-term services
and concession contracts. In some cases Ogden Corporation guarantees Entertamment s
performance of these contracts as well as the financing arrangements.

Location Based Entertainment

Entertainment is involved in the development and operation of nature-themed
attractions and merchandising throughout the United States. Grizzly Park, a nature-based
entertainment center located at the entrance to Yellowstone National Park is owned and operated
by Entertainment. Within Grizzly Park are, among other attractions, the Grizzly Discovery

Center, a natural habitat with grizzly bears and gray wolves, and a variety of stores and
restaurants.

The American Wilderness Experience™ is a newly developed nature-themed
attraction concept which has targeted five sites for development, all at megamalls developed by
The Mills Corporation in the United States. The first is scheduled to open at the Ontario Mills
mall in California during mid 1997. The other sites slated for development with The Mills
Corporation include Arizona Mills (Phoenix, Arizona), Grapevine Mills (Dallas, Texas), Gurnee
Mills (Chicago, Illinois) and Sawgrass Mills (Fort Lauderdale, Florida). These nature-themed
attractions will be developed and operated by Entertainment and will feature live animals, foliage,

scents and climates indigenous to each environment, motion-simulation rides, themed retailing and
restaurants.

Through a long-term leasehold interest, Entertainment operates Silver Springs and
Wild Waters, two nature-based attractions located near Ocala, Florida. Silver Springs, located
on a 250-acre park, is open 365 days a year and features attractions consisting of jungle cruise
boat rides, jeep safari rides, animal shows, gift shops and eateries. Wild Waters, located on a six
acre park, features a variety of slides, a wave pool, miniature golf, food services and other
attractions and is open March through Labor Day.

In 1995, the Port Authority of New York and New Jersey awarded Entertainment
an eleven and one-half year lease to renovate and operate the 107th Floor Observation Deck at the
World Trade Center in New York City. The Observation Deck, after undergoing a $6 million
renovation, was opened to the public in March 1997. The renovations include wide-screen, high-
definition television theaters that will take visitors on an aerial sightseeing tour of New York City
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and environs; interactive, multi-lingual kiosks at various viewing points; a nightly rooftop light
show; and exhibits showcasing the region’s pre-eminence in international trade, finance and the
arts. The lease agreement provides that Entertainment will pay the Port Authority an annual fee
plus a percentage of gross revenues above a certain level.

Entertainment through a joint venture operates La Rural de Palermo, a 28-acre fair
and exhibition center located in Buenos Aires, Argentina. The joint venture will continue the
existing fair and exhibition business on the property while developing a master plan for the
development of the property to include an entertainment attraction. Entertainment owns a 50%
interest in the joint venture and serves as the managing partner. As such, Entertainment directs
day-to-day operations and is responsible for creating and implementing the development plan for
this property.

Entertainment also owns an equity interest in Parques Tecnocultiroles, S.A.
("Partecsa”), a Spanish Corporation based in Seville, Spain. Partecsa was awarded a 30-year
contract to convert, remodel, manage and operate a 200-acre theme park located in Seville, Spain
where the 1992 Exposition Fair was held. The park is scheduled to open in 1997.

Food, Beverage and Novelty Services at Stadiums, Arenas and Amphitheaters

Food, beverage and novelty services are provided by Entertainment in the United
States and Canada at a number of locations including those listed in the following table:

Name - Location

Wrigley Field Chicago, Illinois
Rich Stadium Buffalo, New York
USAIr Arena Landover, Maryland

Milwaukee Exposition and Convention Center Milwaukee, Wisconsin
Los Angeles Convention Center Los Angeles, California
The Kingdome Seattle, Washington

Veterans Stadium

Market Square Arena

McNichols Arena

Cobo Hall

Tempe Diablo Stadium
University of Oklahoma Stadium
The MGM Grand Gardens Arena
Saint John Regional Exhibition Centre
General Motors Place

Mile High Stadium

Victory Field

Philadelphia, Pennsylvania
Indianapolis, Indiana
Denver, Colorado

Detroit, Michigan

Tempe, Arizona

Norman, Oklahoma

Las Vegas, Nevada

New Brunswick, Canada
Vancouver, British Columbia
Denver, Colorado
Indianapolis, Indiana
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Entertainment will be the exclusive food and beverage provider for the MCI Center
under construction in downtown Washington, D.C. which is scheduled to open in the fall of 1997.
This new 20,000-seat facility will serve as the home of the Washington Bullets National Basketball
Association team and the Washington Capitals National Hockey League team. Entertainment will
provide concession services to the general seating area as well as in-seat services to 110 suites and
more than 2,000 club seats.

Entertainment owns a 50% interest in the Australian and New Zealand business of
the International Facility Corporation Pty Ltd. (“IFC™), a private facility management firm based
in Brisbane, Australia. IFC is the managing general partner for all of the Entertainment/IFC joint
venture accounts in Australia and New Zealand. These accounts include the Brisbane
Entertainment Centre, the Newcastle Entertainment Centre, the Caims Convention Centre, and
a significant interest in Convex, operator of the Brisbane Convention and Exposition Centre. IFC
is also acting as a consultant for the design and construction and will be providing ongoing
management of the Olympic 2000 Stadium in Sydney, Australia.

Entertainment also provides food and beverage services at amphitheaters throughout
the United States, including those listed in the following table:

- Name Location
Starlake Amphitheatre Pittsburgh, PA
Fiddlers Green Amphitheatre Englewood, CO
Sandstone Amphitheatre Kansas City, MO
Cynthia Woods Mitchell Pavilion Woodlands, TX
Meadows Music Theater (All-Seasons) Hartford, CT
Camden Amphitheatre (All-Seasons) Camden, NJ
Polaris Amphitheatre Columbus, OH
Nissan Amphitheatre Manassas, VA
Molson Amphitheatre Toronto, Canada
Virginia Beach Amphitheatre Virginia Beach, VA

Facility Management and Concession Services

Entertainment, through long-term management agreements, operates and manages,
and in some cases provides concession services, at various convention centers, arenas and public
facilities including the following:

Name Location
Arrowhead Pond Anaheim, CA
Corel Centre Ottawa, Canada
Pensacola Civic Center Pensacola, FL
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Sullivan Arena Anchorage, Alaska
Egan Convention Center Anchorage, Alaska
Rosemont Horizon Chicago, IL
Target Center Minneapolis, MN
Northlands Coliseum Edmonton, Alberta
The Great Western Forum Los Angeles, CA
Newcastle Arena Newcastle, England
NYNEX arena Manchester Manchester, England
Bridgewater Hall* Manchester, England
Stadium Australia Sydney, Australia
Arena Oberhausen Oberhausen, Germany
b This performing arts center is operated by a joint venture
company comprised of Entertainment and the Halle Concerts
Society of England.

The Corei Centre (formerly the Ottawa Palladium), a 19,000-seat multipurpose
indoor arena in Ottawa, Canada, which is owned by a third party, opened in January of 1996, and
Entertainment commenced operations under a 30-year contract to provide complete facility
management and concession services at this arena, which is the home of the Ottawa Senators of
the National Hockey League. Pursuant to the 30-year contract, Entertainment has agreed that the
Corel Centre, under Entertainment's management, will generate a minimum amount of revenues
and has agreed to advance funds, if necessary, to its customer to assist in refinancing senior
secured debt incurred in connection with construction of the facility. Such refinancing
requirements are currently scheduled to amount to $75 million at maturity of the senior secured
debt, which is expected to be on or about January 1, 2001. Ogden anticipates that these
arrangements will be renegotiated to provide for an Ogden obligation to purchase such senior
secured debt in the amount of $95 million at the end of March 2000 if the debt is not refinanced.
In addition, Ogden has guaranteed indebtedness of $16.1 million of an affiliate and principal
tenant of Entertainment's customer. The owners of the Corel Centre are parties to a 30-year
license agreement with the owner of the Ottawa Senators, pursuant to which the Ottawa Senators
began to play their home games at the arena in January 1996.

Pursuant to a management agreement between the City of Anaheim, California and
a wholly-owned subsidiary of Ogden, Entertainment manages and operates the Arrowhead Pond,
a facility owned by and located within the City of Anaheim. Ogden has agreed that the
Arrowhead Pond, under Entertainment's management, will generate a minimum amount of
revenues computed in accordance with this 30-year management agreement with the City. The
Arrowhead Pond is a multi-purpose facility capable of accommodating professional basketball and
hockey, concerts and other attractions, and has a maximum seating capacity of approximately
19,400. Entertainment also has a 30-year lease agreement with The Walt Disney Company at the
Arrowhead Pond pursuant to which the Anaheim Mighty Ducks, a National Hockey League team
owned by The Walt Disney Company, plays its home games.
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In Mexico, Entertainment provides food and beverage concessions at the Sports
Palace, a 22,000 seat arena, located in Mexico City, as well as the new Autodrome Fundidora
Amphitheater in Monterey, Mexico that is able to accommodate 18,000 people.

Other Activities

Metropolitan Entertainment Company Inc. (“Metropolitan”), is a leading concert
promoter in New York, New Jersey, Connecticut, and parts of Massachusetts in which
Entertainment owns a 50% interest. Metropolitan and Entertainment, through their joint venture
called the Metropolitan Entertainment Group ("MEG"), conduct concert promotion activities,
operate amphitheaters in the eastern United States and concentrate on national and global music
tours, artist management, Broadway and television productions, recording, and music publishing.
MEG, through a long-term lease, operates the 20,000 capacity Darien Lake Performing Arts
Center located in Darien Lake, New York. MEG has also established its own record label,
Hybrid Recordings.

Entertainment leases and operates a thoroughbred and harness racetrack and five
off-track betting parlors in Illinois where it telecasts races from Fairmount Park and other racing
facilities. Restaurants and other food and beverage services are provided by Entertainment at these
facilities. A large portion of the track's revenue is derived from its share of the pari-mutuel
handle, which can be adjusted by state legislation. Other income is derived from admission
charges, parking, programs and concessions.

Entertainment also provides concessions at zoos located in Seattle, Washington;
Cleveland, Ohio; and Columbia, South Carolina.

Entertainment also is engaged in the large-format film and theater business. These
large-format films are usually shown on screens six stories high in specially designed theaters.
Entertainment and Toronto-based Imax Corporation have entered into a letter of intent to co-
develop, build and operate fifteen (15) large-format IMAX® theaters domestically and
internationally over the next five years. Entertainment has also formed a three-year co-production
agreement with two-subsidiaries of Sony Corporation of America for several large-format films.

Entertainment’s first venture into the gaming business occurred in 1996 when it
began to operate the casino at the Americana Beach Resort in Aruba. Entertainment’s focus on
gaming will be primarily on international properties linked to wider entertainment endeavors.
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AVIATION

The Aviation group provides specialized support services to airlines at locations
throughout the United States, Canada, Europe, Latin America and the Pacific Rim. The
specialized support services provided by this group include comprehensive ground handling, ramp,
passenger, cargo and warehouse, aviation fueling and in-flight catering services. These services
are performed through joint ventures, consortiums, contracts with individual airlines, consolidated
agreements with several airlines, and contracts with various airport authorities.

The Aviation group’s operations have undergone and continue to undergo review
and refinement through the sale of certain under-performing operations such as: (i) its ground
services operations at New York’s Kennedy International Airport; (ii) its VIP lounge in Chile; (iii)
its in-flight kitchen operations at the Miami International Airport and at several airports in Spain;
and (iv) certain of its skycap and security service operations at 15 airports throughout the United
States.

Ground Handling and Specialized Support Services

Ground handling services include diversified ramp operations such as baggage
unloading and loading, aircraft cleaning, aircraft maintenance, flight planning, de-icing, cargo
handling, warehouse operations and passenger-related services such as ticketing, check-in, security
and pre-board services, passenger lounge operations, cargo/warehouse services and other
miscellaneous services.

Global expansion by the Aviation group has resulted in providing comprehensive
ground handling and related services at many international locations throughout Europe, Canada,
South America, Asia and other countries. Set forth below is a sampling of major foreign airports
where Aviation currently conducts ground handling operations:

X i I .
Heathrow Airport England
Schiphol International Airport Netherlands
Auckland International Airport New Zealand
Jorge Chaves International Airport Lima, Peru

Guarulhos Intemational Airport
Galeao International Airport
Pearson International Airport
Mirabel and Dorval Airports
Simon Bolivar International Airport
Mexico International Airport

Chek Lap Kok

Macau International Airport

* Expected to open in 1998.

Sao Paulo, Brazil
Rio de Janeiro, Brazil
Toronto, Canada
Montreal, Canada
Caracas, Venezuela
Mexico City, Mexico
Hong Kong*

Macau
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Aviation also performs ground handling operations at eight different airports
throughout Germany; the Czech Republic through a 50% interest in a Prague-based airport
handling company; ground handling operations at the Arturo Merino Benitez Airport in Santiago,
Chile and through a joint venture with a Turkish company, aircraft cleaning, security and
commissary supplies to carriers at Ataturk Airport in Istanbul and other locations in Turkey.
Ogden Aviation continues to perform services at St. Maarten's Princess Juliana International
Airport. In Aruba through a corporation jointly owned by Aviation and Air Aruba, Aviation
provides ramp and passenger services at Reina Beatrix International Airport. Other ground
handling operations include the La Unidn Airport in Puerto Plata, Dominican Republic; the Belo
Horizonte International Airport, Brazil; eleven (11) Airports in Mexico; and through a joint
venture with Aldeasa S.A. of Spain provides cargo handling and warehousing services at airports
located in Madrid and Barcelona, Spain.

Fueling Services

Aviation operates fueling facilities, including storage and hydrant fueling systems
for the fueling of aircraft. This operation assists airlines in designing, arranging financing for, and
installing underground fueling systems. These fueling operation services are principally performed
in the North American market, including the maintenance and operation of a new Fuel Farm
located at the San Diego International Airport. However, Aviation is the sole fueling handling
agent at Tocumen International Airport in Panama City, Panama and fuels aircrafis at the Luis
Munoz International Airport in San Juan, Puerto Rico.

in-ﬂight Catering

Aviation operates 11 in-flight kitchens for over 85 airline customers at a number
of locations, including the following:

Airport Location

John F. Kennedy International New York
LaGuardia New York
Newark International New Jersey

Los Angeles International California

San Francisco International California
Washington Dulles International Washington, D.C.
McCarren International (Las Vegas) Nevada

Airport Privatization and Related Projects

A consortium, composed of Ogden Aviation Services, Inc., Macau Aviation
Services Corporation, EVA Airways, Air Macau and several local companies and prominent
businessmen, was awarded a 19-year contract, with a 16-year exclusivity arrangement, pursuant
to which the consortium provides ramp and cargo handling, passenger services, and aircraft line
maintenance service at the new Macau International Airport, which opened and began operations
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in November 1995. The consortium, of which Aviation Services is the managing partner with a
29% participation, is providing all necessary passenger and ramp equipment, has constructed a
cargo warehouse and is in process of building cargo and engineering facilities, an aircraft hangar
and a state-of-the-art training center at the airport. The consortium's investment in infrastructure
improvements and equipment in the new Macau airport is expected to exceed $40 million.

Aviation is also part of a consortium, of which Aviation has a 19% interest, that
has been awarded a 20-year concession contract by the Civil Aviation Authority of Colombia to
finance, build and operate a second runway at the El Dorado Airport, in Bogota, Colombia.
Aviation's consortium partners, including Spain's Dragados y Contrucciones SA and Colombia's
Conconcreto, are building the 3.8-kilometer runway at an estimated cost of $97 million.
Construction, which began in 1996, is expected to be completed by May 1998. The consortium
will maintain the new runway, and the pre-existing runway, for approximately 17 years in return
for runway landing fees.

Applied Data Technology

Applied Data Technology, Inc. ("ADTI"), located in San Diego, California, is a
leading supplier of air combat maneuvering instrumentation systems and after-action reporting and
display systems. ADTI's range systems are installed at Navy and Air Force aircraft training
ranges to facilitate air-to-air combat exercises and monitor, record and graphically display the
exact maneuvers of the aircraft on the ranges and simulate the various weapons systems aboard
the aircraft. These range automated systems are used by the U.S. Navy and Air Force to train
pilots for combat conditions and by the Department of Defense in training pilots to avoid "friendly
fire" incidents. ADTI's systems are currently installed at four of the 14 domestic ranges,
including the range at the Top Gun school at Miramar, California. The range systems business
includes new ranges, expansion and upgrade of existing ranges, product support and related
programs.

OPERATIONAL RESTRUCTURING

Ogden’s Services segment has completed the disposition of most of its non-core
businesses, including W.J. Schafer Associates, Inc., Ogden Professional Services Corporation,
Facility Services (except the New York Region), Ogden BioServices Corporation, Universal
Ogden Services (a S0% owned joint venture), and Analytical Technologies, Inc. The disposition
of other non-core businesses, principally Atlantic Design Company, Inc., which provides contract
manufacturing; Facility Services (New York Region) which provides facility management,
maintenance, janitorial and manufacturing support services; and certain in-flight kitchen
operations, skycap services and security services provided by its Aviation group, are expected to
be sold during 1997.
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ENERGY

The operations of Ogden’s Energy segment are conducted by Ogden Energy Group,
Inc. through four principal business areas: independent power, waste-to-energy, water and waste
water and environmental consulting and engineering (collectively the “Energy Group”). Since
the early 1980's, affiliates and subsidiaries of the Energy Group have been engaged in developing
and in some cases owning energy-generating projects fueled by municipal solid waste, and
providing long term services from these projects to communities. The Energy Group is now the
largest full service vendor (i.e., builder/operator) in the world for waste-to-energy projects, based
on both number of facilities as well as throughput capacity. In addition, since 1989, subsidiaries
have been engaged in developing, owning and/or operating independent power production
projects. The Company seeks to utilize the expertise gained from these activities in developing,
owning or operating energy generating facilities in the United States and abroad that utilize a
variety of other fuels, as well as water and wastewater facilities that will similarly serve
communities on a long term basis.

The Energy Group generally seeks to participate in projects in which it can make
an equity investment and become the operator; its returns will be derived from equity distributions
and/or operating fees. It also seeks to have a role in the development of the projects. The types
of projects in which the Energy Group secks to participate sell the electrical power services they
generate, or the waste or water-related services they provide, under long term contracts or market
concessions to utilities, government agencies providing power distribution, creditworthy industrial
users, or local government units providing waste disposal or water and wastewater services. For
power projects utilizing a combustible fuel or geothermal sources, the Energy Group seeks
projects which have a secure supply of fuel or geothermal brine through long-term supply
arrangements or by obtaining control of the fuel source. The Energy Group generally looks to
finance its projects using equity or capital commitments provided by it or other investors,
combined with nonrecourse debt for which the lender’s sole source of payment is project revenues
and assets.

The number of projects being pursued at any given time by the Energy Group will,
naturally, fluctuate. The complexities and uniqueness of international project development in
particular requires that the Energy Group continually assess the likelihood of successful project
financing throughout the development stage and weigh that against the expected benefits. In
addition, the Energy Group may, depending upon circumstances and at the appropriate time, elect
to dispose of a portion of an equity interest it may have in a project after financing.

INDEPENDENT POWER

The Energy Group’s independent power business is conducted by its wholly-owned
subsidiary, Ogden Energy, Inc. (“OEI”). OEI develops, operates and/or invests in independent
(i.e., nonutility) electric energy generation (“Independent Power Production” or “IPP”) projects
which sell their output to utilities, electricity distribution companies or industrial consumers in the
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United States and abroad. The activities of this group do not include the development of
generating facilities fueled by solid waste, which are conducted by the waste-to-energy group,
discussed below.

The Energy Group presently has interests in IPP projects with an aggregate
generating capacity of 1172 MW (gross) either operating or under construction in the United
States, Central and South America, and The Philippines. It continues to seek to expand its
ownership and operation of IPP projects in these and other regions, primarily with focus on
development opportunities in the Pacific Rim, Southeast Asia and India. The Energy Group's IPP
business is facilitated through field offices in Hong Kong; Manila, The Philippines; Taipei,
Taiwan, and Sao Paulo, Brazil.

(a) IPP Projects.
Quezon.

During 1996 and early 1997, the Energy Group successfully completed the
development stage of its largest international project to date. A consortium, of which the Energy
Group is a member has developed and is now constructing a 480 MW coal-fired electric
generating facility in the Republic of the Philippines (the “Quezon Project”). The other members
of the consortium are affiliates of International Generating Company, an affiliate of Bechtel
Enterprises, Inc. and PMR Limited Co., a Philippines partnership. The consortium entered into
a power purchase agreement with Manila Electric Company (“Meralco”), the largest electric
distribution company in The Philippines, which serves the area surrounding and including
metropolitan Manila. Under the terms of the agreement, Meralco is obligated, for a period of 25
years, to purchase stated minimum annual quantities of electricity produced by the facility on
terms and at prices set forth in the agreement. The consortium has entered into contracts for the
supply of coal at stated prices for a portion of the term of the power purchase agreement.

The power purchase agreement has been approved by the Philippines Energy
Regulatory Board. The project has received an environmental clearance certificate, the primary
environmental permit required for construction and operation, together with all permits required
to commence ground-clearing and grading activities. Site acquisition has been substantially
completed. Total cost of development and construction of the Quezon Project is expected to be
approximately $800 million. A notice to proceed with construction of the facility has been issued
to the turnkey contractors, which are affiliates of Bechtel Enterprises, Inc., and construction of
the facility commenced on December 27, 1996. An Energy Group subsidiary will operate the
Quezon Project on behalf of the consortium for a 25 year term from the commencement of
commercial operation.

On December 30, 1996, the consortium concluded negotiations with and executed
financing agreements with construction and term lenders to the Quezon Project, including Union
Bank of Switzerland and the US Export-Import Bank. On February 11, 1997 the financing was
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closed, subject to certain conditions subsequent which must be satisfied prior to the initial loan
disbursement. All conditions to release of loan proceeds are expected to be satisfied in due
course.

The Energy Group will receive certain limited amounts of revenue from the Quezon

Project during construction. Operating revenue is expected to commence upon commercial
operation, projected for January 2000.

Operating Faciliti

The Energy Group’s operating IPP projects utilize a variety of energy sources:

- water (hydroelectric), natural gas, geothermal energy, and petroleum distillates. The Quezon

Project when completed will utilize coal.

The Group’s hydroelectric projects include the New Martinsville, West Virginia
project, which is operated through a wholly-owned subsidiary. The output is sold under a long
term contract with Monongohela Power Company. The Energy Group has an ownership interest
in the Don Pedro project in Costa Rica through an equity investment in Energia Global, Inc.
(“EGI”). Don Pedro is owned by EGI and is operated by an affiliate of the Energy Group. A
second hydroelectric project, Rio Vulcan, is scheduled to commence operation in 1997 and also
will be operated by an Energy Group affiliate. The electric output from both of these facilities
is sold to Instituto Costarricense de Electricidad.

The Energy Group’s natural gas projects include the Brandywine Maryland facility
which began operation in 1996. This facility is operated by a subsidiary of the Energy Group,
and its output is sold to Potomac Electric Power Company. The other natural gas projects are
located in Bolivia, where affiliates of the Energy Group own an interest in Empresa Valle
Hermoso (“EVH") which was formed by the Bolivian government as part of the capitalization of
the government-owned utility ENDE. EVH owns and operates 215 MW of gas-fired generating

capacity. An affiliate of OEI participates in a joint venture that supplies EVH with management
services support.

The Energy Group is the lessee of two geothermal facilities in California, both of
which are operated by the Group’s affiliates, and a geothermal resource which is adjacent to and
supplies fluid to both geothermal facilities. The electricity from both projects, the Heber and
SIGC facilities, is sold under long-term contracts with Southern California Edison.

In 1996, the Energy Group added diesel fuel facilities to its portfolio through the
acquisition of equity interests in two projects in the Philippines: the Bataan Cogeneration project
and the Island Power project. These projects will be operated by an affiliate of the Energy Group.
The Bataan Cogeneration project has a long-term contract to sell its electrical output to the
National Power Corporation (with which it also has entered into a fuel management agreement for
fuel supply) and the Bataan Export Processing Zone Authority, while the Island Power project has
a long-term power contract with the Occidental Mindoro Electric Cooperative.
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(b) Project Summaries. Certain information with respect to the Energy Group's
IPP projects as of March 1, 1997 is summarized in the following table:

In Operation: Location

1. New Martinsville

2. Heber V@

3. SIGC @
4. Don Pedro

5. Island Power
Corporation®™®

6. Bataan
Cogeneration®

7. Empresa Valle

Hermoso ©®
8. Brandywine
Under Construction:
1. Quezon @
2. Rio Vulcan

West Virginia

California

California
Costa Rica

Philippines

Philippines

Bolivia

Maryland

Philippines

Costa Rica

IPP PROJECTS

Energy

Source
Hydro 40MW
Geothermal 52MW
Geothermal 48MW
Hydro 16MW
Diesel ™MW
Diesel S8SMW
Natural Gas 215SMW
Natural Gas 240MW
Coal 430MW
Hydro 16MW

Date of

Acquisition/
Commencement

Size  Nature of Interest  of Operations

Lessee/Operator

50% Lessee/
Operator

Lessee/Operator

Operator

Part Owner/
Operator

Owner/Operator
Part Owner/
Operations Mgmt.
Operator

Operator/Part
Owner

Operator

1991
1989

1994
1996

1995

1996

Aet)

Oet)

¢)) An OEI affiliate is a 50% partner in the project entity which leases the facility from a third-party
lessor. The lease expires in 2000 and is subject to a 15-year renewal at the OEI affiliate’s option.

2 An OE] affiliate is a S0% partner of the lessee of the resource supplying fluid to the project, and the
lessor is the same third-party that leases the Heber project to that project entity.

3) These projects are currently undergoing refurbishment. Accordingly, as of March 1, 1997, not all

units of these projects were running at capacity.

“ An OEI affiliate has an approximately 40% ownership interest in this project.
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5) The OEI affiliate owns an approximately 24% interest in a consortium that purchased 50% of
Empresa Valle Hermoso. The remaining 50% is owned by Bolivian pension funds.

©6) An OEI affiliate has an approximately 26% ownership interest in the project.

(c) Other Development Efforts. The Energy Group is actively pursuing several
projects, some of which have achieved significant development milestones such as executed
power purchase agreements, or receipt of key governmental approvals. As with all development
efforts, however, there are in each case numerous conditions to be satisfied prior to financing,
some of which are not within the Energy Group’s control. As such, no assurance can be given
that these projects will ultimately be developed successfully.

WASTE-TQ-ENERGY

The Energy Group’s waste-to-energy operations have been consolidated in a
wholly-owned subsidiary, Ogden Waste to Energy, Inc. (“OWTE"). Waste-to-energy facilities
combust municipal solid waste to make saleable energy in the form of electricity or steam. This
group completed construction of its first waste-to-energy project in 1986. It currently operates
28 waste-to-energy projects at 27 locations. The Energy Group’s affiliates are the owners or
lessees of 17 of its projects. OWTE has the exclusive right to market in the United States the
proprietary, mass-burn technology of Martin GmbH fir Umwelt-und Energietechnik (“Martin™).
All of the facilities the Energy Group has constructed use this Martin technology. In addition,
the Energy Group operates facilities using other technologies.

Generally, OWTE, through wholly-owned subsidiaries (“Operating
Subsidiaries™), provides waste-to-energy services pursuant to long-term service contracts
(“Service Agreements™) with local governmental units sponsoring the waste-to-energy project
(“Client Communities™). Certain of its facilities do not have sponsoring Client Communities.

(a) Terms and Conditions of Service Agreements,

Each Service Agreement is different in order to reflect the specific needs and
concemns of the Client Community, applicable regulatory requirements, and other factors. The
following description sets forth terms that are generally common to these agreements:

. The Operating Subsidiary designs the facility, helps to arrange for
financing, and then constructs and equips the facility on a fixed price and
schedule basis.

. The Operating Subsidiary operates the facility and generally guarantees
it will meet minimum processing capacity and efficiently standards,
energy production levels, and environmental standards. The Operating
Subsidiary’s failure to meet these guarantees or to otherwise observe the
material terms of the Service Agreement (unless caused by the Client
Community or by events beyond its control (“Unforeseen
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Circumstances”)) may result in liquidated damages being charged to the
Operating Subsidiary or, if the breach is substantial, continuing and
unremedied, the termination of the Service Agreement. In the case of
such Service Agreement termination, the Operating Subsidiary may be
obligated to discharge project indebtedness;

The Client Community is generally required to deliver minimum
quantities of municipal solid waste (“MSW™) to the facility and is
obligated to pay a service fee for its disposal, regardless of whether that
quantity of waste is delivered to the facility. The service fee escalates to
reflect indexes of inflation. In many cases the Client Community must
also pay for transportation of the residue to the disposal site. Generally,
expenses resulting from the delivery of unacceptable and hazardous waste
on the site, are also borne by the Client Community. In addition, the
Client Community is also generally responsible to pay increased expenses
and capital costs resulting from Unforeseen Circumstances, subject to
limits which may be specified in the Service Agreement;

Ogden Corporation typically guarantees each Operating Subsidiary’s
performance under its respective Service Agreement.

The Client Community reimburses the Operating Subsidiary for certain
costs specified in the Service Agreement including taxes, governmental
impositions (other than income taxes), certain consumables, ash disposal
and utility expenses. The Client Community usually retains a portion of
the energy revenues (generally 90%) generated by the facility, with the
balance paid to the Operating Subsidiary. If the facility is owned by the
Operating Subsidiary, the Client Community also pays as part of the
Service Fee an amount equal to the debt service due to be paid on the
bonds issued to finance the facility. At most facilities, the Energy Group
may earn additional fees from accepting waste from the Client
Community or others utilizing the capacity of the facility, which exceeds
the amount of waste committed by the Client Community.

Affiliates of the Energy Group operate transfer stations in connection with some
of its waste-to-energy facilities and, in connection with the Montgomery County, Maryland
project, use a railway system to transport MSW and ash residue to and from the facility. In
addition, affiliates lease and operate a landfill located at its Haverhill, Massachusetts, facility, and
lease, but do not operate, a landfill in connection with its Bristol, Connecticut, facility.

(b) Other Arrangements for Providing Waste-to-Energy Services, The Energy
Group owns two facilities that are not operated pursuant to Service Agreements with Client
Communities and may undertake in the future additional such projects. In such projects, the
Operating Subsidiary must obtain sufficient waste under contracts with haulers or communities to
ensure sufficient project revenues. In these cases, the Operating Subsidiary is subject to risks
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usually assumed by the Client Community, such as those associated with Unforeseen
Circumstances and the supply and price of municipal waste to the extent not contractually assumed
by other parties. The Group's current contracts with waste suppliers for these two facilities
provide that the tipping fee charged for waste disposal service generally escalates with specified
indices but otherwise is subject to limited increases in the event that costs of operation increase
as a result of Unforeseen Circumstances. On the other hand, in these cases, the Operating
Subsidiary generally retains all of the energy revenues from sales of power to utilities or industrial
power users and disposal fees for waste accepted at these facilities. Accordingly, the Energy
Group believes that such projects carry both greater risks and greater potential rewards than
projects in which there is a Client Community.

(c)_Project Financing. Financing for domestic projects is generally accomplished
through the issuance of a combination of tax-exempt and taxable revenue bonds issued by or on
behalf of the Client Community. If the facility is owned by the Operating Subsidiary the Client
Community loans the bond proceeds to the Operating Subsidiary and pays to the Operating
Subsidiary amounts necessary to pay debt service. For such facilities, project-related debt is
included as a liability in Ogden’s consolidated financial statements. Generally, such debt is
secured by the revenues pledged under the respective indenture and is collateralized by the assets
of the Operating Subsidiary and otherwise provides no recourse to Ogden, subject to construction
and operating performance guarantees and commitments.

(d) OWTE Projects, Certain information with respect to projects as of March 1,
1997 is summarized in the following table:

WASTE-TO-ENERGY PROJECTS

Boiler Commencement
Units Tons per Day XUnits of Operations
Tulsa, OK @) © 750 2 1986
Haverhill/Lawrence,® 950 1 1984

MA-RDF

Marion County, OR 550 2@ 1987
Hillsborough County, FL @ 1,200 3@ 1987
Tulsa, OK (1) ¢ 375 1 1987
Bristol, CT 650 2@ 1988
Alexandria/Arlington, VA 975 3 1988
Indianapolis, IN 2,362 3@ 1988
Hennepin County, MN @ 1,000 2 1990
Stanislaus County, CA 800 2 1989
Babylon, NY 750 29 1989
Haverhill, MA-Mass Burn 1,650 2 1989
Warren County, NJ @ 400 2 . 1990
Kent County, MI ©® 625 22 1990
Wallingford, CT @ 420 3@ 1990
Fairfax County, VA 3,000 49 1990
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Huntsville, AL @ 690 2@ 1990
Lake County, FL 520 20 1990
Lancaster County, PA ® 1,200 3 1991
Pasco County, FL @ 1,050 : 3@ - 1991
Huntington, NY © 750 3@ | 1991
Hartford, CT ®O® 2,000 3 1989
Detroit, MI ®® 3,300 3 1989
Honolulu, MI ®® 2,160 2 1990
Union County, NJ @ 1,440 3 1994
Lee County, FL @ 1,200 3@ 1994
Onondaga County NY © 990 3 1995
Montgomery County, MD @ 1,800 3@ 1995
Total 33565

¢} Facility is owned by an owner/trustee pursuant to a sale/leaseback arrangement.
(03] Facility has been designed to allow for the addition of another unit.
€)] Facility is owned by the Client Community.

C)) Phase 1 of the Tulsa facility, which was financed as a separate project, expanded the capacity of the
facility from two to three units.

(5) Operating Subsidiaries were purchased after completion, and use a mass-burn technology that is not
the Martin Technology.

6) Owned by a limited partnership in which the limited partners are not affiliated with Ogden.

@) Under contracts with the Connecticut Resource Recovery Authority and Northeast Utilities, the
Operating Subsidiary operates only the boiler and turbine for this facility.

()] Operating contracts were acquired after completion. Facility uses a refuse-derived fuel technology and
does not employ the Martin Technology.

(e) Xechnology. The principal feature of the Martin Technology is the reverse-
reciprocating stoker grate upon which the waste is burned. The patent for the basic stoker grate
technology used in the Martin Technology expired in 1989. The Energy Group has no
information that would cause it to believe that any other company uses the basic stoker grate
technology that was protected by the expired patent. Moreover, the Energy Group believes that
unexpired patents on other portions of the Martin technology and other proprietary know how
would limit the ability of other companies to effectively use the basic stoker grate technology in
competition with the Energy Group. There are several unexpired patents related to the Martin
Technology including: (i) Grate Bar for Grate Linings, especially in Incinerators - expires, 1999;
(ii) Method and Arrangement for Reducing NO, Emissions from Furnaces - expires 2000; (iii)
Method and Apparatus for Regulating the Furnace Output of Incineration Plants - expires 2007;
(iv) Method for Regulating the Furnace Output in Incineration Plants - expires 2008; and (v) Feed
Device with Filling Hopper and Adjoining Feed Chute for Feeding Waste to Incineration Plants -
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expires 2008. More importantly, the Energy Group believes that it is Martin’s know-how and
worldwide reputation in the waste-to-energy field, and the Energy Group know-how in designing,
constructing and operating waste-to-energy facilities, rather than the use of patented technology,
that is important to the Energy Group's competitive position in the waste-to-energy industry in the
United States. Ogden does not believe that the expiration of the patent covering the basic stoker
grate technology or patents on other portions of the Martin Technology will have a material
adverse effect on Ogden’s financial condition or competitive position.

The Energy Group believes that mass burn technology is now the predominant
technology used for the combustion of solid waste. Overall, there are several other mass-bumn
technologies available in the market including those of Von Roll, W&E, Takuma, Volund,
Steinmueller, Deutsche Babcock, and Detroit Stoker. In addition, other innovative non-mass burn
technologies have been developed from time-to-time. Such technologies may claim reduced air
emissions, but to date have been unproven on a large scale operation and appear likely to be
substantially more expensive. Martin seeks to implement improvements and modifications to its
technology in order to maintain its competitive position with non-mass burn technologies.
However, should such technologies develop that offer competitive advantages to mass burn, the

Energy Group’s ability to respond in the United States would be limited by the Cooperation
Agreement--see (f) below.

() The Cooperation Agreement, Under an agreement between Martin and an
Ogden affiliate (the “Cooperation Agreement”), the Energy Group's subsidiary, Ogden Projects,
Inc. (“OPI”) has the exclusive rights to market the proprietary technology (the “Martin
Technology”) of Martin in the United States, Canada, Mexico, Bermuda, certain Caribbean
countries, most of Central and South America, and Israel. Martin is obligated to assist OPI in
installing, operating, and maintaining facilities incorporating the Martin technology. The fifteen
year term of the Cooperation Agreement renews automatically each year unless notice of
termination is given, in which case the Cooperation Agreement would terminate 15 years after
such notice. Additionally, the Cooperation Agreement may be terminated by either party if the
other fails to remedy its material default within 90 days or notice. The Cooperation Agreement
is also terminable by Martin if there is a change of control (as defined in the Cooperation
Agreement) of Ogden Martin Systems, Inc. (“OMS™), a wholly-owned subsidiary of OPI or any
direct or indirect parent of OMS not approved by its respective board of directors. Although
termination would not affect the rights of OPI to design, construct, operate, maintain, or repair
waste-to-energy facilities for which contracts have been entered into or proposals made prior to
the date of termination, the loss of OPI's right to use the Martin Technology could have a material
adverse effect on OPI’s future business and prospects.

(2) Other Development Efforts, The Energy Group has no firm commitments
in its waste-to-energy backlog as of December 31, 1996. As of December 31, 1995, it had one
project in its backlog, which the client community, Mercer County, New Jersey, has since
announced it intends to cancel.
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WATER AND WASTEWATER

The Energy Group's water and wastewater business is conducted through Ogden
Yorkshire Water Company (“OYWC”). OYWC'’s mission is to develop, design, construct,
maintain, operate, and in some cases own, water and wastewater treatment facilities and
distribution and collection networks in the United States, Canada, Latin America and elsewhere.
Although OYWC was formed in 1994 as a joint venture with a British water utility, Yorkshire
Water PLC, in 1996, Yorkshire Water PLC determined that it needed to refocus its efforts on its
core business in the United Kingdom, and terminated its ownership interest in OYWC and its
projects. Yorkshire Water PLC and its affiliates will, however, continue to provide engineering,
operations and marketing support and services to OYWC under a contract which expires in 1999.

In the United States, OYWC seeks to participate in water projects in which, under
contracts with municipalities, it privatizes water or wastewater facilities, agrees to build new or
substantially augment existing facilities and agrees to operate and maintain the facilities under long
term contracts. Although in certain situations it would consider entering into operational contracts
for facilities in which it has no ownership or long term leasehold interest, and presently has such
contracts with three small communities in New York State, the Energy Group generally does not
believe such contracts provide adequate returns.

The development of the privatization market for water and wastewater projects in
the United States has been hampered by certain legal constraints, primarily restrictions imposed
by federal tax regulations that have historically limited the ability of municipalities to enter into
long term operating contracts with private entities for facilities financed with tax exempt municipal
bonds. In early 1997, the Internal Revenue Service significantly relaxed these restrictions. It is
expected that these changes should allow municipalities to more easily privatize existing water and
wastewater systems. OYWC believes there are opportunities for projects in the United States,
especially in circumstances where substantial new construction is required, and in 1996 it
submitted proposals to municipalities for several such opportunities.

In countries other than the United States, the Energy Group is seeking water and
wastewater opportunities in which it will provide services to municipalities in which it can own
an equity interest in water facilities under a concession that grants it the right to provide service
to, and collect revenues from, consumers. The Energy Group believes that the lack of
creditworthiness of non-U.S. municipalities, which may result from their limited ability to raise
revenues or from other causes, makes the collection of tariffs from the consumer a more secure
source of revenue.

Under contractual arrangements, OYWC may be required to warrant certain levels
of performance and may be subject to financial penalties or termination if it fails to meet these
warranties. The Company may be required to guarantee the performance of OYWC. OYWC
seeks not to take responsibility for conditions that are beyond its control.

(a) Water and Wastewater Projects, OYWC operates and maintains wastewater
treatment facilities for three small municipalities in New York State. Such facilities cumulatively

854240182




21

process approximately 11.8 million gallons per day (“mgd™). In addition, OYWC operates and
maintains the municipal wastewater treatment facilities for several other small government and
privately owned concerns that cumulatively process less than 1 mgd. All of the facilities are
operated pursuant to short-term contracts.

(b) Other Development Efforts, The Energy Group currently has no firm
commitments in its water and wastewater backlog. It has, however, received a project award with
respect to a 32 year concession serving a population in excess of 700,000 in the City of Muscat,
the capital of the Sultanate of Oman. The project encompasses taking over the existing wastewater
and sewage facilities in Muscat, as well as the construction and operation of new water and
wastewater infrastructure. The infrastructure capital program would be phased in over eight
years, with the first phase projected to require approximately $285 million in new construction.
OYWC'’s role would be as operator on behalf of a joint venture to be formed. The joint venture's
arrangement with the government would be on a Build/Own/Operate/Transfer basis, and some
equity capital, expected to be approximately $12 million, would be required of OYWC. The
implementation of the Muscat project remains subject to several conditions precedent, many of
which are beyond the control of OYWC.

ENVIRONMENTAL CONSULTING AND ENGINEERING

The Energy Group’s environmental consulting services are provided through Ogden
Environmental and Energy Services Co., Inc. (“OEES™) which provides a comprehensive range
of environmental, infrastructure and energy consulting, engineering and design services to
industrial and commercial companies, electric utilities and governmental agencies. These services
include analysis and characterization, remedial investigations, engineering and design, data
management, project management, and regulatory assistance which are provided to a variety of
clients in the public and private sectors in the United States and abroad. Principal clients include
major Federal agencies, particularly the Department of Defense and the Department of Energy,
as well as major corporations in the chemical, petroleum, transportation, public utility and health
care industries and Federal and state regulatory authorities. United States Government contracts
may be terminated, in whole or in part, at the convenience of the government or for cause. In the
event of a convenience termination, the government is obligated to pay the costs incurred under
the contract plus a fee based upon work completed.

Professional environmental engineering services, including program management,
environmental analysis, and restoration continues to be provided by OEES to the United States
Navy CLEAN Program (Comprehensive Long Term Environmental Action Navy) pursuant to a
10-year contract awarded during 1991. Thus far OEES has provided these services at Navy bases
in Hawaii, Guam, Japan, Hong Kong, the Philippines, Australia and Korea.

OEES also continues to oversee the removal of storage tanks and contaminated soil
from Air Force bases across the United States and in U.S. territories. -
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The Energy Group develops projects in many countries, and in doing so seeks to
implement its strategy for the development of its business in selected international markets where
private development is encouraged. It seeks to do so by focusing on a limited number of
opportunities which can be developed in conjunction with high quality local and international
partners. Offices have been established in Hong Kong, Manila, Sao Paulo, and Taipei in order
to service foreign projects. Opportunities in foreign countries for the services provided by the
Group are highly dependent upon the elimination of historic legal and political barriers to the
participation of foreign capital and foreign companies in the financing, construction, ownership
and operation of infrastructure facilities. For example, in many countries, the production,
distribution and delivery of electricity has traditionally been provided by governmental or quasi-
governmental agencies. Although a number of these countries have recently liberalized their laws
and policies with regard to the participation of private interests and foreign capital in their electric
sectors, not all have done so, and not all that have done so may afford acceptable opportunities
for the Energy Group.

The development, construction, ownership and operation of facilities in foreign
countries also exposes the Company to several potential risks that typically are not involved in
such activities in the United States.

Many of the countries in which the Energy Group is or intends to be active are
lesser developed countries or developing countries. The financial condition and creditworthiness
of the potential purchasers of power and services provided by the Energy Group which may be
a governmental or private utility or industrial consumer--or of the suppliers of fuel for projects
in these countries--may not be as strong as those of similar entities in developed countries. The
obligations of the purchaser under the power purchase agreement, the service recipient under the
related service agreement and the supplier under the fuel supply agreement generally are not
guaranteed by any host country or other creditworthy governmental agency. Whenever such
governmental guarantees are not available, the Energy Group undertakes a credit analysis of the
proposed power purchaser or fuel supplier. It also seeks to cause such parties to adequately secure
the performance of their obligations through contractual commitments and, where necessary,
through the provision by such entities of financial instruments such as letters of credit or

arrangements regarding the escrowing of the receivables of such parties in the case of power
purchasers.

The Energy Group's IPP and waste-to-energy projects in particular are dependent
on the reliable and predictable delivery of fuel meeting the quantity and quality requirements of
the project facilities. The Energy Group will typically seek to negotiate long-term contracts for
the supply of fuel with creditworthy and reliable suppliers under terms that will permit it to project
the future cost of fuel through the life of the contract. However, the reliability of fuel deliveries
may be compromised by one or more of several factors that may be more acute or may occur
more frequently in developing countries than in developed countries, including a lack of sufficient
infrastructure to support deliveries under all circumstances, bureaucratic delays in the import,
transportation and storage of fuel in the host country, customs and tariff disputes and local or
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regional unrest or political instability. In most of the projects in which the Energy Group
participates internationally, it seeks to shift the consequences of interruptions in the delivery of
fuel, whether due to the fault of the fuel supplier or due to reasons beyond the fuel supplier’s
control, to the electricity purchaser or service recipient by securing a suspension of its operating
responsibilities under the applicable agreements and an extension of its operating concession under
such agreements and/or, in some instances, by requiring the energy purchaser or service recipient
to continue to make payments in respect of fixed costs. In order to mitigate the effect of short term
interruptions in the supply of fuel, the Energy Group endeavors to provide on-site storage of fuel
in sufficient quantities.

Payment for services that the Energy Group provides will often be made in whole
or part in the domestic currencies of the host countries. Conversion of such currencies into U.S.
dollars generally is not assured by a governmental or other creditworthy country agency, and may
be subject to limitations in the currency markets, as well as restrictions of the host country. In
addition, fluctuations in value of such currencies against the value of the U.S. dollar may cause
the Energy Group’s participation in such projects to yield less return than expected. Transfer of
earnings and profits in any form beyond the borders of the host country may be subject to special
taxes or limitations imposed by host country laws. The Energy Group seeks to participate in
projects in jurisdictions where limitations on the convertibility and expatriation of currency have
been lifted by the host country and where such local currency is freely exchangeable on the
international markets. In most cases, components of project costs incurred or funded in the
currency of the United States are recovered without risk of currency fluctuation through
negotiated contractual adjustments to the price charged for electricity or service provided.

In addition, the Energy Group will generally participate in projects which provide
services that are treated as a matter of national or key economic importance by the laws and
politics of many host countries. There is therefore risk that the assets constituting the facilities
of these projects could be temporarily or permanently expropriated or nationalized by a host
country, or made subject to martial or exigent law or control.

The Energy Group will seek to manage and mitigate these risks through all
available means that it deems appropriate. They will include: political and financial analysis of
the host countries and the key participants in each project; guarantees of relevant agreements with
creditworthy entities; political risk and other forms of insurance; participation by international
finance institutions, such as affiliates of the World Bank, in financing of projects in which it

participates; and joint ventures with other companies to pursue the development, financing and
construction of these projects.
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OTHER INFORMATION

MARKETS, COMPETITION AND GENERAL BUSINESS CONDITIONS

Ogden’s Entertainment, Aviation and Energy Groups business segments can be
adversely affected by general economic conditions, war, inflation, adverse competitive conditions,
governmental restrictions and controls, natural disasters, energy shortages, weather, the adverse
financial condition of customers and suppliers, various technological changes and other factors
over which Ogden has no control.

The economic climate can also adversely affect several of Ogden’s operations,
including, but not limited to, fewer airline flights, reduced in-flight meals and flight cancellations
in the Aviation group; and, reduced event attendance in its Entertainment group. In addition,
disputes between owners of professional sports organizations and the professional players of such
organizations have affected and may continue to affect the operations of the Entertainment group.

Competition for projects is intense in all markets in which the Energy Group does
business or intends to do business. There are numerous companies in the United States and in
foreign countries that pursue these projects. Many of these companies have more experience,
capital and other resources than does Ogden.

The Energy Group expends substantial amounts for the development of new
businesses, some of which expenditures are capitalized. Generally, it receives funds to undertake
these activities from Ogden. Beyond staffing costs, expenditures include the costs of contract and
site acquisition, feasibility and environmental studies, technical and financial analysis, and in some
cases the preparation of extensive proposals in response to public or private requests for proposals.
Development of projects involves substantial risk to the developers which is not within their
control. Success depends upon obtaining in a timely manner acceptable contractual arrangements
and financing, appropriate sites, acceptable licenses, environmental permits and governmental
approvals. Even after the required contractual arrangements are achieved, implementation of the
contract often is subject to substantial conditions that may be outside the control of the developer.
If development opportunities in which the Energy Group is involved are no longer viewed as
viable, such costs are written off as an expense. In some, but not all, circumstances, the Energy
Group makes contractual arrangements for the partial recovery of development costs if the project
fails to be implemented for reasons beyond its control.

The Energy Group’s businesses are subject to a variety of competitive and market
influences, and these influences are different for each of its principal business areas. Its IPP
business faces a domestic market that is expected to change substantially in the years ahead from
a mature, highly regulated and uncompetitive market for energy services to a less regulated and
more competitive market as utilities restructure for deregulation and termination of their traditional
monopolies. The international market for energy services is characterized by a large demand and
much competition for projects within a relatively immature market framework.

854240186



25

The domestic market for waste-to-energy services has largely matured and is now
heavily regulated. New opportunities for domestic projects are expected to be scarce for the
foreseeable future. Foreign demand for waste to energy projects is also expected to exist only
in unique circumstances where other disposal options are unavailable or unusually costly. This
reflects a number of factors that adversely affected communities’ willingness to make long-term
capital commitments to waste disposal projects, including: declining prices at which energy can
be sold; declining alternative disposal costs; uncertainties about the impact of recycling on the
waste stream; and continuing concerns arising from the Clean Air Act Amendments of 1990.
Another factor affecting the demand for new waste-to-energy projects was a 1994 United States
Supreme Court decision invalidating state and local laws and regulations mandating that waste
generated within a given jurisdiction be taken to a designated facility. See “Flow Control”.
Notwithstanding the decline in opportunities for new waste-to-energy facilities, OWTE believes
there may be opportunities at existing facilities for expansion. Many of these factors also impact,
to varying degrees, the competitiveness of the pricing established by Client Communities at
OWTE'’s operating projects. For example, in most of the markets that OWTE currently serves,
the cost of waste-to-energy services is competitive with the cost of other disposal alternatives,
mainly landfilling. However, much of the landfilling done in the United States is done on a spot
market or through short-term contracts (less than 5 years), and the resulting price volatility means
that market prices may at times be lower than prices at waste-to-energy facilities, which, like
OWTE's, are typically based on long-term contracts and pricing. In addition, the cost
competitiveness of operating waste-to-energy facilities also depends on the prices at which the

facility can sell the energy it generates, and the additional charges that some Client Communities
add to their fee structures.

The Energy Group’s water and wastewater business faces an immature but
developing domestic market for private water and wastewater services, and, like energy, a large
foreign demand within an immature marketplace.

With these market dynamics, the Energy Group believes that its primary but not

exclusive development focus for new projects during the next several years will be in the IPP area.

EQUAL EMPLOYMENT OPPORTUNITY

In recent years, governmental agencies (including the Equal Employment
Opportunity Commission) and representatives of minority groups and women have asserted claims
against many companies, including some Ogden subsidiaries, alleging that certain persons have
been discriminated against in employment, promotions, training, or other matters. Frequently,
private actions are brought as class actions, thereby increasing the practical exposure. In some
instances, these actions are brought by many plaintiffs against groups of defendants in the same
industry, thereby increasing the risk that any defendant may incur liability as a result of activities
which are the primary responsibility of other defendants. Although Ogden and its subsidiaries
have attempted to provide equal opportunity for all of its employees, the combination of the
foregoing factors and others increases the risk of financial exposure.
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EMPLOYEE AND LABOR RELATIONS

As of March 1, 1997, Ogden and its subsidiaries had approximately 30,000 U.S.
and Canadian employees.

Certain employees of Ogden are employed pursuant to collective bargaining
agreements with various unions. During 1996 Ogden successfully renegotiated collective
bargaining agreements in certain of its business sectors with no strike-related loss of service.
However, in January 1996, negotiations between New York City commercial office building
owners and Local 32B-32] Service Employees international Union, AFL-CIO broke off following
the December 31, 1995 expiration of the previous industry-wide collective bargaining agreement.
As a result thereof approximately 30,000 Union employees went on strike on January 4, 1996.
Ogden’s New York Facility Management operations employs approximately 1,700 Union
employees which were affected by the strike under contracts with the building owners. The strike
was settled in February 1996 and there was no significant impact on Ogden’s consolidated
operations as a result of this strike. Ogden considers relations with its employees to be good and
does not anticipate any further significant labor disputes in 1997,

ENVIRONMENTAL REGULATORY LAWS

(a) Domestic. The Energy Group business activities in the United States are
pervasively regulated pursuant to federal, state and local environmental laws. Federal laws, such
as the Clean Air Act and Clean Water Act, and their state counterparts, govern discharges of
pollutants to air and water. Other federal, state, and local laws, comprehensively govern the
generation, transportation, storage, treatment, and disposal of solid waste, including hazardous
waste (such laws and the regulations thereunder, “Environmental Regulatory Laws™).

The Environmental Regulatory Laws and other federal, state, and local laws, such
as the Comprehensive Environmental Response Compensation and Liability Act (“CERCLA™)
(collectively, “Environmental Remediation Laws™), make the Energy Group potentially liable on
a joint and several basis for any environmental contamination which may be associated with its
activities at sites, including landfills, which the Energy 'Group’s subsidiaries have owned,
operated, or leased or at which there has been disposal of residue or other waste handled or
processed by such subsidiaries. Through its subsidiaries, the Energy Group leases and operates
a landfill in Haverhill, Massachusetts, and leases a landfill in Bristol, Connecticut, in connection
with its projects at those locations. Some state and local laws also impose liabilities for injury to
persons or property caused by site contamination. Some Service Agreements provide for
indemnification of the operating subsidiaries from some such liabilities.

The Environmental Regulatory Laws require that many permits be obtained before
the commencement of construction and operation of waste-to-energy, independent power and
water and wastewater projects. There can be no assurance that all required permits will be issued,
and the process of obtaining such permits can often cause lengthy delays, including delays caused
by third-party appeals challenging permit issuance. Failure to meet conditions of these permits
or of the Environmental Regulatory Laws and the corresponding regulations can subject an
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Operating Subsidiary to regulatory enforcement actions by the appropriate governmental unit,
which could include monetary penalties, and orders requiring certain remedial actions or limiting
or prohibiting operation. To date, the Energy Group has not incurred material penalties, been
required to incur material capital costs or additional expenses, nor been subjected to material
restrictions on its operations as a result of violations of environmental laws, regulations, or
permits. Certain of the Environmental Regulatory Laws authorize suits by private parties for
damages and injunctive relief. Repeated unexcused failure to comply with environmental
standards may also constitute a default by subsidiaries of the Energy Group.

The Environmental Regulatory Laws and federal and state govemmental regulations
and policies governing their enforcement are subject to revision. New technology may be required
or stricter standards may be established for the control of discharges of air or water pollutants or
for solid waste or ash handling and disposal. Thus as new technology is developed and proven,
it may be required to be incorporated into new facilities or major modifications to existing
facilities. This new technology may often be more expensive than that used previously.

The Clean Air Act Amendments of 1990 required EPA to promulgate New Source
Performance Standards (“NSPS”) and Emission Guidelines (“EG™) applicable to new and existing
municipal waste combustion units for particulate matter (total and fine), opacity, sulfur dioxide,
hydrogen chloride, oxides of nitrogen, carbon monoxide, dioxins and dibenzofurans.

The NSPS and EG, which were issued in final form in 1995, will require capital
improvements or operating changes to most of the waste-to-energy facilities operated by OWTE
to control emissions of nitrogen oxides, organics, mercury and acid gases. The timing and cost
of the modifications required at OWTE facilities will depend on the provisions of implementing
regulations that states must adopt and EPA approve. The deadline for states to submit their
implementing regulations was December 19, 1996. On December 6, 1996, however, the Court
of Appeals for the D.C. Circuit vacated the NSPS and EG in its decision in Davis County Solid
Waste Management and Energy Recovery Special Services District v. USEPA. A petition for
reconsideration is pending. If the Court does not reverse its ruling, states may suspend or repeal
their regulations until EPA revises and reissues the NSPS and EG in accordance with the Court
of Appeals’ direction. Many states’ laws require this result in any event to prevent having
regulations more stringent than federal requirements. It is uncertain how long EPA will take to
reissue the NSPS and EG, but the agency has announced its intention to minimize the delay in
achieving the enhanced emissions controls for large facilities that the NSPS and EG would have
provided. The Company believes that EPA will probably reissue the NSPS and EG for all its
other facilities in substanually identical form as those that were vacated, and that OWTE projects
may have until early in 2002 to achieve compliance.

The costs to meet new rules for existing facilities owned by Client Communities
generally will be borne by the Client Communities. For projects owned or leased by Ogden and
operated under a Service Agreement, the Client Community has the obligation to fund such capital
improvements, to which Ogden may be required to make an equity contribution, generally 20%.
In certain cases, Ogden is required to fund the full cost of these capital improvements at those
facilities that are either not operated pursuant to a Service Agreement or whose Service Agreement
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does not require the costs to be bome by the Client Community. The Company estimates that its
commitments for these capital improvements will total approximately $30 million over the four
years following the reissuance of the NSPS and EG by EPA. OWTE believes that most costs
incurred to meet EG and operating permit requirements at facilities it operates may be recovered
from Client Communities and other users of its facilities through increased service fees permitted
under applicable contracts. Such increased service fees will be paid for either out of their general
revenues or by increasing fees charged to facility users by the Client Community. Because of the

reluctance or inability of some municipalities to increase taxes, or tipping fees if the market may

not bear the increase without some loss of waste deliveries, Client Communities may seek to have
OWTE subsidize the cost, or modify its contractual relationship.

Domestic drinking water facilities developed in the future by OYWC will be subject
to regulation of water quality by the EPA under the Federal Safe Drinking Water Act and by
similar state laws. Domestic wastewater facilities are subject to regulation under the Federal
Clean Water Act and by similar state laws. These laws provide for the establishment of uniform
minimum national water quality standards, as well as governmental authority to specify the type
of treatment processes to be used for public drinking water. Under the Federal Clean Water Act,
OYWC may be required to obtain and comply with National Pollutant Discharge Elimination
System permits for discharges from its treatment stations. Generally, under its current contracts,
the client community is responsible for fines and penalties resulting from the delivery to OYWC'’s
treatment facilities of water not meeting standards set forth in those contracts.

The Environmental Remediation Laws prohibit disposal of hazardous waste other
than in small, household-generated quantities at OWTE’s municipal solid waste facilities. The
Service Agreements recognize the potential for improper deliveries of hazardous wastes and
specify procedures for dealing with hazardous waste that is delivered to a facility. Although
certain Service Agreements require the Operating Subsidiary to be responsible for some costs
related to hazardous waste deliveries, to date, no Operating Subsidiary has incurred material
hazardous waste disposal costs.

(b) International. Among the Energy Group’s objectives is providing energy
generating and other infrastructure through environmentally protective project designs, regardless
of the location of a particular project. This approach is consistent with the increasingly stringent
environmental requirements of multilateral financing institutions, such as the World Bank, and
also with the Energy Group's experience in domestic waste-to-energy projects, where
environmentally protective facility design and performance has been required. The laws of other
countries also may require regulation of emissions into the environment, and provide
governmental entities with the authority to impose sanctions for violations, although these
requirements are generally not as rigorous as those applicable in the United States. Compliance
with environmental standards comparable to those of the United States may be conditions to the
provision of credit by multilateral banking agencies as well as other lenders or credit providers.
As with domestic project development, there can be no assurance that all required permits will be
issued, and the process can often cause lengthy delays.
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ENERGY AND WATER REGULATIONS

OWTE and OEI's domestic businesses are subject to the provisions of federal, state
and Jocal energy laws applicable to their development, ownership and operation of their domestic
facilities, and to similar laws applicable to their foreign operations. Federal laws and regulations
govern transactions with utilities, the types of fuel used and the power plant ownership. State
regulatory regimes govern rate approval and other terms under which utilities purchase electricity
from independent producers, except to the extent such regulation is pre-empted by federal law.

Pursuant to Federal Public Utility Regulatory Policies Act (“PURPA"), the Federal
Energy Regulatory Commission (“FERC™) has promulgated regulations that exempt qualifying
facilities (facilities meeting certain size, fuel and ownership requirements) from compliance with
certain provisions of the Federal Power Act (“FPA™), the Public Utility Holding Company Act
of 1935 (“PUHCA"), and, except under certain limited circumstances, state laws regulating the
rates charged by, or the financial and organizational activities of, electric utilities. PURPA was
enacted in 1978 to encourage the development of cogeneration facilities and small facilities making
use of non-fossil fuel power sources, including waste-to-energy facilities. The exemptions
afforded by PURPA to qualifying facilities from the FPA and PUHCA and most aspects of state
electric utility regulation are of great importance to the Energy Group and its competitors in the
waste-to-energy and independent power industries.

State public utility commissions must approve the rates, and in some instances other
contract terms, by which public utilities purchase electric power from the Group’s projects.
PURPA requires that electric utilities purchase electric energy produced by qualifying facilities
at negotiated rates or at a price equal to the incremental or “avoided” cost that would have been
incurred by the utility if it were to generate the power itself or purchase it from another source.
PURPA does not require public utilities to enter into long-term contracts.

In 1995, the FERC issued two orders in which it modified its previous
interpretation of PURPA and held that state laws and regulatory orders directing utilities to
purchase electricity from qualifying facilities at rates in excess of the utility’s projected avoided
costs were pre-empted by PURPA and that contracts providing for such above-avoided cost rates
were void. The FERC stated in both orders that it intends to apply its reinterpretation of PURPA
only on a prospective basis and that it generally will not entertain requests by utilities to invalidate
power sales agreements entered into pursuant to such state laws and regulatory orders. The
Energy Group does not believe any of the power sales agreements related to its OWTE and OEI
facilities is subject to challenge based on the prospective nature of the orders. However, certain
utilities have challenged the legality of FERC’s determination not to apply its new policy on pre-
emption to existing contracts. These appeals are currently pending before the Circuit Court of
Appeals for the District of Columbia.

Under PUHCA, any entity owning or controlling ten percent or more of the voting
securities of a “public utility company” or company which is a “holding company” of a public
utility company is subject to registration with the Securities and Exchange Commission (the
“SEC™) and regulation by the SEC unless exempt from registration. Under PURPA, most
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projects that satisfy the definition of a “qualifying facility™ are exempt from regulation under
PUHCA. Under the Energy Policy Act of 1992, projects that are not qualifying facilities under
PURPA but satisfy the definition of an “exempt wholesale generator” (“EWG?™) are not public
utility companies under PUHCA. Finally, projects that satisfy the definition of “foreign utility
companies” are exempt from regulation under PUHCA. The Energy Group believes that all of
its projects involved in the generation, transmission and/or distribution of electricity, both
domestically and internationally, will qualify for an exemption from PUHCA and that it will not
be required to register with the SEC.

In the past there has been consideration in the U.S. Congress of legislation to repeal
PURPA entirely, or at least to repeal the obligation of utilities to purchase power from Qfs. It
is likely that similar legislation will be introduced in the current Congress. There is strong support
for grandfathering existing QF contracts if such legislation is passed, and also support for
requiring utilities to conduct competitive bidding for new electric generation if the PURPA
purchase obligation is eliminated. Various bills have also proposed repeal of PUHCA. Repeal
of PUHCA would allow both independents and vertically integrated utilities to acquire retail
utilities in the United States that are geographically widespread, as opposed to the current
limitations of PUHCA which require that retail electric systems be capable of physical integration.
Also, registered holding companies would be free to acquire non-utility businesses, which they
may not do now, with certain limited exceptions. With the repeal of PURPA or PUHCA,
competition for independent power generators from vertically integrated utilities would likely
increase.

In addition, the FERC, many state PUCs and Congress are currently studying a
number of proposals to restructure the electric utility industry in the United States to permit utility
customers to choose their utility supplier in a competitive electric energy market. The FERC has
issued a rulemaking decision to require utilities to offer wholesale customers and suppliers open
access on their transmission lines on a comparable basis to the utilities’ own use of the line. All
public utilities have already filed “open access™ tariffs to implement this requirement. The
utilities contend that they should recover from departing customers their fixed costs that will be
“stranded” by the ability of their wholesale customers (and perhaps eventually, their retail
customers) to choose new electric power suppliers. These include the costs utilities are required
to pay under many QF contracts which the utilities view as excessive when compared with current
market prices. Many utilities are therefore seeking ways to lower these contract prices, or rescind
or buy out these contracts altogether, out of concern that their shareholders will be required to
bear all or part of such “stranded” costs. Regulatory agencies to date have recognized the
continuing validity of approved power purchase agreements. Future U.S. electric rates may be
deregulated in a restructured U.S. electric utility industry and increased competition may result
in lower rates and less profit for U.S. electricity sellers developing new projects.  Falling
electricity prices and uncertainty as to the future structure of the industry can be expected to
inhibit United States utilities from entering into long-term power purchase contracts. On the other
hand, deregulation could open up markets for the sale of electricity previously available only to
regulated utilities. The effect of any such restructuring on the Energy Group cannot be predicted,
although Ogden does not believe that any such restructuring will have a material adverse effect
on its consolidated financial position.
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The Energy Group presently has, and intends to continue to acquire, ownership and
operating interests in projects outside the United States. Most countries have expansive systems
for the regulation of the power business. These generally include provisions relating to ownership,
licensing, rate setting and financing of generating and transmission facilities.

OYWC'’s business may be subject to the provisions of state, local and, in the case
of foreign operations, national utility laws applicable to the development, ownership and operation
of water supply and wastewater facilities. Whether such laws apply depends upon the local
regulatory scheme as well as the manner in which OYWC provides its services. Where such
regulations apply, they may relate to rates charged, services provided, accounting procedures,
acquisitions and other matters. In the United States, rate regulations have typically been
structured to provide a predetermined return on the regulated entities investments. In other
jurisdictions, the trend is towards periodic price reviews comparing rates to anticipated capital and
operating revenues. The regulated entity benefits from efficiencies achieved during the period for
which the rate is set.

FLOW CONTROL

. Many states provide for local and regional solid waste planning and require that
new solid waste facilities may be constructed only in conformity with these plans. Certain of
these laws, sometimes referred to as legal flow control, authorize state agencies to require delivery
of waste generated within their jurisdiction to designated facilities. In 1994, the United States
Supreme Court held that such laws were constitutionally invalid. Federal legislation proposed to
authorize flow control has not been adopted to date.

The rates OWTE charges its Client Communities are generally competitive with
other disposal options. Some Client Communities have experienced erosion of waste deliveries,
but overall 1996 deliveries to OWTE facilities exceeded 1995 levels. Under most Service
Agreements, the Client Community bears the economic impact of waste delivery shortfalls. Client
Communities are now evaluating options to attract additional waste to facilities. Certain of these
options have been tested in the federal courts and sustained.

Although it is likely that the Supreme Court’s decision has adversely affected the
market for new waste-to-energy facilities, other factors are believed by Ogden to be more

significant for low projected market activity. ' See Other Information: MARKETS,
COMPETITION, AND GENERAL BUSINESS CONDITIONS.

ASH RESIDUE

In 1994, the United States Supreme Court held that municipal solid waste ash
residue demonstrated by testing to possess hazardous characteristics is subject to RCRA's
provisions for management as a hazardous waste relating to transportation, disposal and treatment

downstream of the point of generation. The Supreme Court’s ruling has not had a significant
impact on OWTE'’s business.
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Item 2. PROPERTIES

(a) Services

Ogden’s executive offices are located at Two Pennsylvania Plaza, New York, New
York 10121, pursuant to a lease that expires on April 30, 2008, subject to an option by Ogden to
renew the lease for an additional five years.

The principal physical properties of Ogden are the fueling installations operated by
the Aviation group located at various airports in the United States and Canada and the corporate
premises of Ogden located at Two Pennsylvania Plaza, New York, New York 10121 under lease,
which expires on April 30, 2008 and which coniains an option by Ogden to renew for an
additional five years.

Atlantic Design Company's corporate offices are located in Charlotte, North
Carolina. Atlantic Design owns a 51,000 square foot operating facility on 3.5 acres of land in
Vestal, New York. Atlantic Design also leases operating facilities at various locations in Florida,
New Jersey and New York. The leases range from a term of one year to as long as ten years.

The Entertainment and Aviation groups own and lease buildings in various areas
in the United States and several foreign countries which house office and warehousing operations.
The leases range from a month-to-month term to as long as five years. Ogden Services

Corporation also owns a 12,000 square-foot warehouse and office facility located in Long Island
City, New York. '

The Aviation group’s in-flight food service operation facilities, aggregating
approximately 600,000 square feet, are leased, except at Newark which is owned.

Entertainment operates Fairmount Park racetrack pursuant to a long-term lease
which expires in 2017. Fairmount Park conducts thoroughbred and harness racing on a 150-acre
site located in Collinsville, Illinois, eight miles from downtown St. Louis. Entertainment also
owns a 148-acre site located at East St. Louis, Illinois.

Entertainment also owns and operates Grizzly Park, a nature-based entertainment
facility located on approximately 25-acres near Yellowstone National Park in West Yellowstone,
Montana. Pursuant to a lease agreement with the State of Florida, which expires in 2008,
Entertainment also has a leasehold interest in Silver Springs, a 250-acre nature-based park, and

Wild Waters, a 6-acre park featuring a variety of water slides and events. Both parks are located
near Ocala, Florida.

(b) Energy

The principal executive offices of Ogden Energy Group, Inc. are located in
Fairfield, New Jersey, in an office building located on a 5.4-acre site owned by OPI. It also
leases approximately 47,000 square feet of office space in Fairfax, Virginia.
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The following table summarizes certain information relating to the locations of the
properties owned or leased by OPI or its subsidiaries as of January 31, 1997(1).

Location

Fairfield, New Jersey

Marion County, Oregon

Alexandria/Arlington,
Virwini

Bristol, Connecticut

Bristol, Connecticut
Indianapolis, Indiana
Stanislaus County, California
Babylon, New York

Haverhill, Massachusetts

Haverhill, Massachusetts

Haverhill, Massachusetts

Lawrence, Massachusetts
Lake County, Florida
Wallingford, Connecticut

Fairfax County, Virginia

Imperial County, California

Montgomery County, Maryland

Approximate
Site Size

dnAcres.  Site Use

54 Office space
15.2 Waste-to-cvergy facility
3.3 Waste-to-energy facility
18.2 Waste-to-energy facility
5.0 Landfill
23.5 Waste-to-energy facility
16.5 Waste-to-energy facility
9.5 Waste-to-energy facility
12.7 Waste-to-energy facility
16.8 RDF processing facility
20.2 Landfill
11.8 " RDF power plant
15.0 Waste-to-energy facility
10.3 Waste-to-energy facility
229 Waste-to-energy facility
83.0 Undeveloped land
35.0 Waste-to-energy facility

Nature of Interest

Own
Own (2)

Acquiring the Alexandria
Authority‘s and the
Arlington Authority's
tutervst under Site lease
(expires Oct. 1, 2025)
pursuant to Conditional
Sale Agreement

Own (2)

Site loase (expires Jul.

1, 2014)

Site lease (expires Dec.,
2008 subject to four S-
year renewal options) (2)

Site lease (oxpires Aug.
20, 2021 subject to 15-
year repewal option) (2)

Site lease (expires Dec.
19, 2010, with renewal
options)

Site lease (expires Mar.
16, 1997, subject to
sixteen S-year renowal
options) (2)

Site lease (expires Mar.
16, 1997, subject to
sixteen S-year renewal
options) (2)

Site lease (expires Mar.
16, 1997, subject to
sixteen S-year renowal
options) (2)

Own (2)

Own (2)

Site lease (expires Dec.
1, 2026) )

Acquiring Fairfax
Authority's interest under
Site Lease (expires Mar.
10, 2016) pursuant to
Conditional Sale Agreement

Own

Site lease (expires Nov. 16,
2030) )
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Huntington, New York

Warren County, New Jersey

Hennepin County, Minnesota

Stockton, California

Tulsa, Oklahoma

Onondaga County, New York

New Martinsville, West Virginia

Heber, California

Heber, California

Batasn, Philippi

Approximate
Site Size
Jn Acres

13.0

19.8

14.6

4.5

12.0

N/A

N/A

N/A

3,049.32 5q.
meters

Site Use
Waste-to-energy facility
Waste-to-energy facility
Waste-to-energy facility
Contaminated soil
remediation facility

(discontinued)
Waste-to-energy facility

Facility site

Hydroelectric Power Generating
Facility
Geothermal Power Plant

Geothermal Power Plant

Diesel Power Plant

34

Nature of Interest

Site lease (expires Oct.
28, 2012, subject to
successive rencwal terms
through Jan. 28, 2029X2)

Site lease (expires Nov.

16, 2005 subject to

two ten-year renewals)(2)

Leases of site and

facility (expires Oct. 1,

2017 subject to renewal

options to December 20,

2024)(2)(3)

Site lease (expired remediation

February 1, 1994)

Leases of site and

facility (expires April

30, 2012 subject to

renewal options to August

2, 2026)2)(3)

Site lease

expires contemporaneously with
service agreement, subject to
renewal options to May 9,
2020Q2)

(See description under

14)) Two Facilities not listed in the table were initially owned by political subdivisions and were sold to a leveraged
lessor. The leverage lessor entered into lease agreements with the respective Operating subsidiaries as
accommodation leases. All of the lease obligations, including the obligation to pay rent, are passed through to

the client communities.

@ The Operating Subsidiary's ownership or leasehold interest is subject to material liens in connection with the
financing of the related project.
€)) Sublease of site expires contemporaneously with facility lease.
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Item 3. LEGAL PROCEEDINGS AND ENYIRONMENTAL MATTERS

@) Legal Proceedings

Ogden Corporation and its subsidiaries (the "Company") are parties to various legal
proceedings involving matters arising in the ordinary course of business. The Company does not
believe that there are any pending legal proceedings for damages against the Company the
outcome of which would have a material adverse effect on the Company’s consolidated financial
statements.

®) Environmental Matters
The Company conducts regular inquiries of its subsidiaries regarding litigation and

environmental violations which include determining the nature, amount and likelihood of liability
for any such claims, potential claims or threatened litigation.

In the ordinary course of its business, the Company may become involved in

Federal, state, and local proceedings relating to the laws regulating the discharge of materials into
the environment and the protection of the environment. These include proceedings for the
issuance, amendment, or renewal of the licenses and permits pursuant to which a Company
subsidiary operates. Such proceedings also include actions brought by individuals or local
governmental authorities seeking to overrule governmental decisions on matters relating to the
subsidiaries’ operations in which the subsidiary may be, but is not necessarily, a party. Most
proceedings brought against the Company by governmental authorities or private parties under
these laws relate to alleged technical violations of regulations, licenses, or permits pursuant to

which a subsidiary operates. The Company believes that such proceedings will not have a material
adverse effect on the Company’s consolidated financial statements.

- The Company's operations are subject to various Federal, state and local
environmental laws and regulations, including the Clean Air Act, the Clean Water Act, the
Comprehensive Environmental Response Compensation and Liability Act (CERCLA) and
Resource Conservation and Recovery Act (RCRA). Although the Company operations are
occasionally subject to proceedings and orders pertaining to emissions into the environment and
other environmental violations, the Company believes that it is in substantial compliance with
existing environmental laws and regulations.

In connection with certain previously divested operations, the Company may be
identified, along with other entities, as being among potentially responsible parties responsible for
contribution for costs associated with the correction and remediation of environmental conditions
at various hazardous waste disposal sites subject to CERCLA. In certain instances the Company
may be exposed to joint and several liability for remedial action or damages. The Company's
ultimate liability in connection with such environmental claims will depend on many factors,
including its volumetric share of waste, the total cost of remediation, the financial viability of
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other companies that also sent waste to a given site and its contractual arrangement with the
purchaser of such operations.

The potential costs related to such matters and the possible impact on future
operations are uncertain due in part to the complexity of government laws and regulations and
their interpretations, the varying costs and effectiveness of cleanup technologies, the uncertain
level of insurance or other types of recovery, and the questionable level of the Company's
responsibility. Although the ultimate outcome and expense of environmental remediation is
uncertain, the Company believes that currently required remediation and continuing compliance
with environmental laws will not have a material adverse effect on the Company’s consolidated
financial statements.

Item 4. SUBMISSION OF MATTERS TO A YOTE OF SECURITY HOLDERS

No matters were submitted to a vote of the security holders of Ogden during the
fourth quarter of 1996.

EXECUTIVE OFFICERS OF OGDEN
Set forth below are the names, ages, position and office held and year appointed,

of all "executive officers” (as defined by Rule 3b-7 of the Securities Exchange Act of 1934) of
Ogden as of March 1, 1997:

CONTINUALLY
AN OGDEN
POSITION AND EXECUTIVE
NAME OFFICE HELD AGE AS OF 3/1/97 OFFICER SINCE
R. Richard Ablon Chairman of the 47 1987
Board, President &
Chief Executive
Officer
Scott G. Mackin Executive Vice 40 1992
President
Bruce W. Stone Executive Vice 49 1997
President for Waste-
to-Energy Operations
and Managing
Director-Ogden
Energy Group, Inc.
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Philip G. Husby

Lynde H. Coit

Rodrigo Arboleda

David L. Hahn

Quintin G. Marshall

Gary D. Perusse

Robert M. DiGia

Kathleen Ritch

Senior Vice
President, Chief
Financial Officer and
Treasurer

Senior Vice
President and
General Counsel

Senior Vice
President - Business
Development, Latin
America

Senior Vice
President, Business

Development, East
Asia

Senior Vice
President, Corporate
Development

Senior Vice
President - Risk
Management

Vice President,
Controller and Chief
Accounting Officer

Vice President and
Secretary

50

42

56

45

35

48

54

37

1991

1991

1995

1995

1995

1996

1965

1981

There is no family relationship by blood, marriage or adoption (not more remote than first
cousins) between any of the above individuals and any Ogden director, except that R.
Richard Ablon, an Ogden director and Chairman of the Board, President and Chief

Executive Officer, is the son of Ralph E. Ablon, an Ogden director.

The term of office of all officers shall be until the next election of directors and until their

respective successors are chosen and qualified.

There are no arrangements or understandings between any of the above officers and any
other person pursuant to which any of the above was selected as an officer.
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The following briefly describes the business experience, the principal occupation and
employment of the foregoing Executive Officers during the past five years:

R. Richard Ablon has been President and Chief Executive Officer of Ogden since May
1990 and Chairman of the Board since May, 1996.

Scott G. Mackin has been considered an Executive Officer of Ogden since 1992 and was
elected Executive Vice President of Ogden in 1997. He has been President and Chief
Operating Officer of Ogden Projects, Inc., now the Energy Group since January 1991.

Bruce W. Stone was designated an Executive Officer of Ogden in 1997. Mr. Stone served
as Co-President and Chief Operating Officer of Ogden Projects, Inc. and the Energy
Group between October 5, 1990 and January 29, 1991 and currently serves as Executive
Vice President and Managing Director of Ogden Projects, Inc. and the Energy Group, a
position he has held since January 29, 1991.

Philip G. Husby has been Senior Vice President and Chief Financial Officer of Ogden
since January 1, 1991 and Treasurer since January 19, 1995.

Lynde H. Coit has been a Senior Vice President and General Counsel of Ogden since
January 17, 1991.

Rodrigo Arboleda was elected Senior Vice President of Ogden in January 1995. Since
1992, he has served as Senior Vice President-Business Development for Latin America of
Ogden Services Corporation.

David L. Hahn was elected Senior Vice President of Ogden in January 1995. He

previously served as Vice President-Marketing of Ogden Services Corporation for more
than the past five years.

Quintin G. Marshall was elected Senior Vice President - Corporate Development of Ogden
on January 16, 1997. Prior thereto, he served as Ogden’s Vice President - Investor
Relations since October 1995. From May 1993 to October 1995 he served as Managing
Director of CDA Investment Technologies, a division of Thomson Financial. From July
1992 to May 1993 he served as Senior Vice President at Gavin Andersen & Company, an
investor relations consulting firm. From September 1986 to March 1992 he served first
as Managing Director and then Co-Chief Operation Officer of Georgeson & Company, a
proxy solicitation and consulting company.

Gary D. Perusse was elected Senior Vice President - Risk Management in September,
1996. Prior thereto he had served as Director - Risk Management of Ogden for more than
the past five years.
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Robert M. DiGia has been Vice President, Controller and Chief Accounting Officer of
Ogden for more than the past five years.

Kathleen Ritch has been Vice President and Secretary of Ogden for more than the past five
years.
PARTII

ItemS. MARKET FOR OGDEN'S COMMON EQUITY AND RELATED
STOCKHOLDER MATTERS '

Pursuant to General Instruction G (2), the information called for by this item is hereby
incorporated by reference from Page 43 of Ogden's 1996 Annual Report to Shareholders.

As of March 1, 1997, the approximate number of record holders of Ogden common
stock was 8,500.

Item 6. SELECTED FINANCJAL DATA

Pursuant to General Instruction G (2), the i:ifomau'on called for by this item is hereby
incorporated by reference from Page 20 of Ogden's 1996 Annual Report to Shareholders.

Item 7. MANAGEMENT"'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Pursuant to General Instruction G (2), the information called for by this item is hereby

incorporated by reference from Pages 16 through 19 of Ogden's 1996 Annual Report to
Shareholders.

Iten 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Pursuant to General Instruction G (2), the information called for by this item is hereby

incorporated by reference from Pages 20 through 40 and Page 43 of Ogden's 1996 Annual Report
to Shareholders.

Item 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON
ACCOUNTING AND FINANCIAL DISCLOSURE

Not Applicable.
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PART III
Item 10. DIRECTORS AND EXECUTIVE OFFICERS OF OGDEN

Pursuant to General Instruction G (3), the information regarding directors called for
by this item is hereby incorporated by reference from Ogden's 1997 Proxy Statement to be filed
with the Securities and Exchange Commission. The information regarding officers called for by
this item is included at the end of Part I of this document under the heading "Executive Officers
of Ogden."”

Item 11. EXECUTIVE COMPENSATION
Pursuant to General Instruction G (3), the information called for by this item is hereby
incorporated by reference from Ogden's 1997 Proxy Statement to be filed with the Securities and

Exchange Commission.

Item 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIALL OWNERS AND
MANAGEMENT

Pursuant to General Instruction G (3), the information called for by this item is hereby

incorporated by reference from Ogden's 1997 Proxy Statement to be filed with the Securities and
Exchange Commission.

Item 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS
Pursuant to General Instruction G (3), the information called for by this item is hereby

incorporated by reference from Ogden's 1997 Proxy statement to be filed with the Securities and
Exchange Commission.

Part IV

Item 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES, AND REPORTS ON
FORM 8-K

(a) Listed below are the documents filed as a part of this report:

1). All financial statements contained on pages 21 through 40 and the Independent
Auditors' Report on page 41 of Ogden's 1996 Annual Report to Shareholders are
incorporated herein by reference.

2). Financial statement schedules as follows:
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Schedule II - Valuation and Qualifying Accounts for the years ended
December 31, 1996, 1995 and 1994.

Those exhibits required to be filed by Item 601 of Regulation S-K:

EXHIBITS

Plans of Acquisition, Reorganization, Arrangement, Liquidation or Succession.

2.1

2.2

2.3

Agreement and Plan of Merger, dated as of October 31, 1989, among
Ogden, ERCI Acquisition Corporation and ERC International, Inc.*

Agreement and Plan of Merger among Ogden Corporation, ERC
International, Inc., ERC Acquisition Corporation and ERC Environmental
and Energy Services Co., Inc., dated as of January 17, 1991.*

Amended and Restated Agreement and Plan of Merger among Ogden
Corporation, OPI Acquisition Corp. and Ogden Projects, Inc., dated as of
September 27, 1994.*

Articles of Incorporation and By-laws.

3.1
3.2

Ogden's Restated Certificate of Incorporation as amended. *

Ogden's By-Laws, as amended.*

Instruments Defining Rights of Security Holders.

4.1

4.2

4.3

Fiscal Agency Agreement between Ogden and Bankers Trust Company,
dated as of June 1, 1987, and Offering Memorandum dated June 12, 1987,
relating to U.S. $85 million Ogden 6% Convertible Subordinated
Debentures, Due 2002.*

Fiscal Agency Agreement between Ogden and Bankers Trust Company,
dated as of October 15, 1987, and Offering Memorandum, dated October
15, 1987, relating to U.S. $75 million Ogden 5-3/4% Convertible
Subordinated Debentures, Due 2002.*

Indenture dated as of March 1, 1992 from Ogden Corporation to The Bank
of New York, Trustee, relating to Ogden's $100 million debt offering.*
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10.0 Material Contracts

10.1 Credit Agreement by and among Ogden, The Bank of New York, as Agent
and the signatory bank Lenders thereto dated as of September 20, 1993.*

) Amendment to Credit Agreement, dated as of November 16, 1995.*

10.2  Stock Purchase Agreement, dated May 31, 1988, between Ogden and Ogden
Projects, Inc.*

10.3 Tax Sharing Agreement, dated January 1, 1989, between Ogden, Ogden
Projects, Inc. and subsidiaries, Ogden Allied Services, Inc. an subsidiaries,
and Ogden Financial Services, Inc. and subsidiaries. *

10.4 Stock Purchase Option Agreement, dated June 14, 1989, between Ogden and
Ogden Projects, Inc. as amended on November 16, 1989.*

10.5 Preferred Stock Purchase Agreement, dated July 7, 1989, between Ogden
Financial Services, Inc. and Image Data Corporation.*

10.6 Rights Agreement between Ogden Corporation and Manufacturers Hanover
Trust Company, dated as of September 20, 1990 and amended August 15,
1995 to provide The Bank of New York as successor agent.*

10.7 Executive Compensation Plans
(@) Ogden Corporation 1986 Stock Option Plan.*
() Ogden Corporation 1990 Stock Option Plan.*

@) Ogden Corporation 1990 Stock Option Plan as Amended and
Restated as of January 19, 1994.*

(¢)  Ogden Services Corporation Executive Pension Plan.*
(d)  Ogden Services Corporation Select Savings Plan.*

@) Ogden Services Corporation Select Savings Plan Amendment
and Restatement as of January 1, 1995.*

©) Ogden Services Corporation Select Savings Plan Trust.*
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@) Ogden Services Corporation Select Savings Plan Trust
Amendment and Restatement dated as of January 1, 1995.*

Ogden Services Corporation Executive Pension Plan Trust.*

Changes effected to the Ogden Profit Sharing Plan effective January
1, 1990.*

Ogden Corporation Profit Sharing Plan.*

) Ogden Profit Sharing Plan as amended and restated January
1, 1991 and as in effect through January 1, 1993.*

(ii) Ogden Profit Sharing Plan as amended and restated effective
as of January 1, 1995.*

Ogden Corporation Core Executive Benefit Program. *

Ogden Projects Pension Plan.*

Ogden Projects Profit Sharing Plan.*

Ogden Projects Supplemeqtal Pension and Profit Sharing Plans.*

Ogden Projects Employee's Stock Option Plan.*

@) Amendment, dated as of December 29, 1994 to the Ogden
Projects Employees' Stock Option Plan. Transmitted
herewith as Exhibit 10.7 (u)().*

Ogden Projects Core Executive Benefit Program.*

Form of amendments to the Ogden Projects, Inc. Pension Plan and
Profit Sharing Plans effective as of January 1, 1994.*

@) Form of Amended Ogden Projects, Inc. Profit Sharing Plan,
effective as of January 1, 1994. Transmitted herewith as
Exhibit 10.7 (w)(i).*

(ii)) Form of Amended Ogden Projects, Inc. Pension Plan,
effective as of January 1, 1994, Transmitted herewith as
Exhibit 10.7 (w)(ii).*

Ogden Corporation CEO Formula Bonus Plan.*
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Employment Agreements

Employment Letter Agreement between Ogden and Lynde H. Coit dated
January 30, 1990.*

Employment Agreement between Ogden and R.
Richard Ablon dated as of May 24, 1990.*

@) Letter Amendment Employment Agreement between Ogden and R.
Richard Ablon dated as of October 11, 1990.*

Employment Agreement between Ogden and C. G. Caras dated as of July
2, 1990.*

@) Letter Amendment to Employment Agreement between Ogden
Corporation and C.G. Caras, dated as of October 11, 1990.*

(ii) Termination Agreement between C.G. Caras and Ogden dated April
30, 1996. Transmitted herewith as Exhibit 10.8(c)(ii).

Employment Agreement between Ogden and Philip G. Husby as of July 2,
1990.*

Termination Letter Agreement between Maria P. Monet and Ogden dated
as of October 22, 1990.*

Letter Agreement between Ogden Corporation and Ogden's Chairman of the
Board, dated as of January 16, 1992.*

Employment Agreement between Ogden and Ogden’s Chief Accounting
Officer dated as of December 18, 1991.*

Employment Agreement between Scott G. Mackin and Ogden Projects, Inc.
dated as of January 1, 1994.*

@) Letter Amendment to Employment Agreement between Ogden
Projects, Inc. and Scott G. Mackin, dated December 20, 1996.
Transmitted herewith as Exhibit 10.8(h)(i).

Employment Agreement between David L. Hahn and Ogden Corporation,
dated December 1, 1995.*
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G) Employment Agreement between Ogden Services Corporation and Rodrigo
Arboleda dated January 1, 1997. Transmitted herewith as Exhibit 10.8(j).

(k) Employment Agreement between Ogden Projécts, Inc. and Bruce W. Stone
dated June 1, 1990. Transmitted herewith as Exhibit 10.8(k).

@) Employment Agreement between Ogden Corporation and Quintin G.
Marshall, dated October 30, 1996. Transmitted herewith as Exhibit 10.8(1).

10.9 First Amended and Restated Ogden Corporation Guaranty Agreement made
as of January 30, 1992 by Ogden Corporation for the benefit of Mission
Funding Zeta and Pitney Bowes Credit Corporation.*

10.10  Ogden Corporation Guaranty Agreement as of January 30, 1992 by Ogden
Corporation for the benefit of Allstate Insurance Company and Ogden
Martin Systems of Huntington Resource Recovery Nine Corporation.*

11 Ogden Corporation and Subsidiaries Detail of Computation of Earnings
Applicable to Common Stock for the years ended December 31, 1996, 1995
and 1994. Transmitted herewith as Exhibit 11.

13 Those portions of the Annual Report to Stockholders for the year ended
December 31, 1996, which are incorporated herein by reference.
Transmitted herewith as Exhibit 13,

21 Subsidiaries of Ogden. Transmitted herewith as Exhibit 21.
23 Consent of Deloitte & Touche LLP. Transmitted herewith as Exhibit 23.
27 Financial Data Schedule (EDGAR Filing Only).

* Incorporated by reference as set forth in the Exhibit Index of this Annual Report on
Form 10-K.

®) No Reports on Form 8-K were filed by Ogden during the fourth quarter of
1996.
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SIGNATURES

Pursuant to the requirements of Section 13 and 15(d) of the Securities Exchange Act
of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned,

thereunto duly authorized.

Date: Mgrch 13, 1997

OGDEN CORPORATION

By [S/R. Richard Ablon
R. Richard Ablon
Chairman of the Board,
President and Chief
Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has
been signed below by the following persons on behalf of the Registrant and in the capacities

indicated.
SIGNATURE

{S/R. Richard Ablon
R. RICHARD ABLON

{S/Ralph E. Ablon
RALPH E. ABLON

NORMAN G. FINSPRUCH

IITLE

Chairman of the Board, President and Chief Executive
Officer and Director

Director

Senior Vice President, Treasurer and Chief Financial
Officer

Vice President, Controller and Chief Accounting Officer

Director

Director

)
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(S[ Attallah Kappas
ATTALLAH KAPPAS

TERRY ALLEN KRAMER

(S Indith D, Moyers
JUDITH D. MOYERS

HOMER A. NEAL

SYANFORD 5. PENNER
S0S SAIND

DRIk SaZ
DOBERTE SMITH
HEMUT B O, VOLOKER
TS

Director

Director

Director

Director

Director

Director

Director

Director

Director

Director

(ii)
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INDEPENDENT AUDITORS' REPORT

The Board of Directors and Shareholders of
Ogden Corporation:

We have audited the consolidated financial statements of Ogden Corporation and subsidiaries as
of December 31, 1996 and 1995 and for each of the three years in the period ended December 31,
1996, and have issued our report thereon dated February 10, 1997, which report includes an
explanatory paragraph relating to the adoption of Statements of Financial Accounting Standards
Nos. 112 and 121; such consolidated financial statements and report are included in your 1996
Annual Report to Shareholders and are incorporated herein by reference. Our audits also
included the consolidated financial statement schedule of Ogden Corporation and subsidiaries,
listed in Item 14. This consolidated financial statement schedule is the responsibility of the
Corporation’s management. QOur responsibility is to express an opinion based on our audits. In
our opinion, such consolidated financial statement schedule, when considered in relation to the
basic consolidated financial statements taken as a whole, presents fairly in all material respects the
information set forth therein.

Deloitte & Touche LLP
New York, New York
February 10, 1997

854240210



il s w5 e

LL2oveyss

QGDEN CORPORATION AND SUBSIDIARIES
YALUATION AND QUALIFXING ACCOUNTS

FOR THE YEAR ENDED DECEMBER J1, 1996

SUHEDULE

COLUMN A COLUMN B COLUMN C COLUMN D COLUMN E
— ADDITIONS
BALANCE AT CHARGED TO BALANCE AT
BEGINNING COSTS AND CHARGED TO END OF
DESCRIPTION __OF PERIOD EXPENSES OTHER ACCQUNTS DEDUCTIONS PERIOQOD
Allowances deducted in the balance sheet
from the assets to which they apply:
Doubt ful receivables - current $37,039,000 $10,442,000 $370,000 (A) $ 9,576,000 (B) $38,275,000
Doubt ful receivables-noncurrent 6,000,000 6,000,000
Deferred charges on projects 3,670,000 4,968,000 8,638,000
TOTAL 40,709,000 $21.410,000 $370,000 S 9,576,000 $52,913,000
Al lowances not deducted:
Estimated cost of disposal of discontinued
operations $ 186,000 S 186,000 (C)
Estimated cost of disposal of assets 14,993,000 14,130,000 (C) S 863,000
Provision for restructuring 6,110,000 $ 682,000 4,285,000 (C) 2,507,000
Reserves relating to tax indemnification and
other contingencies in connection with the
sale of limited partnership interests in and
related tax benefits of a waste-to-energy
facility. 3,000,000 3,000,000
Other 9,271.000 1.741,000 6,221,000 (D) 6,893,000
TOTAL $33,660,000 $ 4,425,000 524,822,000 $13,263,000
Notes;

(A) Recoveries of amounts previously written off.
(B) Write-offs of recejvables considered uncollectible.
(C) Payments charged to allowances.

(D) Reversal to operating costs of provisions no longer required.
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SCHEDULE 11
QGDEN CORPORATION AND SUBSIDIARIES
VALUATION AND QUALIFYING ACCOUNTS
_FOR THE YEAR ENDED DECEMBER 1. 1995
COLUMN A COLUMN B COLUMN C COLUMN D COLUMN E
——MDDITIONS
BALANCE AT CHARGED TO BALANCE AT
BEGINNING COSTS AND CHARGED TO END OF
—e RESCRIPTION OF PERIOD EXPENSES ___ OTHER ACCOUNTS =~ DEDUCTIONS = PERIOD
Allowances deducted in tha balance sheet
from the assets to which they apply:
Doubtful receivables - current $32,783,000 $ 7,204,000 S 64,000 (A) $ 3,012,000 (B) $37,039,000
Deferred charges on projects 2.000,000 3,670,000 2,000,000 (C) 3,670,000
TOTAL 7 7

Allowances not deducted:

Provision for consolidation of facilities $ 3,400,000

$ 2,850,000

(D)

550,000 (E)

Estimated cost of disposal of discontinued
operations 945,000 $ 4,510,000 5,269,000 (E) $ 186,000
Estimated cost of disposal of assets 14,993,000 14,993, 000
Provision for restructuring 8,200,000 2,090,000 (E) 6,110,000
Reserves relating to tax indemnification and
other contingencies in connection with the
sale of limited partnership interests in and
related tax benefits a of waste-to-energy
facility 6,000,000 3,000,000 (D) 3,000, 000
Other 3.604,000 2,267,000 1,500,000 (D) 9,371,000

TOTAL $13,949,000 $34,970,000 $15,259,000 $33,660,000
Notes:

(A) Recoveries of amounts previously written off.
(B) Write-offs of receivables considered uncollectible.
(C) Write-offs of unsuccessful development costs.

(D) Reversal to operating costs of provisions no longer required,.

(E} Payments charged to allowances.
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SCHEDULE I1
OGDEN_CORPORATION AND SUBSIDIARIES
YALUATION AND QUALIFYING ACCOUNTS
FOR THE XEAR ENDED DECEMBER J1, 1994
COLUMN A COLUMN B COLUMN C COLUMN D COLUMN E
——ADDITIONS
BALANCE AT CHARGED TO BALANCE AT
BEGINNING COSTS AND CHARGED TO END OF
DESCRIPTION OF PERIOD EXPENSES OTHER ACCOUNTS _____  DEDUCTIONS PERIOD
Allowances deducted in the balance sheet
from the assets to which they apply:
Doubtful receivables - current $25,547,000 $ 5,869,000 $10,241,000 (A) $ 9,047,000 (D) $32,783,000
31,000 (B)
142,000 (C)
Deferred charges on projects 750,000 -
TOTAL £26,297,000 $11,519,000 $11,.764,000Q $ 9,797,000 $39,.783,000

Allowances not deducted:
Provision for consolidation of facilities $ 4,720,000

Estimated cost of disposal of discontinued

$ 1,320,000 (G)

$ 3,400,000

operations 1,008,000 $ 1,485,000 (F) 1,548,000 (G) 945,000
Reserves relating to tax indemnification
and other contingencies in connection
with the sale of limited partnership
interests in and related tax benefits of
a waste-to-energy facilty $ 6,000,000 6,000, 000
Other

TOTAL $.7,205,000 $ 9,500,000 S 135,000 $ 2,891,000 $13,949,000
Notes:

(A) Reserve for contract billing adjustments.

(B) Transfer from other accounts.

{(C) Recoveries of amounts previously written off.

(D) Write-offs of receivables considered uncollectible.
(E) Write-offs of unsuccessful development costs.

(F) Net proceeds from operations and sale of assets relating to discontinued operations credited to provision.

(G) Payments charged to allowances.
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Item 1. Business

"

OGDEN TRANSPORTATION

Marine Construction -
Avondale Shipyards, Inc.
Shipping =~
Ogden Marine, Inc.
Marine Terminals -~
International Terminal
Operating Co. Inc.

OGDEN MPTALS

Luria Brothers & Company, Inc.
Algoma Contractors Limited
Ogden Steel Coapany

Wabash Alloys, Inc.

Ogden Allovs, Inc.

Ortner Preight Car Co.
Kayville Metal Products Co.

OGDEN FOODS

Pood and laisure Services ~

Ogden Food Sservica:Cowpuiation

Ogden Laisure, Inc.
Ogden Security, Inc.
Pood Products -
Tillie Lewis PFoods, Inc.
- International Products
Corporation

Set forth below are the ma

jor lines of Ogden's products
and services by classes, the major companies in those lines, the
approximate year in which the business of each su:
commanced, and the year in which
of its interast in such company:

h company
Ogden acquired the major portion

Approximate
Year of Year of
Commencesent Acquisition

1938
1946

1921

1889
1937
1977
1953
1921
1946
1947

1928
1955
1972

1935

1959
1969

1962

1955
1970
1977
1968
1968
1969
1968

1967
1969
1972

1966
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Approximate
Year of Year of

OTHER ACTIVITIES Commencement Acquisition
Shaker Savinygs Association 1921 1968
Aviation Power Supply, Inc. 1953 1969
Better Built Machinery Corp. 1942 1965

The foregoing grouping is that which Ggden presently
considers appropriate in view of relevant factors, including the
nature of the &activities and maragement responsibilities therefor;
historical corporate groupings; potential for future integration;
the dagree, similarity, and interrclation of risks involved; and
the opportunity for future growth. No one factor or group of
factors is necessarily determinative in any instance, and a change
in groupings may be appropriate from time to time.

All of the foregoing coupanies are wholly owned by
Ogden or its subsidiaries, except for Shaker Savings Association,
in which Ogden owns approximately 95.58% interest. Ogden has
entered into an agreement to sell its interest in Shaker, sub-
ject to certain regulatory npprovals (see Item 1. Business - Other
Activities).

Ogden's method of operation emphasizes centralized
control in certain key asanagement disciplines while permitting
the operating units the maximum possible auicnomy in operational
matters. . -

While Ogden balieves that the variety and diversifica-
tion of its business reduce its wvulnerability to adverse business
conditions which may affect primarily certain industries, several
areas of the business constitute significant portions or Ogden's
net sales and service revenues and income before income taxes.
Each area is subject to inherent vulnerabilities, and adverse
conditions in the various areas may coincide for related or un-
related reasons.

Ogden's exucutive offices are located at 277 Park
Avenue, New York, New York, where Ogden occupies most of the
léta floor pursuant to a lease which expires in 1989.

854240218



-3 -

Set forth below are the sales and service revenues and income before federal and foreign inct
{expressed in thousands of dollars)

by classes for the five years ended December 31, 1977.

LIME OF BUSINES3

rnn-porﬁtion
Marine Construction .....ccecceee
ShipPINE cccvveccnnsrccasnsasnsns
Marine Terminals .....cccccccvnee
Total ...... cerscencsssasece
MItAlS ...cccccccccnciecctnnnsannse
Yood and leisure Services .........
Pood Products ....ccccrcecccscnccce

OtDBL ..cvcrecccccncsscncsssanancns

Thallocated incoms and expenses ... -

COMSOLIDATED TOTAL ..cccesee

SALES
— o —_I575
AMOUNT T AMCUNT L4 AMOU
$ 426,774 26.8 $ 359,057 23.1 $ 366,
122,236 6.2 97,812 2.3 gg,
9 7.3 102,225 .5
SEI)5:§ Ea.: );§,5§5 35‘9 5[:3[
534,934 36.7 640,116 B1.1 586,
200,085 12.6 191,691 12.3 185,‘
138, 328 8.7 142,250 3.1 145,
27,245 1.7 24,322 1.6 29
$1,592,271 100.0 $1,557,473 100.0 $1,491,
i
‘
o7 —_ 1976 B
AMOUNT [ 4 AMOUNT T AMOUY
|
$ 45,794 57.6 $ 33,569 43.2 $ 22
13,890 17.4 19,171 13.1 10,
620 .8 ko - 1.5 ;
15,088 19.0 3,321 %0.3 35,
3,810 4.8 5,725 7.h 5
1,005 1.3 (3,961) _(5.1) (6,
2,662 3.3 1,539 2.0 :
(3,364)  _{4.2) (1,828) _{o.4) |
$__ 79,505 200.0 $ 77,676 100.9 $__61,

€
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= before federal and foreign income taxes of the major lines of Ogden's products and services

‘ed in thousands of dollars)

SALES AND SERVICE REVENUES

— 13716 1375 I 740 1373
_AMDUNT L3 AMOUNT g AMOUNT T AMOUNT L4
359,057 23.1 $ 366,402 25.6 $ 267,865 4.4 $ 240,628 18.9
s 6 e e B3m 53 Xl 17
5, B3 AT BT TW5L,055 | 2h.3 3,08 T
£40,116 1.1 586,042 39.3 1,037,523 55.8 527,746 1.4
191,691 12.3 185,349 12.4 184,666 9.9 18%,933 14.5
1L2,250 3.1 145,093 9.7 156,979 8.5 126,953 9.9
24,322 1.6 28,675 1.9 26,996 1.5 38,992 3.1
L,557,47 100.0 $1,491 264 100.0 $1,858,112 100.0 $1,275,705 100.0
- INCOME BEFORE FEDERAL AND FOREIGN INCOME TAXES
“AMOUN . wj‘j"‘ AMOURT _ — T AMOUNT — T AMOUNT =2 2
33,569 L3.2 $ 22,930 33.9 $ 15,305 18.6 $ 5,166 12.6
The i i 33 - Y
31,321 40.3 35,102 52.0 53,914 71.7 22,032 53.6
5,725 7.4 5,106 7.6 (1,871) (2.3) 5,900 1k.3
(3,961) (5.1) (6,876)  (10.2) 9,140 1.1 8,295 20.2
1,539 2.0 (32) - (15,539) (18.9) (10,284)  (24.9)
(1,828) _(2.4) 506 -7 _ (1,220)  _(1.5) (843)  _(2.0)
77,676 100.0 $__ 67,67 100.0 $__ 82222 100.0 $__ 41,093 100.0
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OGDEN TRANSPORTATION

Marine Construction -
Avondale Shipyards, Inc.

Ogden Transportation's marine construction business
is conducted by Avondale Shipyards, Inc., which is principally
located in the New Orleans area, with one facility southwest
of New Orleans. These facilities are equipped for the con-
struction of varicus types of vessels, including naval vessels,
cutters, tankers, merchant ships, and barges; the construction
of offshore oil well drilling platforms and structures; and the
performance of various repair operations and steel fabrication.
Foundry casting and machining, and a wholesale steel sales
operation are also conducted at these facilities. Avondale and
its predecessors have been engaged in the marine construction
and repair business in the New Orleans area since 1938.

At its main plant, on the west bank of the Mississippi
Piver at Avondale, Louisiana, just north of New Orleans, Avon-
dale engages in military and commercial shipbuilding, ship
repair, and conversion. Facilities include building ways con-
sisting of five positions, permitting the construction of
vessels up to 900 feet in length. Avondale is not presently
equipped to build vessels of the largest classes such as air-
craft carriers and ultra large crude carriers.

In 1975, Avondale completed the expansion of its main
yard facilities to accommodate the construction of larger
vessels, such as the 125,000-cubic-meter liquefied natural gas
(LNG) tankers under construction for subsidiaries of El Paso
Natural Gas Company and the 165,000-ton tankers under construction
for Standard 0il Company (OHIO) and Exxon Company, USA. This
expansion included a new floating drydock (90N #e~s In 3angth)
which is used for the launching of versels, ship repair and’
conversion and new construction.

Shipbuilding areas are serviced by a network of road-
ways and railroad tracks with material-handling and heavy-lift
equipment such as whirley gantries, locomotives, platen
gantries, locomotive gantries, and a rubber-tired, 100-ton
Capacity tractor trailer. 1In 1977, Avondale's sales volume
was epproximately 73t of the sales volume which could be
expected if Avondale's major facilities could be fully
utilized under optimum conditions. As of December 31, 1977,

the shipyard was operating at less than full capacity.

The Westwego Yard facility cccupies a site approximately
five miles down river from the main plant. Facilities are
available for huil construction for vessels up to approximately
450 feet in length and for the construction of drilling rigs.

A drydock is located at the Westwego yaxu, and che yara operates
as a repair facility. o v
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The Harvey Quick Repair Yard in Harvey, Louisiana,
has five floating drydocks for barge and river-craft repair work
and facilities for the repair and overhaul of oil field equipment
and the manufacture and repair of propellers for river and ocean-

going vessels.

The Service Foundry Division, located in the industrial
district of downtown New Orleans and in a new facility a few
miles from the Avondale main plant, consists of a steel fouidiy,
a bronze foundry, a complate machine shop with steel fabricating .
facilities and a pattern shop for the production of wood patterns
used in the foundries. All foundry operations (with the exception
of the machine shop, pattern storage and fabrication work) are now
conducted at the 34-acre site near the main shipyard.

The Bayou Black Division, located between Houma and
Morgan City, fabricates offshore oil and gas drilling platforms,
- production platforms, caissons, conductors, offshore drilling
derrick substructures, engine packages, quarters buildings,
"cement kilns, pipe fabricated from flat plate, and barges. It
also operates three complete pipe ki1lls which fabricate large-
diameter pipe used in the 0il field industry and in the con-
struction of offshore platforms and similar structures. The
division has bulkhead sites and luunching ways for the con-
struction and shipment of offshore platform structures.

The Steel Sales Division, located in Harvey. Louisiana,
operates a steel warehouse facility. It supplies a wide range
of steel plates, structurals, and gratings to customers in the
southern Gulf States area.

The Industrial Division, located in Harvey, Louisiana,
sanufacturers watertight door closures, hatch covers, scuttles,
: manholes, and barges. It also manufactures custom-designed
equipment on an assembly line basis. The division provides
limited vessel and barge repair services and a 32-acre site
in Barvey, acquired in 1975, is used for the fabrication of
steel and deck sections for the offshore or allied industries.

Avondale owns approximately 497 acres of land contain-
ing 173 buildings and leases approximately 232 acres containing
4 buildings. The owned buildings aggregate approximately
1,900,000 square feet of space and the leased buildings aggregate
approximately 123,000 square feet. As of December 31, 1977, the
new floating drydock (financed pursuant to Title XI of the
Merchant Karine Act of 1936, as amendad) was subject to a mortgage
in the principal amount of $17,848,000.
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The following table sets forth Avondale's workload
distribution between 1973 and 1977 for ship construction and
ship repair, based on contract progress billings:

1973 1974 1975 1976

Military construction,
ship repair and conversion 7-1/2% 2-1/2% 2% 0%

Merchant ship constructicn 87-1/2% 831 74% 80%
Commercial ship .
repair and conversion 108 14-1/2% p 20%

Total non-military shipwork 92-1/2% 97-1/2% 1001

TOTAL 100% 100% 1 100% 1003

The U. S. Government's subsidy orogram for the construction
of vessels is administered by the Maritime Subsidy Board, Department
of Commerce, Washington, D.C. The Maritime Subsidy Board holds
hearings and approves applications to the extent of available funds
and overall national defense ard maritime policy. If an apolication
is apyroved, the government determines to what extent it will sub-
sidize the construction. Legislation, however, limits subsidies
to 503 of contract priCe. Recent contract awards have been made on
a negotiated basis, with the subsidirzed applicant and the government

. each paying its respective percentage of the cost at stated
intervals. The three LNy carriers being constructed for subsidi-
aries of El1 Paso Natural Gas Company have been granted subsidies
equal to 16.50% of their contract construction price. The two
LASH vessels recently contracted by the Waterman Steamship Company
have been granted subsidies ecual to 47% of their contract con-
struction price.

Approximately 31%, 35% and 15% of Avondale's total
billings during 1975, 1976 and 1977, respectively, were derived
from building merchant ships which were partially financed Ly
United States Government subsidies. 1In general, without these

idies, dcmestic shipyards would encounter difficulty in
~mpeting with foreign snipyards for the construction of certain
ships. The Adomeatic shipbuilding industry is also benefited by
government programs, such as the yovernment guarintees for
financing certain U.S. -flag vessels constructed in U.S. shipyards
_ and manned by U.S. crews, as provided in Title XI of the Merchant
“"Marine Act f 1936. Domestic shipbuilding could be adversely
affected by the discontinuance or certain modifications in these

programs. ,

Saome of the original Lighter Aboard Ship (LASH) vessels
delivered to Pacific Favr East Lines, Inc. (PFEL) and Prudential-
Grace Lines, Inc. (Prudential) in 1973 and 1974 experienced
excessive wear on nortions of the main gears. Modifications
were made and later LASH vessels did not experience szimilar wear.
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Luring 1977 Avondale settled its disputes with PFEL and certain
_subcontractors relating to the causes of the excessive gear wear,
‘responsibility for correcting it, and consequential damages sought
by PFEL. Similar claims by Prudential were previously settled.

As of December 31, 1977, Avondale had a contract backlog
of approximately $600,000,000 compared with a backlog of $642,000,000
as of December 31, 1976. 1It is anticipated that Avondale will bill
approximately $292,000,000 of its present backleog in 1978. In view
of the lead time required in new ship construction it is expected
that Avondale will be required to reduce its operations in the near
future, but the extent and duration of any reduction will be largely
determined by Avondale's ability to secure additional shipbuilding
contracts and the nature of any such work. Other shipbuilders are
experiencing similar or more serious difficulties leading to
increased competition for the limited amount of available work.

In 1974, Avorndale contracted with Standard 0il Company
(OHIO) to build six 165,000 dwt tankers, two of which were assigned
to Exxon Company, USA in 1976. These tankers are to be used to
transport crude oil from Alaska to United States West Ccast ports
or to the Panama Canal. They are not eligible for subsidies from
the Maritime Subsidy Board. This contract provides for escalation
related to formulae covering labor and material. These formulae
may result in price changes which may be greater or less than cost
changes actually experienced by Avondale. The first of these
vessels, which are the largest ever to be built by Avondale, was
delivered in 1977 and the remaining five are scheduled for delivery
during 1978 and =2arly 1979.

The shipbuilding contracts negotiated in 1973 with El
Paso llatural Gas Company subsidiaries are on a fixed-price basis.
The 3hipyard is required to estimate the probable cost escalation
during construction and to bear the risk of inadequate escalation
estimates. The El Pasc vessels are not being delivered in accordance
with the original delivery schedule due to a variety of factors,
including delays and production problems encountered by several
Avondale subcontractors. Avondale and El Paso are involved in
disputes with Carboline Marine Company because the coatings fur-
nished by Carboline blistered after they were applied to the
ballast tanks of two El Paso vessels. Disputes also exist with
Kaiser Aluminum & Chemical Sales, Inc. relating to the
responsibility for delays and manufacturing difficulties encountered
by Kaiser in fabricating the aluminum tanks and installing foam
insulation which Avondale subcontracted to Xaiser. 1In recognition
of the manufacturing cos:ts beyond original estimates, inflation
exceeding original estimates, and delays and disputes with Carboline
and Kaiser, Avondale has recognized significant losses on the El
Pasc contracts but actual losses could be more or less than the
amounts presently recognized.

buring 1977, Avondale completed the conversion of
vessels for Farrell Lines, Inc. Tnis concract provided for
escalati¢n and was partially funded by a construction subsidy
provided Ly the Maritime Administration at a rate of approxi-
mately 37%.
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In August, 1976, Avondale was awarded a $150 miilion
contract for two auxiliary oil tenders (AO's) for the United
States Navy to be delivered in late 1979 and 1980. The contract
is a fixed price incentive contract with provisions for escala-
tion collections on material and labor costs related to a
formulae which may be more or less than cost changes actually
experienced by Avondale. In January 1977 the Navy exercised an
option to purchase a third A0 for an additional $63 million for
delivery in 1980.

In November 1977, Avondale entered into a fixxed price
contract with the Waterman Steamship Company for the construction
by Avondale of two LASH ships for an aggregate price of $140
million. These ships are scheduled for delivery in 1380.

In recent years, representatives of minority groups
and women have asserted claims against Avondale alleging that
certain persons have been discriminated against in employment,
prcmotions, training, or other matters. (See "Pending Legal

Proceedings.™)

- Avondale is beirn3j required to expend significant

amounts to meet rapidly developing environmental considerations.
Expenditures fcir environmental equipment are made becausa they
are required and are rarely otherwise justifiable for commercial
considerations. Between 1973 and 1977, Avondale expended an
aggregate of approximately $4,800,000 for thase purposes. Due
to changes in technology, relatively new equipment may become
obsolete 2s more effective equipment is developed, and additional
expenditures are likely.




Shipping -
Ogden Marine, Inc.

As of December 31, 1977, Ogden Marine, Inc. (OMI) owned
and operated a fleet of 29 ocean going bulk carriers, tankers,
1LPG tankers, general cargo vessels, and car/bulk carriers
aggregating approximately 1,489,600 deadweight tonsl,as follows:

11 bulk carriers ~ 4 registered in the United
’ States (U.S. -flag), aggre-
gating 90,600 deadweight
tons; and 7 registered out-
side the United States
(toreign-flag) aggregating
295,562 deadweight tons.

5 U.S. ~-flag, aggregating
186,248 deadweight tons;
and 4 foreign-flags aggre-
gating 615,905 deadweight
tons.

2 general cargo
vessels both U.S. flag, aggregating
31,100 deadweight tons.

2 liquid petroleum '
gas (LPG) carriers both foreign-flag, aggre-
gating 97,800 deadweight
tons.

*5 car/bulk carriers all foreign-flag, aggre-
gating 172,337 deadweight
tons.

*OMI also has a 50% interest in another 17,411 dwt
CAY/DULR vasiied

In addition, as of December 31, 1977, one 70,747 dwt
foreign-flag ore/bulk/ocil carrier was on order with a Japanese
shipyard, It was delivered in January 1978.

OMI's ships are availadle for charter on a voyage, time,
or bareboat basis, to commercial firms (such as 0il companies)
and governmentzl agencies, both foreign and domestic, on a wcrld-
wide basis.

Operating cost differentials favor foreign ships in
world-wide commerce. However, because the Tnited States laws
restrict the U.S. coastwise msovement to U.5.-flag ships, foreign-
flag ships rarely compete with U.S. ~flag ships for coastwise

cargoes.

(1) Approximately 80t of the tonnage is under charters
having an unexpired term of one year or more.
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United States military cargo must be transported on
U.S. -flag ships, if avaiiable. Goods and petroleum transported
by sea from one United States port to another must be carried on
U.S. -flag ships. Various statutes requivy that preference be
given to U.S. -flag ships, if available at fair and reasonable
rates, in the shipment of at least half of all U.S. government “ -
impelled cargoes transported at the request of the United States
for its own account or for the account of a foreign nation with
the aid or guarantee of the United States. This preference pri-
marily applies to grain and fertilizer shipments made under
United States surplus agricultural commodities legiszlation and .
AID programs, although it is expected to provide cargoes under e
the crude 0il reserve program. L

United States vessels cannot compete effectively with
foreign-flag vessels for cargoes except in specific cases such I
as back-haul cargoes. Poreign-flag ships can be constructed at R

a lesser cost in foreign shipyards and operated at a lesser cost e T
with foreign crews. Recent amendments to the Merchant Marine ~-
Act may give U.S. -flag ships certain subsidies which may ]
neutralise some of these disadvantagas. OMI has offered ts build
and operate vessels for various charterers within this program,
but to date no such shipping contracts have been concluded.

Shipowners may offer their ships under voyage, time ’ .
or bareboat charter and for varying periods ranging from a single .
trip to a long-term arrangement approximating the useful life of !
the ship. 1In general, a long-term charter affords the owner
gTeater assurance that it will be able to cover its -ost (in-
cluding depreciation, interest, insurance and operating costs):
whareas, operating the vessel in the spot trade affords the
Owner greater speculative opportunity, which may result in high
rates whern ships are in demand or low rates (possibly insufficient
to cover costs] when ship availability exceeds demand. Ship charter
rates are affected by world economic and military considerations,
weather conditions, strikes, governmental policies, factors of
supply and demand, and many other factors beyond the control of : L
ONI. CONI attempts to place the najority cf ships on intermediate Ef -
to long-term charters and reserves a few ships for the spot- ; S
chartex market. : = .

As of December 31, 1977, OMI's U.S. -registered ships ‘ ‘
were subject to mortgages in the aggregate principal amount of —
$18,691,733 and OMI's foreign-regiscered ships were subject to S
mortgages in the aggregate principal amount of $139,432,952. R -

‘ Two foreign-flag bulk carriers have charters expiring
in 1979 and two others have charters expiring in 1981. Two
foreign-flag tankers have charters expiring in 1980 and a third
is chartered through 1978 with the charterer having a renewal
option for an additional 12-month period. Three U.S. -flag
tankers have charters e:_iring . L2235, ey Sf Linsw Charcers
coatain options for additional one-year renewals, at the charterer's
option. A fourth U.S. -flag tanker has a charte: exniring in 1978
at which time it will coomence another 1-1/2 year charter which
contains ¢two additiocnal one-year rerewals, at the charterer's option.
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The other U.S5. ~flag tanker has a charter expiring in 1978. One
of the foreign-fiag L.P.G. Carriers is chartered through 1988,

the other through 1990. The five foreign-flaqg car/bulk carriers
(and a sixth 37,411 dwt car/bulk carrier, in which OMI has a

S0% interest) have charters exgiring in 1985 and 1986 with OMI
having an option to extend the charteis until 1989 and 1990
respectively. As of December 31, 1977, the remainder of the fleet
(four U.S. - flag bulk carriers, three foreign-flag bulk carriers,
one foreign flag tanker and two U.S. -flag general cargo vessels)
are in the spot charter market. Ogden Marine's operations could
be adversely affected to the extent Ogden Marine is unable to
obtain revenue on substitute charters at comparable levels for
those charters expiring in 1980 and later. In many cases the
market charter rate is significantly below the level in Cgden
Marine's existing charters.

Charters to the Military Sealift Command of the United
States Navy (MSC) accounted for approximately 9% of the combined
total revenues for the 12 months ended December 31, 1975; 3t for
the 12 months ended December 31, 1976 and 3% for the 12 months
ended December 31, 1977. The charters to MST are subject to
renegotiation by the Government under the Renegotiatiocn Act of

1951. OMI khas never been required to make a refund tc the
Government. OMI does not anticipate any renegotiation assess-
ments,

In 1975, a subsidiary of OMI signed an agreement with a
company now owned jointly by Pacific Lighting Corporation and
Pacific Gas and LClectric Company to build, own, and operate two,
and possibly three 125,000-cubic-meter liquefied natural gas
(LNG) carriers under twenty-year charters to begin in the early
1980's. The project is conditioned upon the approval of regula-
tory agencies, the completion of financing arrangements, and the
successful ixplementation of other portions cf Pacific Lighting'z
project for the importation of LNG from Indonesia to southern
California. Hearings have been held by various Federal and State
agencies (including the Economic Regulatory Administration, as
successor to the Federal Power Commission) and it is hoped that
final action will be taken in 1978. While the present [CRA action
peraits the project to proceed, OMI is reviewing the proposed
tariff to determine whether it is sufficient to support necessary
Title XI Financing and otherwise give reasonable assurances to

shipping participants.
New Vessels:

Through a foreign subsidiary, OMI has a contract with a
Japanese shipyard to construct one 70,747 dwt ore/bulk/oil
carrier costing approximately $28 million. This carrier was
delivered in 1978. The purchasing subsidiary has received seven-
year financing from the builder for 70V of t.e contract price at
a rate <f 8.75% per annum. A five-year charter nas been arranged
for this wvessel.
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Capital Construction Funds For Domestic Operations:

The Merchant Marine Act of 1936, as amended, permits
domestic shipping companies to establish a tax-deferred reserve
fund called a "Capital Constructior Fund” (CCF) for the purpose
of acquiring vessels for use in the U.S. ~flag Merchant Marine.
CMI has created a CCF and has made deposits therein of taxable
income earned by eligible vessels. United States income taxes
otherwise payable on such income, together with the fund's in-
vestment earnings, are deferred to a later date. Quzlified
withdrawals from the fund are permitted for investment in ship-
ping assets; however, the tax basis of such assets is reduced.
If withdrawals are made for non-qualified purposes, the United
States income taxes which had been deferred on such amounts,
together with interest, becomes due ard payable. As of December
31, 1977, OMI's domestic subsidiaries maintained a CCF of .
approximately $23,000,000. An additional $6,300,000 is expected
to be deposited prior to Septernber 15, 1978, and additional deposits
way be made in the future. 1In calculating their earnings, OMI's
domestic subsidiaries have provided a reserve in the amount of
the deferred taxes and interest which will be payable if ron-
qualified withdrawals are made. A discussion of the tax treatment
of undistributed earnings of foreign shipping companies is discussed
under "Tax Considerations".

Tatle XI Financing:

Title XI of the Merchant Marine Act of 1936, as amended,
provides for U.S. Government guarantees of financing for certain
U.S. -flag vessels constructed in U.S. shipyards and manned by
U.S. crews. Under this program, financing is available for up to
87 1/2% of the vessel's cost for a term of as long as 25 years
(20 years for liquid bulk carriers), generally at favorable rates
dr~ *~ the U.S. Government guarantee.

OMI's headquarters are located at 280 Park Avenue, New
York, New York where OMI leases two floors, pursuant to a lease
which expires in April, 1989.
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Marine Terminals -
International Terminal Operating Co. Inc.

The main businesses of Internaticnal Terminal Operating
Co. Inc. (ITO) are the performing of stevedoring and related
terminal services for loading and unloading cargo vessels and the
handling of bulk and passenger vessels, including baggage and
stores, along the East Coast and Gulf Coast of the United States.
The exact nature of ITO's operations varies from port to port,
and in some cases, within a port. In some instances, ITO owns
or leases pier facilities and furnishes the piers, together with
cargo loading and unlocading services, to various ships and ship-
ping lines on a contract basis. 1In other instances, ITO provides
stevedoring services to locad or unload ships at piers which are
not owned or leased by ITO. ITO owns or leases specialized
cargo-~handling gear, such as 40-ton container cranes, mobile
cranes, and fork-lift trucks capable of 1lifting up tc 50 tons.
It also conducts puhlic warehousing operations in some areas
and container repair service in other areas. ITO leases office
space at 17 Battery Place, New York, New York, pursuant to a
lease which expires in 1986.

IT0O leases three marine terminals in the Port of New
York area, two in the Port of Baltimore and two in the Port of
Philadelphia. The foregoing leases range in duration from

"month to month®” to as long as approximately 12 years. ITO has
certain renewal options under some of these leases. 1In addition
to the leased terminals, ITO also owns a terminal in Broo“lyn
which is subject to a mortgage for $396,000 due in equal semi-
annual installments through 1979. This terminal was closed in
1977.

ITV also provides stevedoring services at various other
piers in tha Port ~Ff *=-- ¥Ynrk; Camden, New Jersey; Searsport,
and Portland, Maine; Boston, Massachusetts; Philadelphia, Penn-
sylvania; Baltimore, Maryland; Providence, Rhode Island:;
Wilmington, Delaware; Norfolk and Newport News, Virginia; and
Burnside, louisiana through a management agreement entered into

in late 197S. ‘

Most of ITO's employees are represented by the Inter-
national Longshoremen's Association which represents all ports
in the North Atlantic Region. ITO's operations in 1977 were
significantly and adversely affected by a two month selective
stvike in October and November against container operators. A
new contract, expiring on September 30, 1980, has been signed
with the International Longshoremen's Association.

ITO has a 51% interest in a stevedoring company in
Norfolk, Virginia, and a 26% interest in a stevedoring company
in Newport News, Virginia, which provide similar stevedoring
services.
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ITO has a five-year lease with three five-year renewal
options for the Tioga Marine Terminal in Philadelphia. This
l00~acre terminal can accommodate roll-on roll-off ships as
well as breakbulk and container vessels. The addition of a
twenty-one acre paved and lighted container yard during 1977
increases container capacity by almost 50%. The facility also
contains two large container c¢ranes and a 300,000 square-foot
cargo shed.

As a service company, ITO could be seriously affected
by a general reduction in available cargo, particularly in the
Port of New York, and bv a deterioration in the financial position
of some customers, requiring the stevedore to assume a greater
credit risk to retain the busines. As volume decreases ITO is
left with excess capacity and many fixed costs cannot be pro-
portionately reduced. Shortages and significant price increases
in gasoline and diesel fuel used by material handling equipment,
work stoppages, and other matters beyond ITO's control can also
affect IT0's operations promptly and adversely.

All piers where ITO operates have trucking facil.ties
and either lighter berths or railroad facilities or both. Many
such piers also have cranes. All equipment owned is free and
clear of mortgages. The piers in general are adequate for
current usage and in good condition.

‘ ITO conducts public warehousing operations in Port
Elizabeth, New Jersey, and performs container repair services at
Philadelphia, Pennsylvania; Baltimore, Maryland; and Norfolk,
Virginia.

A3 a result of an investigation by the Equal Employ-
ment Opportunity Commission (arising pursuant to a prior dis-
crimination complaint against ITO, which was subsequently
dismissed), ITO and the EEOC entered into a Conciliation Agree-
ment during 1975 which provides, among other things, that ITO
would, during the period to January 1977, establish interim and
final goals for the utilization of minorities and females in its
main office work force. These goals were attained within the
specified time frame, and the Conciliation Agreement was deemed
terminated in January 1977.
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OGDEN METALS

Ogden MHetals is engaged in various aspects of the
ferrovs and non-ferrous scrap business (Luria Brothers & Company,
Inc.); the fabrication of semi-finished steel (Ogden Stecl Company);
the recycling and refining of non-ferrous metals and alloys (Ogden
Alloys, Inc. and Wabash Alloys, Inc.); the fabrication of metal
cabinetry and other products for computer, office equipment, and
electronics industries (Mayville Metal Products Co.): and conp-
struction of special-purpose railroad cars (Ortner Freight Car

Co.).

Ferrous and Non-Fecrous Scrap-
Luria Brothers & Company, Inc.

Luria is engaged principally in the business of buying
and selling ferrous scrap for its own account and for the account
of others on a national and international besis. Luria's sales
revenue increases significantly during periods of rising scrap
prices, which did not occur during most of 1975, 1976, and 1977
as it did during 1973 and 1974. While Luria's spread between
sale and purchase prices may increase with rising prices, certain
other expenses also tend to increase, such as financing charges
relating to the cost of carrying inventory and receivables which
are higher in dollars for the same physical volume. These
increases may be accentuated by increases in interest rates.
During periods of rising scrap prices Luria may benefit to the
extent it can sell existing inventory at higher market prices; con-
versely, during periods of falling scrap prices {such as most of
1975, 1976 and 1977) Luria may suffer to the extent tne cost of its
inventory exceeds the market price. 1In 1975, 1976, and 1977 Luria
handled (exclusive of home scrap) approximately 5,300,000; 5,800,000
and 5,700,000 net tons of recycled scrap iron and steel, respectively.

Ferrous scrap is generated as an industrial waste by-
product and is also recovered from cbsolete scrap steel products
such as old automobiles, used railroad cars, and worn-out
appliances. Most ferrous scrap is ultimately used as a raw
material in the manufacture of iron and steel. Ferrous scrap
constitutes about 40%-50% of the raw material used to manufacture
steel by the few open hearth processes still operating, but in
the newer basic oxygen method, the ferrous scrap percentage is
only 25%-30%, while ferrous scrap constitutes nearly 100% of the
raw material used in the electric arc furnace process.

Algoma Contractors Limited also conducts operations in
the ferrous-scrap area at a leased site in Sault Ste. Marie,
Ontario, adjacent to The Algona Steel Corporation Limited, oune
of Canada's leading producers of steel. Under the terms of a
processing agreement with Algoma Steel, which is its sole
customer, Algoma Contractors provides Algoma Steel with various
~aivices including recovering metallics fxca siag, crushing
and screening slag, removing and cleaning open hearth and
oxygen furnace linings, and reclaiming refractory and other
types of brick. The agreement expires in 1982,
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Since ferrous scrap is a basic raw material in the
manufacture of iron and steel, the ferrous scrap business is
subject to most of the economic factors which affect the iron
and steel industry. In addition, the ferrous scrap business
would be adversely affected by a change in the steel making
process from the use of scrap to that of pig iron or metallized
iren ore pellets. Because of transportation costs, which are
relatively high compared to its value, ferrous scrap is rarely
shipped long distances and is generally sold on a local or
regional basis, except that scrap generated in coastal areas is
frequently exported.

A February, 1963, order issued by the Federal Trade
Commission prohibits Luria's knowingly acting as exclusive or
substantially exclusive broker or supplier for any steel mill
or buyer of ferrous scrap. See ("Pending Legal Proceedings").

Luric operates thirteen scrap yards at various loca-

tions throughout the cSountry. Three of these, aggregating 66

.~ acres, are operated on land owned and the remainder are on
leasad property. The yards are out of doors, but buildings
house some of the operations. The yards are equipped with
various cranes, scales, presses, and other equipment for
handling, processing, and stockpiling scrap material. All
facilities are maintained in good condition and are adequate
for current usage. Luria maintains its principal office in

. Shaker Reights, Ohio. (See Proxy Statement, "Transactions

- with Certain Persons.®) .

Increasing demand for high quality specialized steel
products and changes in steel making technology have increased
the demand for purer forms of ferrous scrap. Luria owns and
Zgezctes & fragmentizer in Brook Park, Ohio, a suburb of Cleve-
land. This plant converts automntive bodies and other high
‘impurity content types of scrap into high grade raw materials

for the metals industry.

In some instances Luria has agreements with steel
companies under which it prepares "home”™ scrap for the steel
company. Home scrap is residual generated in the steel pro-
ducing process and is prepared for resubmission into furnaces.
During 1977, Luria processed approximately 1,750,000 net tons
©of home scrap for major steel mills in the United States.

During 1975 approximately $1,834,355 was spent on
research and development activities. During 1976 and 1977
approximately $588,000 and $670,000 respectively was spent on
research and development, including the employment of twelve
- professional engineering employe2s.
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Pabrication of Semi-Finished Steel -
Ogden Steel Company

Ogden Steel Company took over the semi-finished steel
fabrication business and activities of Luria Brothers in 1977.
Ogden Steel levels, flame cuts and fabricates semi-finished
steel mill products into custom made parts and weldments for
heavy equipment manufacturers, machinery manufacturers, and
the constructinn ~nd farm implement industries.

Ogden Steel competes with octher flame cut parts
fabricators and with foundries which traditionally cast similar
products. Ogden Steel’s business could be adversely affected
by foundry developments and increased demand for semi-finished

steel.

i Ogden Steel has recently relocated its Gary, Indiara
plant to a 190,000 square foot leased building on five acres
at Lake cglu-et near Chicago, Illinois. The lease is for a
fifteen year term with a fifteen year renewal option. The
capacity of this plant, when it ‘s fully operated, will far
excoed Cgden Steel's present sales. From time to time scme
production has been subcontracted. Ogden Steel's offices
‘are maintained in Shaker Heights, Ohio, on Luria premises,
and in Houston, Texas.

»:ﬁecyclinq and Refining of Non-Ferrous Metals and Alloys-

Ogden Alloys, Inc. ' -

: In 1977 the operations of Barth Smelting & Refining

- Lorp. and I. Schumann & Company were merged to form the Barth
and Schumani: Tlvlclens o2 Sgi:n Alloys, Inc.

The Barth Division is engaged principally in the re-
cycling of copper scrap into specification alloys, primarily
bronze and brass, though smelting and refining. These alloys
are scld to customers in thc eastern United States, but in
scme instances high-purity alloys are sold in the west and

. overseas. The Barth Division uses non-ferrocus scrap as the

" basic material for its recycling operation.

The Barth Division operates from a 5-1/2-acre site
facing the Passaic River in Newark, New Jersey. The site
contains production and office facilities. The plant
facilities include furnaces and material-handling equipment.
Annual production capacity is approximately 20,000 net tons,
and dcring 1977 it operated at below capacity. .

The Schumann Division is engaged ptincipally in the
r.cyclxng Of copper base, non-terrous scrap metals into
,$pecification alloys of copper, bronze, and brass through
smelting and refining, and in manufacturing brass shot, nickel-
copper alloy shot, and copper shot. The Schumann Division
operations are located in a plant on a l2-acre site in Oakwood
Village, near Claveland, Ohio. The plant includes furnaces,

-
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material-handling facilities, laboratory areas, and office spacz.
Most customers are within a 500-mile radius of Cleveland. The
Schumann Division uses non-ferrous scrap metal as a basic
material. Annual production capacity is approximately 25,000
net tons and during 1977 it operated at belcw capacity.

Both the Barth and Schumann Divisions act as dealers
in non-ferrous scrap metal for their own account,

Ogden is planning to reduce or withdraw from the
copper based non-ferrous metals business and is presently
considering various alternatives rfor selling or liguidating
the Barth and Schumann Divisions, but any sale or liquida-
tion is not expected to have a material effect on Ogden.

Wabash Alloys, Inc.

Wabash is engaged in recycling scrap aluminum into
specification aluminum alloys through smelting and refining.
Products presently include sand, permanent mold and die cast
aluminum alloy in ingot and molten form transported to cus-
tomers' foundries on specially designed ladle t~ucks. Wabash
is also engaged in the production of zinc base die castinag
alloys and Brightner metal.

Manufacturing operations, consisting of metallurgi-
cal scrap grading and the melting and alloying of the result-
ing metal to customer and trade specifications, are conducted
in Wabash, Indiana, and Cleveland, Ohio. The Wabash plant
consists of seven buildings containing approximately 259,000
square feet on a 291-acre site in Wabash, Indiana. It has a
rated annual capacity of approximately 76,500 net tons. The
plant produces aluminum alloy in ingot, sow and molten form.
The Cleveland plant consists of fivc Lualldings cuntaining
approximately 272,000 square feet on a 29-acre owned site in
the industrial valley of Cleveland. It has a rated annmual
capacity of approximately 45,000 net tons. The Cleveland
plant produces aluminum alloy in ingot, sow, and molten forn,
and also contains facilities for the production of zinc base.
die casting alloys and Brightner metal. The Cleveland plant
has a zinc capacity of 24,000 net tons per year. The Cleve-
land, Ohio, plant operated at belcw capacity in 1977. The
Wabash, Indiana plant operated near capacity in 1977.

Wabash's customers include automobile and appliance
manufacturers, and custom producers of die casting. Wabash
will be affected by factors affecting these industries.

Fabrication of Metal Cabinetry-
Mayville Metal Products Co.

Mayville's principal business is the custom manufacture
of fabricated metal components for office building furniture and
equipment, computer and electrical cabinetry, and agricultural
and industrial equipment. Many of the products are custom

854240235




- 19 -

designed by the Mayville staff to meet the requirements of the
customer. Most of Mayville's production is sold to customers
in the Midwest.

Mavyville's plants are located on an l8-acre owned site
in Mayville, Wisconsin (housing a 350,000-square-foot plant and
a 40,000 square-foot-warehouse which was acquired in 1977), and
a 19-acre owned site in nearby Lomira, Wisconsin (housing a
30,000-square-foot plant). The plants are equipped with
various machine tools and finishing and painting facilities. In
1977 Mayville's sales approached the capacity of its production
facilities. Expansion plans are unde: implementation. The
aggregate amount of outstanding mortgage for Mayville as of
December 31, 1977, was $275,270.

Railroad Car Manufacturing -
Ortner Freight Car Co.

Ortner is primarily a manufacturer and rebuilder of
specialty railroad cars. To a lesser extent, it rebuilds and
sells used railroad car parts, rebuilds wrecked railroad cars,
and scraps railroad cars primarily for reclamation of metal
parts. Major customers are railroads, utilities, mining
companies and a few industrial users.

Ortner's manufacturing facilities are located on a
23-acre location in Covington, Kentucky (near Ortner's officers
in Cincinnati, Ohio), and on a 48-acre location in Mt. Orab,
Ohio which began operations in 1976. The Covington land is
leased from a railroad, while the Mt. Orab land is owned by
Ortner with no mortgages outstanding. Most manufacturing
operations, including shearing, drilling, assembling, welding,
and painting, are carried on outdoors or in a series of pre-
fabricated buildings.

During late 1976 a representation election was won
by the United Steelworkers at the Mt. Orab facility and by the
United Autoworkers at the Covington facility. Negotiations
during 1977 did not result in an agreement with either union.
In June, 1977 the employees at both plants went out on strike.
The strike at Mt. Orab continued but a majority cf the employees
returned to work ~:.d filed a petition with the Naticral Labor
Relations Board for decertification. Prior to the decertifica-
tion election, the United St.>lworkers withdrew representation.
Negotiations between Ortner and the United aAutoworkers at the
Covington facility continues.

Ortner's backlog extends into 1979. The Mt. Orab
plant increased Ortner's production capacity from 1,300 to
1,800 new railrcad cars per year and provides adequate land
for future expansion.
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ENVIRONMENTAL CONTROLS

Smelting companies are being required to expend
significant amounts of money to meet rapidly developing environ-
mental considerations. Ogden Alloys and Wabash expended an
aggregate of $300,000; $500,000; $200,000 and $200,000 during
1974, 1975, 1976 and 1977 respectively, for these purposes. Due
to changes in technology, relatively new equipment may become
obsolete as more effective equipment is developed, and additional
expenditures are likely. Expenditures for environmental equip-
ment are made because they are required and are rarely otherwise
justifiable for commercial considerations. At times, expensive
environmental equipment actually veduces operating efficiency.
The capital expenditures for environmental control facilities
for the year 1978 are estimated to be approximately $110,000.
Even with these expenditures, the smelting companies are
experiencing problems in complying with some of the strict
standards which in the opinion of certain regulatory authorities
are applicable. (See "Pending Legal Proceedings.")
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OGDEN FOCDS

Food and Leisure Services -
Ogden Food Service Corporation

Ogden Food Service, through several subsidiaries,
operates restaurants, cafeterias, snack bars, coffee shops,
refreshment stands, and vending machines in industrial plants,
ingtitutions, stadiums, auditoriums, racetracks, airports,
theatres, amusement parks, department stores, bowling alleys,
and turnpike rest tops, as well as operating an in-flight
food catering service at various airports in the Unitesd States.

Ogden Food Service leases space for its accounting
center in a building, located in Philadelphia, Pennsylvania,
on which a mortgage in the amount of $708,644 was outstanding
as of December 31, 1977.

Set forth below is a more detailed description of the
various Ogden Food Service operations:

Theatres:

Ogden Food Service operates vending machines and attended
refreshment stands in over 1,000 indoor and outdoor motion picture
theatres. Its primary sales in indoor theatres consist of pop-
corn, candy, and soft drinks. In outdoor theatres, it generally
provides more extensive services and a broader range of food and
refreshments. The theatres whi~h it serves are located through-
out the country, with concentrations in a number of urban areas.

Restaurants, Cafeterias, and Snack Bars:

Ogden Food Service operates restaurants, cafeterias and
snack bars, two of which are located at toll road ctops on the
John F. Kennedy Expressway in Maryland; approximately ten in
department and discount stores; fifteen in bowling wlicys;
approximately forty-three in amusement parks; and five in
various other locations.

Ogden Food Service also operates approximately fifty-
four snack bars and coffee shops, generally under the name
‘Sedick's™, serving a limited variety of food items and refresh-
ments. Most of these snack bars and coff=e shops are in the New
York metrupolitan area and are situated near street inter-
sections where heavy pedestrian traffic prevails. In additlion,
through Doggie Diner, Inc., Ogden Food Service operates a chain
of twenty-three limited-menu restaurants in metropolitan Oakland
and San Prancisco.

Industrial Plants and Institutions:

Ogden PFood Service operates restaurants, cafeterias,
snack bars, refreshment stands, and vendina machinas, nr a
combination thereof, in approximrztcely 130 industrial plants,
hospitals, schools, colleges, military installations and other
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institutions. Operations in industrial plants account for the
major portion of the gross revenue in these categories.

Stadiums and Auvditoriums:

Ogden Food Service operates concession services
and, in some cases, restaurant services as well, at approxi-
mately fifry-four stadiums and anditoriums across the United
States. The principal stadiums and sport facilities at which
these services are provided include the Louisiana Superdaome
{New Orleans), Rich Stadium (Buffalo), the Palestra and Franklin
Field Stadiums (Philadelphia), the stadiums of several universi-
ties, several speedways, and several racetracks, including
Liberty Bell Racetrack (Philadelphia} and Yonkers Raceway
{yonkers, New York). The principal auditoriums at which these
services are provided include the Nilwaukee Arena and MNilwaukee
Exposition and Convention Center (Milwaukee), the lNew Orleans
Auditorium and Municipal Theatre and the Rivergate, a con-
vention center complex (New Orleans). the New Naven Civic
Center (New Haven, Connecticut), Cook Convention Ceater (Memphis,
Tennessee) . the Cacital Cencre Arena (Largo, Maryland)l, the
Myriad Convention Center (Oklahoma City, Oklahoma) and other
auditoriums across the United States.

Ogden Food Service owns five buildings and leases
thirty-three buildings in various areas, housing office and
warehousing operations and totaling approximately 304,000
square feet., The leases range from a month-to-month term to

" as long as twenty years.

The operating contracts and concession leases under
which Ogden Pood Service operates are individually negotiated
and usually provide for payment by commissions or r.ntals
based on a stipulated percentage of gross sales, often with a
minimum rental or payment. In all but a few operations, Ogder
rood Service's payments presently exceed the minimum. Operating
contracts vary widely as to duration, but those relating to
theatres are limited in duration by an cutstanding Federal
Trade Commission consent order. (See Item 5 "Pending Legal
Proceedings.”) Some contracts are terminable at will or upon a
short notice from either party.

Contracts with customers often provide for capital
expenditures by Ogden Food Service at its customer's location,
loans to customers, or guarantees of bank indebtedness incurred
by customers. While Ogden Food Service attempts to negotiate
for the best security available for its loans and guarantees,
including security interests in real and personal property,
assigmments of concession rentals and perscnal guarantees, these
arrangemsnts often include varying degrees of business risk.
Ogden Food Service's operations could be adversely affected by,
factors which reduce the profitability and financial ability of
i3 Cuelwiivs ws increase the interest rates in financing
arrangements. ‘
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Results in 1977 were adversely affected by provisions
for credit losses.

In the food service industry, it has been and still is
customary for some suppliers to offer a variety of special pro-
wotions in order to induce customers to sell more of their
products. These special promotions take the form of guantity
discounts, advertising allowances, furnishing display or dis-
pessing equipment, to name a few of the many practices. Because
Ogden Food Service attempts to purchase goods required in its
business at the lcwest possible net cost, Ogden Food Service has
never caied wheudier the seller afforded Ogden Food Service its
lowest price by starting with a higher price and allowirng a dis-
count, rebate or allowance or by simply giving a lower but firmer
price. 1In the case of some products (mostly beer and hard
ligquors) it is unlawful in some states for a supplier to give
*inducements® to customers and in a few other states it is also
unlawful to accept them.

Ideally, Ogden Food Service prefers to deal with more
than one supplier for any major item (soft drinks, beer, candy,
cigarettes, etc.) but sometimes at a particular location it
will sell only the product of one supplier. Mostly this happens
where the site owner requests Oyden Food Ser-ice to use the pro-
duct of one supplier exclusively. For what it believes is good

business practice, Ogden Food Service will usually defer to the
wishes of the site owner even where it is not required to do so
by the terms of its lease; in a few instances the lease requires
it to do so.

In-Flight Food Catering Services:

Ogden Food Service provides in-flight food service and
related services for scheduled and non-scheduled carriers. Ogden
Food Service operates at Kennedy and LaGuardia in New York;
Newark; Dulles in Washington; and Spokane, Amarillo, Omaha, Las
Vegas and Los Angeles airports, and provides services for non-
scheduled contract carriers at McGuire Air Force Base. Ogden
Food Service facilities, aggregating approximately 273,000 square
feet, are leased except at Newark (18,0C0 squara feet), which is
owned and subject to mortgages of §73,537. Restaurants, gift
shops and snack bars are operated in leased quarters in Norfolk,
Spokane, Amarillo and Omaha.

The in-flight food service catering business is
influenced by factors which affect airline travel generally,
and additionally by those which relate only to the food service
aspects. During 1377, some in-flight service facilities operated
at levels below full capacity, and some operated at less than a
break-even basis. Some facilities are dependent on one customer.
Generally, agreements with airlines can be terminated on 30 to %0
day notice by either party. Competition has resulted among in-
flight caterers for the available business. Independent food
carerers, sutk as Ngden Ford Servico, are at a competitive dis-
advantage compared with in-flight caterers affiliated with air-
lines. Recently the affiliated caterers have successfully com-
peted for significant business from other airlines.
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Ogden Leisure, Inc.

Ogden Leisure, through several subsidiaries, operates —
a thoroughbred racetrack and a dog racetrack in West Virginia
(the thoroughbred track includes other recreational facilities),
one thoroughbred and harness racetrack in Illinois, one thorough-
bred racetrack in Massachusetts, and one harness racetrack in Maine.

Waterford Park is a loiocuglibred racetrack located
in Chester, West Virginia, approximately 30 minutes from
Pittsburgh, Pennsylvania. 1n 1977, this track had an average
pari-mutuel handle of $276,531. The 572-acre site is owned by
Waterford Park and includes a l0l-room motel, a private bath
and tennis cliub, a golf course, and a mobile home city which
is located on a small portion of the site. As of December 31,
1977, Waterford Park's facilities were subject to a $2,800,000
mortgage.

Prior to 1976, Wheeling Downs conducted harness racing
at a track on an 80-~acre owned site near downtown Wheeling, West
Virginia. In 1975, dog racing was legalized in West Virginia.
Wheeling Downs was converted to a dog racing facility and began

dog racing in Augvst, 1376. It is anticipated that the facility
will be operated on a year-round basis. 1In 1977, the track had
an average pari-mutuel handle of $112,032.

Fairmount Park conducts thoroughbred and harness racing
in Collinsville, Illinois, eight miles from downtown St. Louis.
The track is on a 150-acre site on which Ogden Leisure has a
long-term lease expiring in 1987 with options to renew until
2017. In 1977, the track had an average pari-mutuel handle of
$518,960 for thoroughbred racing and an average pari-mutuel
handle of $294,794 for harness racing.

Suffolk Downs is located on 193 acres in Boston and
Revere, Massacluratts, near Logan Airport. In 1977, Suffolk
Downs had an average pari-mutuel handle of $695,822. As of
December 31, 1977, Suffolk Downs had mortgages outstanding
aggregating $6,671,511.

Scarborough Downs conducts harness racing at a track
on a 650-acre owned site just south of Portland, Maine. 1In
1977, the track had an average pari-mutuel handle of $37,221.

Each track is permitted by law to operate thorough-
bred, dog or harness racing under the jurisdiction of appro-
priate state racing commissions. Racing days are usually
awarded on an annual basis. The operations of any track could
be adversely affected if it were not awarded sufficient racing
days or if it were unable to attract horses or dogs in the
quantity or quality necesas™: tn rcanarats and majinrain noblic
interest. Soas= Ogden Leisure thoroughbred or harness tracks,
near state lines, could also be affected by racing activities
in neighboring states, e.g., the licensing of competing tracks.
A large portion of a track's revenue is derived froa its share
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of the pari-mutuel handle, which can be adjusted by state
legislation. Other income is derived from admission charges,
parking, programs, and concessions. Operations could also be
affected by general economic conditions or by the legalization
of off-track gambling or other types of gambling. During 1977
Ogden Leisure's attendance and average pari-mutuel handle were
generally below 1976 levels, partially due to adverse weather
early in tne year.

Ogden Security, Inc.

Ogden Security, which was organized in 1972, offers
a wide range of security services to business, industry, insti-
tutions, government, the professions, and individuals. Ogden
Security is based in Boston, with offices in New Raven,
Connecticut, Philadelphia, Pennsylvania; and New York.




Food Products -
Tillie Lewis Foods, Inc.

Through Tillie Lewis Foods, Ogden Food Products is
engaged in preparing, canning, and selling various fruits,
vegetables, and other food products. Canning facilities are
operated in California at Stockton (two locations aggregating
268,400 square feet), and Modesto (a 119,600 square foot
lccation and a second 184,800 square foot location which
commenced oper tions in 1977). Warehouse facii:izigas are
naxntaxned near each cannerv. o1l oI Ciwese facilities are
SR Tt DL ww mOrtgages aggregating $269,257 as of December

31, 1977) but portions are leased. All of the canneries have
adequate canning equipment, a small portion of which is leased.
A can manufacturing plant is located at Stockton where the
company manufacturers its own cans.

Ogden Food Products processes, packs and sells general
‘canned food products. Major products include tomatoes, peaches,
pears, fruit cocktail, apricots, asparagus, and beans. Ogden
Food Products also produces jams and jellies, salad dressings,
various tomato based sauces, toppings, and other specialty
itemg. In terms of tonnage, case sales, dcllar sales and
profitability, the tomato business is the most significant
part with 90% of the total tonnage of raw products processed
consisting of tomatoes and tomato products. The tomato line
is a very broad one and fNgden Food Products produces all tLypes
of canned tomatoes and products, glass packed catsup and
spaghetti sauce, plus 55 gallon drums of tomato paste, pizza
sauce and other tomato products for other food manufacturers.
Ogden Food Products also produces some tomato paste and pizza
sauce which is stored aseptically in 40,000 gallon bul¥ tanks.
In the fruit business, Ogden Food Products packs various
styles of cling peaches, bartlett pears, fruit cocktail and
apricots. These are the traditionally high volume California
‘fruit packs which arec sold to both retail chains and to
institutional buyers. The major vegetable pack is asparagus,
although Ogden Pood Products also packs zucchini, spinach,
and peas when the market for these products looks attractive.

In line with the practice of most food processors,
Ogden Food Products commits to purchase from vegetable growers
the total production of a specified acreage at an agreed unit
price. Fruits are generally contracted for on a tonnage basis.
In a given period, production may sometimes exceed consumption.
Weather, crop conditions, and other factors beyond the control of
the growers and processors can alter tle yield per acre and
cause the volume of produce supplies to the processor to
fluctuate during the harvest season. The production capacity
of the Ogden Food Products canning plants, on a seasonal basis,
is approximately 24,000,000 equivalent cases. 1In 1977, these
plants were utilized at about 82t capacity during the canning
seasch. iIn addition, certain factors including weather, grower
preference, and governmental requirements may prevent any
significant improvement or result in a decrease in utilization.
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Traditionally, Ogden Food Products has generally paid the
established field price for all raw products and these prices
are usually established prior to the processing season. .In
1977 Ogden Food Products established, on a pilot basis, a
formula method of purchasing tomatoes where the grower is
giaranteed 85% of the current established field price. Any
payments above that guaranteed minimum are directly dependent
on the market price for finished tomato products during the
ensuing July 1 to June 30 fiscal selling year. O©Ogden Food
Products believes that if this type of purchasing can be
expanded in the future, the field price for tomatces will more
directly reflect the market price of processed tomato products.

buring 1977 the warehouse and surrounding pruperty,
(approximately 38 acres) located at Pittsburg, Califoraia was
sold. In addition, the Stockton facilities which had »een used
for processing products for George A. Hormel & Co. since 1950
(and approximately 10 acres of surrounding land), were sold to
Hormel. Ogden Food Products entered into a ten year production
contract with Hcrmel.

Historically, the tomato and peach crops have varied
in size on a cyclical basis leadiny to periods of oversupply
and depressed prices. Such was the case in 1977, when because
of the drought, it was anticipated that the crcps would be con-
siderably reduced, but instead near record tonnages were pro-
duced.

Ogden Food Products has maintained close cooperation
with growers and has advis>d them on growing procedures. Most
of the produce is cbtained within a 1530~mile radius of the
plants. Ogden Food Products attempts to schedule packing to
obtain the maximum usage of its facilities and yet permit
flexibility in the event the various crops unexpectedly vary
in volume or timina. Generally, the tomato processing season
lasts from July 15 to October 15, and the fruit processing
season lasts through the sumer months. In view of the
seasonal nature of the business, the canneries operate on a
very reduced scale from late October through March.

During 1977, Ogden Food Products expended approximately
$130,000 for research and development activities including
salaries for three full time professicnal employees.

The largest portion of Ogden Food Products' business
is private label fruits and vegetables, with tomatoes being
the most important segment. However, Ogden Food Products also
wmarkets products under its own labels, including “"Tasti-Diet",
*Montini®, "Flotill", "Stockton™, "Red Ripe", "Flotta”, and
“Pierce”.

Ogden Food Products also produces and markets a
spucialiy line of ilocw-calorie aund suli.-Icvee foods for persons
who with to restrict the intake of natural sugar and salt in
their diets or who wish to reduce their caloric intake. The
assortment includes low-calorie fruits, jellies, preserves,
toppings, syrups, 3alad dressings, an artifical sweetner, and
salt-free vegetable products and soups. These products are
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~ marketed under the Tillie Lewis brand name “"Tillie Lewis
Tasti-Diet®, and in the aggregate accounted fcr a minor per-
centage of_rillie Lewis' gross sales revenues in 1977.

Between 1973 and 1977 Tillie Lewis invested approxi-
mately $1,275,000 for water-pollution coatrol facilities
at plants (primarily at its former Antioch plant) attempt-
ing to comply with federal and state requirements. Although
pollution lavels were reduced, operations at Antioch did not
fully comply with all requirements on s2ch test date and
the Antioch Plant was permanently closed after the 1976 canning
season. Generally, pollution control facilities do not improve-
and in fact may impair-plan% efficiency (See "Pendirg lLegal
Proceedings.") Tillie Lewis anticipates that compliance with
" ensrqgy regulations and air pollution regulations will require
the expenditure of approximately $1,500,000 in calendar years
1978 and 1979.

Tillie Lewis PFoods has ipproaimately 2,500 customers
in 1977 a dollar volume of sales to foreign countries of
approximately $5,500,000.

In recent years, governmental agencies (including
the Equal Employment Oppcrtunity Commission) and minority
groups and women have asserted claims against Tillie Lewis
Yoods alleging that certain persons have been discriminated
against in employment, promotions, training, or other matters,
{See "Pending Lagal Proceedings.”®)
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Internatinnal Products Corporation

Through International Products Corporation, Ogden
Food Products is engaged in processing and selling meat products,
including canned corned beef, other canned meat, specialty fcods
for the convenience food market, cubed beef, cooked beef, frozen
meats, frozen offal, beef extract, hides and other by-products.
International Products Corporation operates a plant in San
Antonio, Paraguay, and cattle ranches in that country.

Canned meat and convenience foods are sold, f.o.b.
Buencs Aires, in the United States and in Europe to various
customers. A portion of the canned corned beef is sold to
purchasers in the United States and England who market it under
their own brand names. Scme corned beef, however, is sold and
exported by International Products under its own name to
customers in Burope, the Caribbean and the Far East. A diversi-
fied market for canned meat products has been built in recent
years, and approximately 20% of the current output is absorbed
by the processing of products in institutional sizes for re-
manufacture or use in institutions. Products sold in the United
States are sold to and marketed through the Tillie Lewis Foods
sales organization. The beef extract is sold and expourted to
customers in Europe. The principal by-products, such as hides and
tongues, are sold primarily for export to Europe. International
Products maintained its production of frozen specialty cuts for
export to Europe (primarily Germany). Approximately 20% of
International Products total production of meat products are
shipped in a frozen or cooked frozen form to this market. In
1974 and 1975, these sales were curtailed significantly due
to governmental restrictions, and these market conditions con-~
tipued for most of 1976 and 1977.

The Paraguayan government restricts the number of
cattle which may be slaughtered for export. #t times during
each year Paraguayan ranchers do not market thrir cattle. The
San Antonio plant has never operated throuyghout an entire year
and generally operates only five months a ve~r. 3ince 1968
this plant has processed between 35,500 and 1U7,000 head of
cattle annually. International Products r -tinues to be one
of the largest producers and exporters of at products in
Paraguay; however, eight other packing plu.ats caa produce frozen
meats and by-products, and.two oI the ecight alsc p-oduce canned
meats. Consequently, the demand for cattle has increased and
the prices paid to ranchers dur.rq 1974 and, to a lesser degree,
during 1975 through 1977, were substantially higher than those
paid in the previous years.

In addition to its processing plant in San Antonio,
Paraguay (approximately 1,500 acres) International Products
also owns approximately 1, 100,000 acres and leases some
en,000 acres in Paraquay for ranching operations,
two thirds of this land is not currently suitable for cattle
ranching. The leases expire at various times through 1980,
and there are no options for extensions or renewals. During
1977 International Products Corporation sold approximately
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112,300 acres of ranch land suitable only for breeding opera-
tions and purchased approximately 12,000 acres of land suitable
only for fattening operations. International Products Corpora-
tion will attempt to sell additional land in the future. There
are currently no mortgages outstanding on any of the Interna-
tional Products properties. Mineral rights in all Paraguayan
property are reserved by the Paraguayan government.




OTHER ACTIVITIES

Ogden owns several other subsidiaries which include
the following:

Shaker Savings Association

Shaker Savings Associatiorn is an Ohio-chartered savings
and loan assocjation. Shaker's irndividual savings accounts are
insured by the Federal Savings and Loan Insurance Corporation,
up to $40,000. Shaker cwns its 22,000 sguare-foot main office
in Shaker Heights, Ohio, near Cleveland. Shaker operates ten
full service tkranch offices and four satellite offices. Tan
of the offices are located in leased premises and four in
buildings owned by Shaker on plotr of less than one acre each.
Shaker leases space in eight office buildings (other than the
main office building) containiig between 2,000 and 7,600 square
feet each. The four satellite vacilities are located in major
Cleveland supermarkets and are b¢ *rween 150 and 250 square feet
each. As of Decenwer 31, 1977 Shaler's main office building
was subject to a $113,898 mortgage.

) The financial success of Shaker in largely dependent
on its ability to attract and retain savings deposits arnd its
ability to invest funds in real estate loans and government

securities bearing higher interest rates. Shakur also receives
loan and commitment fees in connection with such loans. As of
December 31, 1977 Shaker received an average interest rate of
8.028% on its outstanding loans, and paid daily interest of
5.25% on its passbook savings accounts. On its Certificates
of Deposit, which are issued in denominations ranging from
$500 to over $100,000, it paid interest from 5.25% to 7.75%
depending upon date of maturity and principal amount. During
1977, ®0.LL faviags. &ns loan associations, including Shaker,
experienced a substantial growth in savings deposits and in
mortgage loars placed. In each of 1976 and 1977 Shaker placed
$109 million in new mortgages compared with $57 million in new
mortgages in 1975. The rates paid and received fluctuate
depending on many factors, including general economic and
competitive conditions. Because most of Shaker's loans have
fixed interest rates which cannot be changed, in many instances
Shaker cannot quickly pass on increased interest costs to its
borrowers. In addition, should Shaker be unable to attract
and retain funds, its ability to make new loans and gain
commitment and similar fees would be sharply curtailed.

As of December 31, 1977, Shaker had total assets of
$538 million. Based on assets, it ranked sixth out of the 42
savings and !72an associations in Cuyvahoga County, Ohio
(metropolitan Cleveland); approximately twelfth out of approxi-
mately 450 savings and loan associations in Ohio, and approxi-
mately 120th out of approximately 5,200 savings and loan
associations in the United States.
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The Savings and Loan Holding Company Amendments of
1967 (enacted February 14, 1968) to the National Housing act
preclude Ogden from directly or indirectly acquiring control
of another savings and loan association and prohibit specified
categories of transactions between Shaker and Ogden or its other
subsidiaries. The prohibited transactions generally involve
those in which the resources or credit of Shaker would be used
for the benefit of Ogden or its subsidiaries. Shaker is also
' subject to regulations typical for . savinage and loan associatioms.

In November, 1977 Ogden entered into an agreement to
sell its 95.58% interest in Shaker Savings Association to Ohio
Savings Financial Jorporation, a holding company organized by
the Ohio Savings Assoclation.

The sale is subject to the approval of the Federal
Home Loan Sank Board and the Superintendent, Division of
Building and Loan Associations of Ohio. Subject to such
approvals, the closxng is scheduled for not latexr than April 3¢,
1978. The sale price will vary on a formula basis depending
on the closing date, but it is estimated that the price will
be approximately $34 million, and will result in approximately
$27 million in available funds after providing an estimated

$7 million for Federal Income Taxes.

A7ziation Power Supply, Inc.

Aviation Power Supply, Inc. Burbank, California,
overhauls aircraft engines and distributes aircraft parts both
in the United States and abroad. Aviation Power Supply also
overhauls, repairs and mairtains turbine engines for AMTRAK.

Better Built Machinery Corporation

Better Built Machinery Corporation, Saddle Brook,
New Jersey, assembles and sells equipment for washing, drying,
and sterilizing hospital serviceware, surgical instruments,
and research laboratory glassware and equlpment for cleaning
animal cages and related accessories. .




DISPOSITIONS

In the last several years, Ogden has disposed of
certain minor cperations when it believed such action was
desirable. The following operations have been disposed of
since January 1, 1974:

In January, 1974, in-flight catering operations at
the Cleveland airport were sould to United Airlines, Inc.

In September, 1974, Jarcho Bros., Inc., an installer
of heating, air condxtxonxng. ventilating and plumbing
systems was sold to E. Kalisch, Inc., a plumbing contractor
firm located in New York.

In March, 1975, the Fullerton and Van Nuys Divisions
of Ogden Technology Laboratories, Inc. were sold. The opera-
tions of Ogden Technology were terminated during 1975.

In December, 1976, the business of Standard Paint
and Varnish Company was sold to several purchasers in a
group ot related transactions. One of the purchasers was the
former owner who sold the business to Avondale in 1967.
Standard Paint was a producer of blasting grit, special pro-
tective coatings and paint.

On Pebruary 28, 1977, ODC returned its master lease
covering 9200-9220 Sunset Boulevard in Los Angeles to the
lessor as part cf a settlement of litigation, pursuant to
court approval. The master lease was entered into in 1972
with a former Ogden Director and his wife and by its terms
would have continued until 1981. (See "Pending Legal
Proceedings.®)

In November, 1977 Ogden entered into an agreement
~&3 21l 1t iztzrest in Shaker Savings Association to Ohio
Savings Financial Corporation. The closing is subject to
the approval of the Federal Home Loan Bank Board and the
Superintendent, Division of Building and Loan Associations

of Chio.
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GENERAL ~ OGDEN AND SUBSIDIARIES

Each business in which Ogden's subsidiaries are
engaged is highly competitive. In some instances, Ogden's
subsidiaries compete with other companies which are larger
and have greater financial resources. In some instances,
Ogden's subsidiaries are a relatively small factor in the
industry and in other instances tiey are one of the more
important competitors. In most instances, Ogden's sub-
sidiaries offer goods and seérvices which do not exactly
parallel the goods and services offered by competitors.
Frequently differences exist in the nature of the goods or
services, their aveilability within a requireu time frame,
marketing emphasis, geographic range, quality, quantity,
depth and other significant competitive features.

Subject to these limitations, Ogden's subsidiaries
tend to be one of the larger factors in their respective
bhusinesses, primarily in marine construction (Avondale
Shipyards, Inc.); stevedoring and marine terminal operations
(Internaticnal Terminal Operating Co., Inc.): ferrous and

- non-ferrous scrap (Luria Brothers & Company, Irc.); secondary
" aluwminum processing (Wabash Alloys, Inc.); food service (Ogden
Pood Service Corporation); and private label food processing
(Tillie Lewis Foods, Inc. and International Products Corpora-

tion). These companies and other Ogden subsidiaric¢s face
competition not only from suppliers of other coxparcable ¢dods
and services, but als: from suppliers of cther qoods and
services which can oe substituted for goods and services
offered by O3jden subsidiaries. 1n some instances, small
competitors may actually be at a competitive advantage
because they are able to offer greater flexibility or are
better able to react tc localized competitive conditions.
Because of Ogden's size, it is held to a stricter level of
compliance than some competitors under certain regqulatory

programs.

Many parts of Ogden's businesses could be adversely
affected bv general economic conditions, war, inflation,
adverse competitive conditions, governmental restrictions
and controls, natural disasters, energy shortages, weather,
the adverse financial condition of customers and suppliers,
various technological changes and other facctors over which

en has no control. Severe weather conditions in early
1977 adversely affected operations, particularly in the
first quarter and similar conditions prevailed in early
1973. ‘
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ENVIRONMENTAL CONSIDERATIONS - OGDEN AND SUBSIDIARIES

Expanding environmental considerations may require
some of Ogden's subsidiaries to install costly pollution
control facilities which do not improve (and may impair)
productivity. If this is economically impractical, it may
be necessary to close certain operations. Pollution
problems resulted in closing the Antioch plant at Tillie
Lewis Foods after the 1976 canning season and the relocation
of these operations to costly alternative facilities.
Generally, companies are expected to instali the latest
techniques available even if costly facilities have been
installed recently. Since these facilities often represent
expanding technology, it is sometimes difficult to obtain
complete warranties from suppliers that the facilities,
when installed, will achieve their desired objectives.
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EQUAL OPPORTUNITY - OGDEN AND SUBSIDIARIES

In recent years, gov:rnmental agencies (including
the Equal Employment Opportunity Commission) and represen-
tatives of minority groups and women have asserted claims
against many companies, including some Ogden subsidiaries,
alleging that certain persons have been discriminated
against in employment, promotions, training, or other
matters. PFrequently, private actions are brought as
class actions, thereby increasing the practical exposure.
In some instances these actions are brought by many plain-
tiffs against groups of defendants in the same industry,
thereby increasing the risk that any defendant may incur
liability as a result of activities which are the primary
responsibility of other defendants. Althougn Ogden and
its subsidiaries have attempted to provide equal oppor-
tunity for all of its employees, the combination of the
foregoing factors and others increases the risk of serious
financial exposure. In providing equal employment oppor-
tunity, Ogden subsidiaries often accept employees with less
experience and educational background, which could
adversely affect productivity.




TAX CONSIDERATIONS

Ogden has been advised by counsel that in their
opinion all dividends paid durirg the year 1977 will be con-
sidered as fully taxable for Federal Income Tax purposes.

Provision has not been made for U.S. income taxes on
distributions which may be received by Ogden from its foreign
subsidiaries that would be subatantially offset by foreign
tax credits, or on undistributed earnings of foreign shipping
companies and domestic international sales corporations which
earnings are considered to be permanently invested in the
related operations. Earnings considered permanently invested
amounted to $7,766,000 and $8,303,000 for 1976 and 1977,
respectively, and at December 31, 1977, earned surplus in-
cluded untaxed undistributed earnings of these subsidiaries
amounting to $49,516,000.

Shaker Savings Association is also included in the
Ogden consolidated group for Federal income tax purposes.
The effective inccme tax rate for savings and loan associa-
tions on a separate return basis is approximately 28% under
special provisions of the Internal Revenue Code which permit
them to deduct amounts appropriated to general rcscrves in
computing the amount subject to tax. Under Federal income
tax laws, these reserves are available only for absorbing
losses on loans, and, if used for any other purpose, a tax
liability would be imposed on the Association at the then
current Federal income tax rates. At December 31, 1977,
Shaker Savings Association had $20,9133,000 in such reserves.

In recent years there have been several proposals
to modify the tax treatment previously afforded foreign
shipping operations, other foreign subsidiaries, domestic
_imterrmatior:! sales corporations, and savings and loan
associations. Similar proposals may be made in the future.
If such proposals are enacted, there may be an adverse
impact on Ogden and its subsidiaries. : .
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BUSINESS CONDUCT AND COMPLIANCE - OGDEN AND SUBSIDIARIES

In April, 1976 Ogden adopted the following code of
business conduct, which has been distributed to key executives
of Ogden and its subsidiaries:

1. The use of Ogden or subsidiary funds or
assets for any unlawful or improper pur-
pose is strictly prohibited.

No undisclosed or unrecorded fund or asset
of Ogden or any subsidiary shall be estab-
lished for any purpose.

No false or artificial entries shall be
made in the books and records of Ogden
or itz subsidiaries for ary reason, and
no employee shall engage .n any arrange-
ment that results in such prohibited act.

No payment on behalf of Ogden or any of
its subsidiaries shall be approved or
made with the intention or understanding
that any part of such payment is to be
used for any purpose other than that
described by the documents supporting
the payment.

Any employee having information or
knowledge of any unrecorded fund or
asset or any prohibiteld act shall
promptly report such matter to the
Chairman of Ogder:'s Finance (Audit)
Committee.

All rmangorrz chall ks responsible for
the enforcement of and compliance with
this policy including necessary distri-
bution to ensure employee knowledge

and compliance.

Any deviation from the specific policies
set forth herein must have the prior
approval of the Chief Executive Officer
of the Corporation, which approval shall
be given only after there has been a
determination that such payment or

the furnishing of such services is not
inconsistent with the laws, morals and
highest accepted standards of business
ethics and conduct of the country
involved and would also further the
leyitimate interests of Ogden.




Ogden plans a continuing program to assure com-
pliance with this policy. Ogden's independent auditors have
also been instructed to be alert to any violations of this
policy and to have tiic= brought to the attention of Ogden's
Audit Committee.

When any question relating to the legality or pro-
priety of activities of Ogden or its subsiliaiies is brought
to the attention of Ogden's management by any governmental
agency or any responsible private party, the matter is
reviewed in detail with the Ogden employees involved and
remedial action is taken if it appears to be necessary or
apprcpriate in the circumstances.

In May, 1977, Ogden distributed its Policy of Business
Conduct and Interpretation Booklet to over 2,000 of its
managerial employees. Each employee was requested to sign and
return a Certificate of Compliance acknowledging that the
employee had reviewed the booklet and was complying with it.
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EMPLCYEE AND LABOR RELATIONS - OGDEN AND SUBSIDIARIES

Ogden and its subsidiaries employ on a regular basis
approximately 30,600 employees, 8,300 of whom are employed at
Avondale. In addition, Tillie Lewis Foods employed approxi-
mately 4,000 employees during the canning season and Inter-
national Products Corporaticn employed approximately 2,000
employees during the packing season. Certain plant employees
at Algoma, Luria, Better Built, Ogden Alloys, Mayville, Wabash
and Tillie Lewis belong to industrial unions; production
workers at International Products Corporation belong to three
Paraguayan unions; seamen on Ogden Marine's U.S. -flag ships
belong to seamen's unions; ITO employs longshoremen who
belong to the ILA; and some Ogden Food Service employees
belong to various unions. Unionization activities are active
at Ortner.. Many of the union contracts contain provisions for
employer contributisns tc pension or ratirement plans for the
benefit of the unionized employee. Employees at Avondale,
Aviation Power Supply, and Shaker are generally not unionized,
although several times in recent years attempts have been
made to unionize the Avondale and Aviation Power Supply
employees and it is likely that additional attempts may be
made in the future. In general, Ogden believes that its labor

_relations are good. During 1965, 1968, and 1971, the operations
of ITO were curtailed by industry-wide strikes by the Inter-
national Longshoremen’'s Association ("ILA") which affected the
entire Edstc Cuast. Shorter work stoppages have also curtailed
the operations of ITO at other times. 1In 1977, an industry-
wide selective strike aimed at container carriers closed down
ITO's container operations for 61 days, adversely affecting
ITO0. Ogden Marine's operations may be similarly affected by
maritime work stoppages.
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Ttem 2 Susmary of Operations

OGIEE CORPORATION AND SUBSIDIARTES

Sosmery of Consolidated Operstions
For the Pive Years Ended Decesber 31, 13577

emn:dédn-eaberm.,

—1gm 1976 1975 1573
. Epressed in Thousands ormmmr
. Bet sales and service

PEVENES .ocucencnnnnearaae $1,592,271 $1.5 57h73 1,491,264 #1858 19  $1,275,795
Other INCOME -onvovovveouuoons 21,094 14,084 9,306 6,230 8,661

Total Income .......ccecc... 1,613,365 1,571,557 1,590,570 1,86k,349 1,284,366

Costs and expeuses (Note B) .. 1,502,114 1,465,192 1,k1,117 1,758,603 1,226,603
TAterest ....cceccenccenvenoan 31,746 28,639 21,806 23,524 16,679
Fedaral and foreign income

taxes (Note C) .....ccecuunn 29,476 29,418 20,619 35,599 1, Bl
Total costs and expenses ... 1,53,3% 1,453,542 1,817,726 1,257,677

Wet INCOM® .ecievenennnnn... $ 50,029 $ L7028 ¢ L6623 $ 26,639

5
s,
§:
lag
o
Iy

» e
5.
i
i

Earningz Per Common Share
(Wote A) ..ccvecieancnancnns 4. 62 $5.52

Barnings Per Common Dare -
* Assuming Pull Dilutioa{Note A)

Cash Dividends Declared Per
Common SAAY® ...cccvcvscsase

B I RN
RS S A

Comaon Shares Used for Compu.
tation of Barnings Per Share:

Primary ....cccccccccnccanccas

Assuming full dlntiom .......

s e AP

RTTE

i Tr D e e RIS SO
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NOTES TO SUMMARY

A. See Note 2 to Financial
per share and description of

- 42 -

OF CONSOLIDATED OPERATIONS

Statements for computation of earzinges
difrerences ir the Federal income tax

provision from the basic 43% rate for 1977 and 1376.

Similar reacons

L B A (B A P R R

reduced the effective rate in .ne three prior years.

B. n 19754, the last-in, first-out sethod was adopted for certain
inventories previously valued on the firct-in, first-out method.
This accounting change for certain {nventories resulted in a decrease
in inventory values of approximately $9,421,000 at December 31, 1374
and reduced net income in 1974 by approximately $4,899,000 (5.5D per
common share).

c. Included in the above summary of operations are the followin,::

CHARME.S (CxEDTTad WESTMENT CREDIT
TO INCOME FOR (ACCAANTTED FOR 2%
DEFERRED FEDERAL THE "FLOW THROUEH"
YEAR INTOME TAXES METHOD)
(In Thousands of Dollars?

1973 : $(1,000D) $ 555
1974 (2,634) 1,213
1975 (5,74} 6.290
1976 1%,732 2.737
1777 28,746 2,57)

MANAGEMENT'S DISCUSSIOT AND ANALYSIS OF CONSOLIDATED QFERATIONS

Sales and service revenues for 177" were $3.,733,32) higher than
the prior year. Thes lncrease resulted primarily {rom increased revenues in
marine construction, marine terminals. ani food and leisure service opera
tion3, partially offset bty a decline in the =metals area rezulting frona
unfaorable conditions in the steel industr~y and stirivez a* several suhsid.
iaries. Income before Federal income taxes was 31,32:,73) higzher than in
1976 due primarily to hlgher margins in marine construction, shirpins-.
including gains on fureisn currency exchange, and a return to prorisabilicsy
in the food produsts area whish substantlally offset the offect of decreaced
sales and margins in the melals area.

the prior y=ar. The increase resulted primarily {ro= higsher prices and
{increased unit sales in the metals area., Income belore Federal income
taxes was $12,023,790 higher than in 1775 3ue prizmarily o higher margins
in marine consiruction and reiuced losses in food rroducts which were
partially offset by reduced margins on increased sales In the =etals area.

The e fective Federal 1lncome tax ralte for 1777 decreased aryproxi-
mately . from 1373 primarily reflectins an increasel percentage of earninss
taxed at l2ss than z%anderd rates.

The e’feative Fedemal incore tax rate for 1777 lnsreased arproxi-
mately 7.5 from 1375 primarily reflecting reduced investnment credizs and
the recognition of an estizatei lozs on a foreirn zhip charter reducing
earnings Zrom operationc not sudject to Feleral income taxes.
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OGDEN CORPORATION AND SUESIDIARIES

SGMMARY OF CONSOLIDATED EAPNED SURPLUS

FOR THE FIVE YEARS ENDED DECEMEER 31, 1977

YEARS EXDED DECEMBER 31,
7 S U1 1975 190
{Expressed in thousands c. doliars
$273,123  $237,761  $202,625  $166,437

53,029 L3,253 47,023 46,623

323,157 236,019 249,653 213,110
14,964 12,391 11,592 13.4%5

sw $273,1°8  $237,761  $202,615

SUMMARY OF CONRSCLIDATED CAPITAL SURPLUS

Balance, beginning of year $ 33,933 $ 37,632 '$33,%73 §$ 41,250 § 46,002

Exercise of stock optioms 1,076 822 761 564
Conversion of preferred shares 17 -5 b]
Purchase of treasury stock {24,093) (4.471) 2,007)  _(2,927) (5.31€)

(23,0005 _(3,64%) _(1,241) _(2,377)  _(4,752)
Balance, end of year $ 13,373 $ 33.¥3 § ;’.’.62 $ ;3187; $ 31,253
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“ OGDEN CORPORATION AND SUBSIY

- DETATL OF CC° PUTATION OF EAX .

APPLICAZLE TO COMMON S

FOR THE FIVE YZARS ETQED DECEM3! -

1377 .

NUMEER OF SHARES USED FOR COMPUTATICH
OF EARNINGS PER SHARE:

Average number oOf COmMMON SHUreS .J.ciceeveccersessccocncnoans 2,233,70 3.
Issuable for options - treasury stock method ............. 22,200 .
i Number of shares used for ccomputation .....ceccevecoeen... . 2.251,20) > B

X NUMEER OF SHARZES USED FOR COMFUTATION OF EARNTNGS
PEX SHARE ASSUMING FULL DILUTION:

g Average n_mber 3f COTION INBISE weveveteecccancrcacannanns 2,230,000 3
Issuable fcor options - ireasury stock method ............. La 00
Shares issuatle for conversion of preferred stock ........ 1,553,200 A
Shares issuable for conversion of debentures .......cc.... £31,200
Number of shares used for computation ........cci0ievennen 12,232,990 .

CCMPUTATION OF EARNINGS APPLICABLE TO CCMMON SHARES:

Net Income L uiiuieiiiieecenresasscsncoscaovesssnssssnnanas $5’).)2j_n,)00 $-2,
less: Prefarred dividen s ...t iiiecnoaensoscnonnnnan _2.1725.0M 2.

o
e
\J

Net Income Applicable To Cormnon LRAres «..vvevnseoscenceess 1:;:_.“2 3,00

COMPUTATION OF EARNINGS APPLICABLE TO COMMCH SHARES
ASSUMING FULL DITUTION: L )

Kot IDCOME v iiviiiineercersasaenanesassocasasonasncoancens $53,923,%
Add: Debenture interest - net of applicable

(W)
i
v

Income taAXeS ..cvi.iiciiricnatateitcncoctaeaancanan 355,200 -
Net Tncome Applicable To Ccmmon Shares c...vcesvecccceneas $32,375, 0 $. 4

¥

o AL U AT A 1
& -
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OGDEN CORPORATICN AND SUBSIDIARTES

DETAIL OF CC PUTATION OF EARNTNGS

APPLICAZLE TO COMMON STOCX

FOR THE FIVE YZARS EDED DECEMBER 31.

1377 1374
9,233,200 %,523,200
42,930 51,9
©.251,70) 2,555 )
2,233, 10 3,233,
44, 30T 15,2
,Ml9’71a:’):) 1-555-“”
£31,300 51,2
131,332,900 DAL N )
$52,323,209 $52,25°.»
_2,173.9 2,331,700
6795309 $:3,715,0%
$52,723,373 $-2,237,23)
356,000 LSS
$32,375,30 $.0512-.200

2,922,000
75,003
2,233,2
3.922,9
75,903
1,537,700
533,000
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......................

Name
Ogden Financial Corporation . . . ... .. {A)
Shaker Sevings Association . ....... (D) (F)
Shaker Savings Service
Corporation . .........o..... (D) (F)
Savers Club of America, Inc. . .(D{ (F)
Shaker Data Corporation . ... .. (D) (F)
Shaker Mortgage Corp. ...... (D) (F)
Shaker Ohio Development
Corporations . . ........... weeen (D)Y(F)
Shaker SeversClub . ............. (D) (E)(F)
Ogden Internationa) Sales
Corporapon . ... ...coivninnaann (A)
Nedgo Intematioral Sales
C T (A)
Oguden Exporting Sales Corp .. ..... (A)

Ogden American Corporation . .. ... (A
Ogden American Ma
Services Corporation ... .... .. {(A)
Ogden Leire, Inc. .. ..., PR (A)
Ogden Security, Inc......... (A)
Ogden Suffolk Downs, Inc. . . . (A)
Waterford Purk, Inc. ... ..... (A)
Mamne Raceways, Inc. ....... (A)
Ogden Fairmount, Inc. .. .. .. (A)

Wheeling Downs Racing Assn_ .(A)

Southern Dlinois Trotting
Corporation . ........... {A)

Ogdenr Fawmount Jockry Clud, @

Scarborough Faur, Inc. ... ... . (A)
Ogden Leisure Of Tennessee,
Ins i e, [(&]
Ogden Metals, Inc. ... e (A)
Algoma Contractors, [1d. .. .. (A)
Ogden Steel Company ....... «©)

Mayville Metal Products Ca. . . {A)
Ortner Freight Car Company . .{A)

Ogden Alloys, Inc. .. ........ A)
Alloymetal Trucking Corp. (A)
Wabash Alloys, Inc. ... ......
Luria Brothers £ Co., Inc. . . . . (A)
Luria Europe, Inc........ LAy
Southwest Steed Corp. ... 1A)

Lipset1 Steel Products, Inc. .(A)
Northeastern kon Products

Sales, Lad............. {A)

BiE Leasing Company . ........ (D)

Ogden Food Semoe Cotponuon (A}

Ogden Food Service

Cotporation of Idaho . ... .. (A)
O'.lm American Fould Semuu.(

................... A)

Ogdcu "aods. ..., {A)

The Tavern Company No. 1 .. (A)
Ogden Fuod Service

Corporation of Connecticut . (A)
Ogden Foud Service

Corporation of Indiana . .. .. (A)
Baltimore Couaty Ogden Food
Service Corporation .. ..... {A)
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Dlinoi
Maine

Delaware
Delaware
Ontario
Delaware
Delaware
Celaware
Delaware
New Jersey
Delaware
Delaware
Delsware
Pennsylvania
New York

Ontario
Delaware
Delaware

Waho

Ohio
Delaware
Ohiu

Connecticut
Indiana
Maryland




Name

Ogden Food Service Corporation (Continued)

Food Service
tiom of Rhode Island (A)
Food Service
of Vermoat . . . .(A)
Food Service
omatdmd&vak...(A)
Sarvice

(Camada) Lid. ............ (A)
Food Service
of Arizons . AA)
Califorsis Ogden Food n
LE Cocpontion . (C)
Ogden Food
Corporstion of Maryland . . . {A)

Food Ssrvice
of Louisiana . . . (A)
Food Sexvics
: of Delswre (A)
» A)
Nedick’s Stoves, bac. .. . (A)
Ogden Coast
Inc....(A
Nedick’s bxc. ......... A
Service C A)
ithom of Milweukee . . (A)
.-00ds Travel

Compeny (A)
Arne Nissom's Tivoll, Inc. . . (A)

Incerpomntisn
100 Rhode biand
100 Vermoat
100 New York
100 Massachusetts
100 Canada
100 Delawsr»
100 Delaware
100 Delavware
100 Maryland
100 Penasylvania
100 Louisiana
100 Delsware
100 Delaware
100 Dalaware
100 New York
100 New York
100 Florids
100 Wisconsin
100 Delaware
: Delaware
100 Delaware
100 Binois
100 Bahamas
{00 Ohio
100 New York
100 Delawnre
100 Texas
100 New York
100 Okishoma
100 Wisconsin
100 California
100 California
100 Delaware
100 Delaware
100 Ghio
100 Ohio

100
100
100
(8)
100
100
100

Delaware

Vupma
Delawnre
Louisi
Louisi
Switzerland

Subsidiaries included ia the Registrant’s consolidated financial statements.
Tidewater Stevedoring Corpocation is 51% owned by Southern

Not included ir the Registrant’s consolidated financial statements — 50%

Not included in Registrant’s consolidated financial statements — Finance

Nome
Ogden Food Products
Corporstion . . ....c.cvuvnnn.. A
Intemation:al Products Cap. A)
Tillie Lewis Foods, Inc. . ... .. (A)
Flavor Fict, Inc. ...........
Avondale Shi N nc....... (A)
Avondale 3
Com el A)
River dnc............ C)
Aviation Power Supply ., Inc. . (A)
Avcncuﬁ Coastruction Ca.,
.................... (A)
B ¥ }A)
Ogden Port Facilities, Inc. . (A)
Ogden Bulk Systems, Inc{C)
Industrial Corp. . ....... LA
Better Built
+ 2 T )
Lipeett Incorporated ... .... (A)
Ogden Technology
Laboratories, Inc. . ........ A
Rototest Labe, Inc. . ... .. {A)
Formatex, SAH..............
Interrational Terminal Operating
Co. lC. oo i iieinaea, (A)
LT.0. Corpocation of
Baltimore . .............. {A)
LT.O. Co:ponlion of New p
................ A)
LT.O. Corpouuon of New
England .......... ..... (A)
1T.0. Corparation of
Ameriport . .............. (A)
LT.0. Great Lakes Corporation{A)
LT.0. Terminal Co. of
Ameripoct, Inc. ........... (A)
LT.0. Warehouse Co., Inc. of
Port Newark .. ....... ... (A)
Southemn Stevedoring Cotp. . {A)
Tidewater Stevedoring Cotp(A)
LT.0. Corporation of Rhode
Band............con... (A)
International
Openating Co. of La_. Inc....(C)
Burnside e Ll (A)
Ogdeninvest AG.............. (D)
NOTES:
(A)
(B)
Stevedoring Corporation.
«©)
owned or inacLve.
®) ,
subsidiary.
(E)

(F)

A non-profit corporation organized under the laws of the State ¢ f Ohio.

Included in financial stat

fled for

lidated subsidiaries.
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Item 5. Pending Legal Proceedings

Ogden and its subsidiaries are not parties to any
pending legal proceedings for damages, or a related group
of such proceedings, likely to involve damages against Ogden
and its subsidiaries in excess of 10% of the current assets
cof Ogden and its subsidiaries on a consolidated basis. (Where
the eamount of a claim is not stated, or where it appears to
be unrealistically stated, it is not contemplated that any
likely recovery will approach such level).

The following proceedings are described because an
order or decree in such proceedings may cause a future
impact on the operations of a portion of Ogden's businress, '
but Ogden's management does not believe that their impact

-y

will be materially adverse in the context of the overali
operations of Ogdon:

{a} A February, 1963, order issucd by the Federal
Trade Commission in the proceedings against Luria Brothers &
Company, Inc., Southwest Steel Corporation, a torrer stb-—
sidiary of Luria, and various steel mills became fincl after
the U. S. Supreme Court denied Luria‘'s petition for certiorari
in October, 1968. The order prohibits Luria from knowingly
acting as exclusive or substantially exclusive broker or
supplier for any steel mill or other buyer of ferrous scrap.

(b} Under a conseri: order of the¢ Federal Trade
Commission, issued in Octoper, 1964, Ogden Food Service
Corporation {formerly ABC Consulidated Corporation) and Ogden
Food Service Corporation of Delaware (formerly Berlo Vending
Company), have (1) agreed to limit any new concession con-
tracts for motion picture thecatres to a duration of five
years, with certain rights in the theatre exhibitors to
terminate earlier, and (2) consented to certain limitations
on dealing with suppliers. The order does not affect other
phases of Ogden Foods' operations.

The following proceedings and the transactions
related thereto are described because officers and directors
of (gden are alleged to have an interest ad'erse to Ogden
and its subsidiaries:

(a) In July, 1974, Harry Lewis, an Ogden stockholder,
coiumenced a derivative action in the Supreme Court of the
State of New York, County of Kings, against Ogden, Charles
Luckman and Henry Z. Carter (former Ogden directors), their
wives, James F. Edwards (an Ogden director) and most of the
remaining Ogden directors. The litigation challenged (a)
the master lease between Ogden Develcpment Corperatiun and
Charles and Harriet Luckman covering premises at 9200-9220
Sunset Boulevard in Los Angeles, California, (b) the resalc
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of Charles Luckman Associates to members of the Luckman
family, (c) the consulting agreement between Ogden and Mr.
Carter and certain activities by Mr. Carter, and (d) the
consulting agreement between Ogden and Mr. Edwards and his
wife, and seeks appropriate remedies. NO recovery was
sought from Ogden. As described in Ogden's Form 10-K Annual
Report for the year ended December 31, 1976, on January 19,
1977 the Court approved the settlement of this litigation
and on February 28, 1977 the master lease covering the pre-
mises at 9200-9220 Sunset Boulevard in Los Angeles,
California was returned to the Luckman family in accordance
w th such Court approval.

(b) On April 21, 1976 and May 28, 1976, respectavely,
Sidney L. Garwin, an Ogden shareholder, commencsd a derivative
action in the Supreme Court of the State of Naew York, County
of New York, and in the United States District Court for the
Southern District of New York against Ogden Corpcration and
the directors of Ogden, inclrding former directors. The
action alleges, among other things, that between 1970 and
1975 the directors caused or acquiesced in the improper and
wrongful diversion of Ogden assets. The action requests that
the directors be required to account to Ogden for all sums
expended by Ogden and for all damages sustaincd by Ogden as
a result of such improper and wrongful diversions.

(c) On April 14, 1976 and May 3, 1976, respectively,
Arthur J. Magida, an O7den sharchclder, commenced a derivative
action in the United States District Court for the Southern
District of New York and in the Supreme Court of the State of
New York, County of New York, against Ogder Corporation and
the directors of Ogden, including a former director. The
action alleges, among other things, that between 1970 and
1975 the directors caused or acquiesced in the improper ard
wrongful diversion of Ogden assets. The action seeks to
enjoin any improper diversion of Ogden assets, requests that
the directors be required to account to Ogden for all losses
enetrainad =2c 2 result, of such improper and wrongful diversion
and, in the Federal action, asks that the election of directors
from 1970 through 1975 be declared void, while in the State
action, asks that the individual defendants be removed as
directors and that a meeting of shareholders of Ogden be
called for the election of new directors.

(d) On May 11, 1976, Sam Wietschrer, an Ogden
shareholder, commenced a derivative action in the United
States District Court fcr the District of Delaware against
Ogden Corporation and the directors of Ogden. The action
alleges, among other things, that the directors caused or
acquiesced in the improper and wrongful diversion of Ogden
assets. The action requests that the directors be held
jointly and severally liable for all damages sustained by
Ogden as 2 result of such improper and wrongful diversions.

The following matters are described because they
relate to the discharge of rzierials into the environment
or otherwise relate to the protection of the environment:
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(a) 1In January, 1375, the United States filed a
Criminal Inforwation against Wabash Alloys, lne., ("wabash"),
a subsidiary of Cgden Corpcrat:on, in the United States Districe
Court, Nortrern District of Indiana, Fort Wayne Division. The
Criminal! Information alleged violations and non-compliance by
Wabash with 1973 consent orders with tie Air Pollutiorn Control
Board in the State of Indiana and the United States Environmental
Protection Agency ("EPA") regquiring Wapash to install, pursuant
to a specified tim2table, certain additional pollution eguipment
at its seccndary aluminum scrap plant at Wabash, Indiana. Wabash
formally changed its ples on five of the nine counts in the
original information from not guilty to rnolo contendere. Wabash
and the Government entered into a decailed settlement agrecment
providing for an air pecllutiorn avatement to supplement the
previous consent orders. Under the terms of the agreement,
Wabash's air pollution control program will be monitcored by
the Court as well as by EPA's office 1n Chicayo, lllinois
and the Indiara Air Foliution Contrel bhoard. Wabash has been
placed un probation until Jernuary 1, 1982, and will be
regquired to further upgrade pollution control devices on all
major pieces of production eguipment in the plant capabie of
emitting air pollution. In additicn, a fine of $125,000 was
levied by the Court, the fine to be suspended pendiang the
successul completion of Wabash's pollution ceontrol progranm.
Wabas'. aiso is required to make guarterly reports to the Cour

-

.

t
settiag forth in detail the steps bein; taxen under the settle
ment agreement.

%) On October 5 ard 17, 7, Notificazions
issued agaiast Avendale Shipbyvards, a subsidiary o
Corperatior, by the Department of T ~orecation,
Coast Geard. The Notifications allege violartions by
in September, 1977, at mile 106 ard 137 respectivelry .
lcwer Mississippi River, of the Fedeval Water Pollution Contrel
Act Amerdments of 1572 by the <Z.scharging of o.l 1nto the
waters 0f the United States at miie 106 and 197 resgpect:ively
nf the lower Mississippi River. he maximum fine thar mav be
imposed under the Federal Water Follutiorn Control Act Amendments
is $5,000 per violation. Avondale has beern assessed and has
paid a penalty of $100 covering the above alleged violation
that occurred or October 3, 1977 arnd a penalty of §2530 sover-
ing the alleged vioclation that occurred on October 17, 1977.

(c) On May 13, 1377 a Summons and a Compla:
filed in the United States District Court for uho
District of Louisiana by the Un:ited S:ates o0f Amer:ica
Avondale Shipyards, Inc., a subsidiary of Ogden Corger
The comglaint aileges that cn or abou:z Ausust 13, 1974
0il was discharyed from Avondale's o1l storawce tank int
Harvey Canal in violation of the Federal Water Pollue:
trol Ac+t Amendments of 1972 (reported in Ouden'’s Form
the month of September, 1975 and Form 10-Q for the Second
of 1977). The camdlalint zcoevs a iudsemert 2:2:02t Avendal
the sum of $4,300 plus interes: and ¢osts.
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On August 1¥, 1277 this sitigation wis <cettled by Avondsle
paying the sum of §1,500 to the Urited States Governmea! ar.” the altion
was dismissed.

(d) On June 16, 1976 a Civil Zemnlaint in Admiraluy
was commenced in the Unitea States District (ourt, Eastern Distric:
of Louisiana by the Parish of Jefferson 2gainst Avondals Shipvaras,
Iac., an Ogden subsidiary. and Ocean Drilling and Explcration Company
("CDECO"™). The Complaint alleges that a drilling barge owned by CDECu,
while docked at Avondale's shipyard sarnk ind as a result therenf nil
was discharged into the waters of the Mississippi River. Thisgs ois-
charge was eventually taken into the Jefferson Parish water supzly
causing contaainazion thereof. The Tnmplaint seeks damages in cha
amount of $16,305 plus interest and all costs. (See Ogden's Form
10-K Azrual Report for the year ended December 31, 1976.)

The Court has set a trial date of juene 10, 1978 with a
pre—-trial conference on May 24, 1978 to ccnsider a possible scttlement
of this case. ODECO has agreed that any settlement betweern the Parish
and Avondale would be paid by GuLZTH,

(e) On November 16, 1977 a Report of Violation was filed

by the Deparimert of Trantportation, uUr.itod Srates Coast Guard aszainst
Ogden Marine, Inc., an Ogden subsidiary. The Report alleges a wiola-
tion of 4€USC391 b~ Ogden Marine, In<. in that the ullage holes of

the vessel "Ogden Willamette" were cpern without supervision and that
the vessel contained improper flame suuocenc The maximum penalty
asses_able against Ogder Marine, Inc. is $10,000. Cgydernn Marine was
assesscd ard has paid a fine of $100 cnvering the above violatien.

(£) On August 8, 1977 and Septemker 29, 1977 3 Notification
of fossible Viclation of the Federa® Water Pollution Contrcl Act Amend-
mer.vs of 1972 was filed by the United States Coast Cuard against («3éen
*arine, Inc. The Notrificacizn alieged unlawful discharae of oil :nto
the waters of the United States at (t. liope Bay, Massachuia2tts on
March 1%, 1977 and Stapleton, MNew York on Segtumber 2%, 1977 (botn
Notifications were reported ir Ogden's Fora 1lu-Q for the guarter ended
September 30, 1977). After In investigation the Coast Guard has
determined that the facts do not sapper: a <onclusion of a viola
by Ogden Marine and therefore the Notifications hive peen withdr
the Coast Guard and no penalty was assessed.

Tion
2wn By

{A) In February, 1977, a Crampialns ad Suirrons was
in the Municipal Court of the City of Newarkx against Barth Sro
Refining Corp. (now Ogden Alloys, Inc.)., a subsidiary of Ogden
that Ogden Alloys had golluted the air (see Cjden’s Form
Report for tle month of February, 1977). On Decerber 2, 1577 the Jourt
ruled that Ogden Alloys, Inc. had coacperated «~ith the Ci1ty 0f Newark
and had made additional installations of air pollution devives, imposed
a fine of $120, irncluding Court cosrtce.
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(h) On November 24, 1977 a Complaint was filed in the
Cleveland Municipal Court by the City Air Pollution Inspector of
Cleveland, Chio against Wabash Alloys, Inc., a subsidiary of
Ogden Corporation. The Complaint alleges that on October 12,
1977 wabash Alloys violated Section 265.01(a) of the Codified
Ordinance of the City of Cleveland by discharging contamination
into the air of the City of Cleveland. On November 29, 1977
Wabash Alloys entered a plea of no contest whereupon the Court
entered a judgment of guilty and suspended any fines.

The following matters are described because they relate
to proceedings arising under civil rights statutes:

(a) Complaints were filed in December, 1973, in
the United States District Court for the MNorthern District of
California against Tillie Lewis Foods, Inc., other food pro-
cessors in the Modesto, California area and California Processors, 2
Incorporated, a trade association in which Tillie Lewis Foods 3
is a member, and in September, 1974, in the United States Dis-
trict Court, Morth District of California against Tillie Lewis
Foods, Inc. and the Teamsters Union. These Class Actions by
several employees of the defendants seek injunctive relief %o
restrain the defendants from discrimination against the plaintiffs
with respect to employment, compensation, etc. based on race,
color, sex or national rights secured by Title VII of the Civil
Rights Act of 1964. Plaintiffs are seeking back pay and damages
for the alleged discriminations and violations.

California Processors, Incorporated, and the other
defendants, including Tillie Lewis Foods, have negotiated with
the Equal Employment Opportunity Commission a conciliation agree-
ment which will dispose of the charges filed by the plaintiffs
in these suits. This conciliation agreement requires that an
Affirmative Action Fund (the Fund) be established, funded by
contributions by the defendant companies, including Tillie Lewis
Foods based on three cents per hour worked by each bargaining
unit employee. About $5,000,000 in the aggregate will be paid
into the Fund over the five-y=ar life of the Agreement by the
defendant comparies jointly.

The Fund will also pav for the incentive payments pro-
vided to women and minoriiy wookoos Jlio sotaln Righ-Loozokot
jobs for more than 5J0 hours up to a limit of §$1,000,000. It
will also fund the training programs created under the settlement.
In addition, the defendan% companies, jointly, have agreed to
pay a total sum of $17,500 to plainciff's attornays as counsel
fees.
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In May, 1976, this conciliation agreement was approved
by the Court. Various would-be interveners appealed the Courts
decision to the United States Court of Appeals for the Ninth
Circuit. 1In February 1978 the United States Court of Appeals
for the Ninth Circuit denied their motion for intexrvention and
rejected the appeal.

(b) On August 16, 1977 a Summons and Comrlaint was
filed in the United States District Court for the Eastern
District of Louisiana against Avondale Shipyards, Inc. a
subsidiary of Ogden Corporation. This is a class action brought
by three former employees of Avondale seeking to represent a
broad class of Avondale’s black employees.

The Complaint alleges black employees at Avondale
are discriminated against because of their race in vioclation
of 42 U. S. C. §1981 in hiring, job assignment., conditions of
employment, termination of employment and awarding of Workmen's
Cosmipensation and Insurance benefits. The Complaint alsc alleges
that Avondale and Louisiana and Southern Life Insurance Co.
{Co-defendart) engaged in a conspiracy in violaticn of 42
U. S. C. §1985(3) designed to prevent black employees from
receiving insurance benefits and Workmen's Compensation pay-
ments.

The Plaintifis seek declaratory and injunctive
xelief, damages for personal injuries, mental anguish, humilia-
tion and suffering, punitive damages and attorney's fees.
Because all three named Plaintiffs were members of a previous
class action, a Motion to Dismiss and for Summary Judgment based
on the ground of res judicata was filed by Avondale on September
28, 1977. The Court, without offering any basis for its decision,
denied Avondale's Motion to Dismiss and Summary Judgment. Based
on the Court's decision to deny Avondale's motion, Avondale is
proceeding to file an Answer to the Complaint, resolve the
questions concerning the class, and engage in general discovery
in preparation for trial. .

Until the size of the class is determined and the
specific issues are identified, Avondale is unable to make
an estimate of the potential monetary exposure in the case.

In addition to the foregoing, from time to time
individual clairs are presented against Ogden subsidiaries,
including Avondale and Tillie Lewis Poods, alleging a viola-
tion of the civil rights of one or several e .:lzjyc:.. Zencoully,
these claias Frave been resolved or dismissed on a routine basis.

The following matter is also reported:
In submitting its bi-annual application for a

stevedoring license renewal in November, 1977, a subsidiary
of Luria Brothers & Co., Inc. advised the Waterfront




Commission of certain cash gratuities paid to employce and
non-employee union officials at the subsidiary's facility in
Port Newark, New Jersey during the Christmas secason on several
occasions ending with 1975. No similar payments are known to
have been made thereafter and they are strictly prohibited by
Oaden's Policy of Business Conduct and Interpretations. The
Luria subsidiary has cooperated with the Waterfront Commission
in its ensuing investigation. The total reported gratuities
did not exceed $10,000. Disciplinary action may be taken
against the Luria subsidiary and certain employees, but it is
anticipated that any action will not have a materially adverse
affect on Ogden or its subsicdiaries on a consolidated basis.
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Increases and Decreases in Outstanding Equity Securities

Common stock Shares

Qutstandina January 1, 1977 9,548,347

Date ' Increases - Issuance of Shares Transaction

Various Exercise of stock options 78,100
various Conversion of preferred shares 116,507

9,742,954

Decreases - Reacquisition of Shares
Transaction

Acquisition of treasury shares 953,366

outstanding December 31, 1977 8,789,588

$1.875 Cumulative Convertible
Preferred Stock (Series A) Shares

Outstanding January 1, 1977 783,863

Date DeCreuas s

Various Acquisition of treasury shares 1,820
Various Conversion into common shares 75,591

Outstanding December 31, 1977 706,452

$2.00 Cumulative Convertible Freferred
Stock (Series B) Shares

Outstandiﬁg January 1, 1977 and
December 31, 1977 321,367

5% Convertible Subordinated Debentures
Due 1993

Outstanding January 1, 1977 and
December 31, 1977 $49,985,000(A)

Includes Debentures with a face amcunt of $17,457,000
held by three Ogden Subsidiaries. These Debentures
are not considered outstanding for consolidated
financial purposes.
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Item 7. Changes in Securities and Changes in Security for
Registered Securities . .

Not applicable.




Defaults upon Senior Securities

Not applicable.




Item 9. Approximate Number of Equity Security Eolders -
R December 31, 1977

Title of Claas Approximate Number of Record Holders

" Common Stock, Par Value
$.50 per share 18,613

$1.875 Cumulative Convertible R
Preferred Stock (Series A) 5,384

$2.00 Cumulative Convertible 6
Preferred Stock (Series B)

5% Convertible Subordinated
Debentures Due 1993
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Item 10. Suh—ission of Matters to a Vote of Security Holders

(a) The 2nnua! Meseting of Stockholders of Ogden
:  Corporation was held on May 26, 1977 in New
York, New York.

The name of each director elected at the Annual
Meeting of Stockholders is as follows:

Ralph E. Ablon
Carl S. Ablon
Robert Bach

Edward B. Bickford
William F. Connell
Fugene J. Donohue
James F. Edwards
F. William Harder
Howard M. Boltzmann
Michael Klebanoff
Terry Allen Kramer
Donald A. Krenz
Hansen E. Koch

M. Lee Rice

Durel J. Talbot

Each other matter, except the above and the
selection of auditors, voted upon at the Annual
Meeting oi bStuwaiwiders, and the number of
affirmative votes and number of negative votes
cast with respect to each matter is as follows:

(1) Proposals by Messrs. Lewis Gilbert and
' John Gilbert, stockholders, to request
the Board to take steps necessary to:

(i) inaugurate an Audit Committee of
The Board composed of outside
pDirectors. This proposal was
defeated by a vote of 6,464,726
votes against and 848,102 votes
for the proposal.

to provide for a Chairman and a
President. This proposal was
Aafeztad bv a vote of A,.£37,103
votes against and 487,501 votes
for the proposal.
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Item 1l1. Executive officefs of Ogden Corporation

(a) Listed below are the names and ages of all of Ogden's
axecutive officers, the rature of any family relacionship among them,
the present position held, term of office, and the period during
which each has neld such position:

Year
Principal Age as Appointed
Positions and Responsi- of to such
Offices Held bility 3/31/78 Position

Chairman of the Chief Execu- 61 1962
Board & President tive Officer

Senior Vice Presi-< Chief Finan- 54 1962
dent and Chief cial and

Pinancial Officer Administrative
Officer

Senior Vice Presi- Chief Counsel
dent & Chief
Counsel

Vice President Chief Operating
Officer

Vice President Controller
& Controlier Coe

i«

" Salvatore S. .
L Perrara . Vice President Tax Counsel

S . N . .
v Jdiam L. . Human
Chambers Vice President ‘ Resources

Stanles A. Frankel Vice President Public
: ) Relations

»

Philip F. Tuppel Vice President Investor
: Relations

[

e .

James M. Russo Treasurer Treasurcr
James W. Deer Secretary Secretary
1. Member of the Board of Directors

2. Member of the Executive Committee
3. Kember of the Finance Comeittee
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There is no family relationship by blood, marriage, or
adoption (not more remote than first cousins) among
any of the above individuals.

‘ The term of office of all officers shall be until the
next election of directors and until their respective successors
are chosen and qualified or until they shall die or resign, but
any officer may be removed from office, without cause, at any
time by the Board of Directors.

There are no arrangements or understandings between any
of the above officers and any other person pursuant to which any
»f the above was selected as an officer.

(b) Except as set forth below, the foregoing table lists
the principal occupation of the named individual and the position
or similar position that he held since January 1, 1973:

Mr. Ruppel has been a Vice President since
July, 1973, and prior thereto was a Vice
President of duPont Glore Forgan, Incorporated,
an investment banking and brokerage concern.

Mr. Mendez has been a Vice President since
July, 1976. Prior theretc Mr. Mendez had been
associated with the Xerox Corporation since
August, 1971. While with Xerox Mr. Mendez
czcupied various positions in marketing,
finance, and gereral management with United
States and international operations.

Mr. Chambers was appointed Ogden's Vice

President - Euman Resources in August, 1977.
Prior thereto, Mr. Chambers had been associated
with Honeywell, Inc. since February, 1960. While
with Honeywell Mr. Chambers occupied various
positions in Personnel and Employee Relations
management within the United States and Inter-
national operacvions, most recently as Director of
Employee and Community Relations for the Smail/
Medium Information Systems Division of loneywell's
United States Informations Systems Group.

Mr. Deer has been a member of the firm of
Holtzman, Wise & Shepard gince prior to
January, 1973. :
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Item 12. Indemnification of Directors and Officers

See Proxy Statement for the 1968 Annual Meeting of
Stockholders of Ogden Corporation, dated May 3, 1968, and
Item 29 to Registration Statement - File No. 2-28804, which
became effective June 4, 1948, both filed as exhibits to
~...Porm 10-X for the fiscal y2ar ended December 31, 1970,
‘Commission File Number 1-3122.

, Ogden maintains a directors and officers liability
insurance policy issued by Lloyds of London for coverage up
to $20,000,000. Directours and officers are not covered in
cases of self-dealing, fraud, dishonesty, intentional wrong-
doing or wrong-doing other than ordinary negligence. The
policy contains a deductible of $10,000 per director or
officer ($30,000 per incident). A related policy in the
same amount insures Ogden for amounts it reimburses directors
and officers. This Policy contains a $100,0CC deductible.

Both policies expire on January 22, 1979.
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Item 13. Financia' Statements, Exhibits Filed and Reports on

Form 8-K

(a) Listed below are all documents filed as a part of

this report:

(1) All financial statements. (attached)

{2) All exhibiis, including those incorporated
by reference.

{A) Copies of all amendments or modifications,
not previously filed, to all exhibits
previously filed.

(i) By-law Amandment adopted July 21, 1977.

(ii) Amendment to the Pension and Profit

Sharing Plans of the following Ogden
subsidiaries: ,

Ogden Food Service Corporation
Nedicks Stores, Inc.

Ogden Alloys, Inc.

Ortner Freight Car Company
Aviation Power Supply, Inc.
Tillie Lewis Foods, Inc.

(B) Copies of all contracts and other documents
of a character required to be filed as an
exhibit to an original regiscration state-
ment on Form 10 which were executed or in
effect during the fiscal year and not
previously filed.

1.
2.

3.

5.
6.

See (a) (2) (A) (i) above.

Purchase Agreement dated November 18,
1977, by and between Ohio Savings
Financial Corporation and Ogden
Financial Corporation covering the
sale of Ogden's interest in Shaker
Savings Association.

N/A
None
See Exhibit (a) (2) (A) (ii) above.

None

854240281
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(b)

10.

N/A

N/A

See (a) (2) (B} 2 above.

H¥one

{C) Copies of the exhibits called for by
Instructions 3, 4 (d) and 5 to Item 2.
(See attached financial statements.)

(D) Copies of all coastituent instruments
defining the rights of the holders of
any new class of securities referred
to in answer to Item 6(c).

None.

{E) Copies of the amendments to all
constituent instruments and other
documents described in answer to
Item 7.

None.

(F) Copies of the text of any proposal
described and copies of any published

report furnished in response to Item 10.

(i)

tii)

Ogden Corporation Notice of Annual
Meeting and Proxy Statement.

Ogden Corporation 1977 Semi-Annual
Report and Report of Annual Meeting.

No report3 on Form 8-K were filed for the three months

ended December 31,

1977.




PART II

Items 14 - 18 are omitted pursuant to General Instruction H.
See Ogden's 1978 Froxy Statement.




Signatur:zs

Pursuant to the requirements of Section 13 or 15
{d) of the Securities Exchange Act of 1931, the registrant
has duly caused this report to be signed on its behalf by
the undersigned, thereunto duly authorized.

OGDEN CORPORATIO

By
Donald A. Krenz
Senior Vice President

pDated: March 23, 1978
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HASKINS & SELLS

INTEANATIONALLY
- DELOITTE, HABKINSG & SELLS NEW YORR, NEW YORK 10004

TWO BROADWAY

AUDITCRS' OFINION

Ogden Corporation:

We have a2xamined the financlal statements and schedules

of Ogden Corporation, Ogden Corporation and subsidiaries, anl
Shaker Savings Association and subsidiaries (non-consolidated
finance subsidiaries of Ogden Corporation) listed in the accompanyins
table of contents, which you are filing as part of your Annual Report
{Form 10-K) to the Securities and Exchange Commission for the year

~ ended December 31, 1977. Our examinations were made 1n accordance
with penerally accepted auditing standards and, accordin:~ly, included
such tests of the accounting records and such other auditin: pro-
cedures as we considered necessary in the clircumstances.

In our opinion, such financial statements present {airly
the financial position of Ogden Corporation, Ciden Corporation ani
subsidiaries, and Shaker Savirigcs Assoclation and subsidlaries at
December 31, 1977 and December 31, 1976 and the results of thelir
operations and the changes in thelr financlal position for the years
: then ended, in conformity with penerally accepted accounting prin-

- ciples consistently applied; and the schedules, when considered in

N relation to the basic financilal statements, present 1airiy in all
: 'Q&\ meterial respects the information shown therein.
\\
\\“\

HASKINS & SELLS
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OGDEN CORPOIATION AMD SUBSIDIARIES

TABLE OF CONTENTS

Balance Sheets, December 31, 1977 and 1376 (Consolidated)
Balance Sheets, December 31, 1977 and 1376 (Corporation)

Statements of Income and Earned Surplus (Consolidated) For The
Years Ended December 31, 1977 =ad 1976

Statements of Tncome and Farned Surplus (Corporaticn) For The
Years Ended December 31, 1977 and 1976

Statements of Changes in Financial Position (Consolidated) For
e Years Pnded December 31, 1977 and 1976

Statements of Changes in Financial Position (Corporation) For The
Years Ended December 31, 1377 and 1976

Notes to Financial Statements
Schedules (For The Years Ended December 31, 1977 and 1976):
IT - Amounts Raceivable From Underwriters, Promoters,
Directors, Officers, Employees, and Principal
Holders (Other than affiliates) of Equity Securities
of the Person and its Affiliates. (Consolidated)

IIT - Investments In, Zquity In Earnings Of, Ancd Dividends
Received From Affiliates And Other Persons (Corporatiom)

T7 - Indebtedness of Affiliates - Not Current (Corporatiom)
V - Property, Plant, and Equipment (Consolidated)

VI - Accumulated Depreciation and Amortization of Property,
Plant, and Equipment (Consolidated)

XIT - Valuation and Qualifying Accounts and Reserves (Corporation
and Consolidated)

XVI - Supplementary Income Statement Information (Consolidated)
All other schedules are omitted because they are not applicable

or the required information, where materiszl, is shown in the fipancial
statementa or the notes thereto.

854240286




SHAKER SAVINGS ASSOCIATION AND SUBSIDIARTES

{®¥on-Consolidated Fimance Subsidiaries of Ogden Corporatiom)

Sta;.sents of Consolidated Financial Condition, December 31, 1977 and
I

Statements of Consolidated I'mcome For The Years Ended December 31,
1977 and 1976

Statements of Consolidated General Reserves and Undivided Profits
For The Years Ended December 31, 1977 and 1376

Statements of Changes in Consolidated Financial Position For The
Years Ended December 31, 1977 and 1976

Notes to FPinancial Statements
Schedules (For The Years Bnded December 31, 1977 and 1976)

XIY - Valuation and Qualifyins Accounts and Reserves

XVI - Supplementary Incoee Statement mfpmtion

All other schedules are cmitted because they are not applicabdle
or the required information, where material, is shuwm in the
financial statements or the notes thereto.

ESe g Y
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OGDEN CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS, DECEMBER 31, 1977 AYD 1’

ASSETS

LIABITLI
SHAREHOULD:

g—

ASSETS:
Cash (Note 10) . cuueiueiinnncenacansasvocannrnn
Marketable securities - at cost, which
approximates market .....ccccccencnceccocene
Receivables (less reserves: 1977, $4,837,000
and 1976, $5,285,000) {Schedule XII) .....--
Inventories (Botes 2 and 3) ......... vesisansne
Prepaid expenses, ete. .ci.cceceene cesvacenas .o

Total current assets ...ccececvccess

PROPERTY, PLALT, AND EQUIPMENT (At Cost):

(Notes 2 and 12 and Schedules V and VI):
B 7.

Buildings and .mprovements ......ccccceccacens
Machinery and equipment .....cccicecccnnacnnne
VeSSelS .....cccccccccsssasesacassoscssencncna
Construction in progress .....c.ccvecevncnccens

Capitalized leascs (Notes 2 and 12) ........-..
TOLAL ceccracocaccoccvrcccsscasasnes

Less accumilated depreciation and amortizatiom

Property, plant, and equipment - net

OTHEPR. ASSETS:

Investmernts in subsidiaries not consolidated
(st equity in pet mssets) (Note 1) .........
Non-current receivables (less reserves: 1977,
$1,60G_000 and 1976, $775,000)(Schedule XII)
Goodwill and other intangible assets (Note 1).
Restricted and capital construction funds ....
Mi3COLIANBOUR ..vcerececnrasnccncncancacnssene

Total other assets ......ccccceeenne

TOTAL ccvevccsoracescascs-ncans

$

1977 1976
k4,359,000 §$ 50,015,000
22,627,000 16,730,000

136,126,000 131,961,000
197,651,000 197,309,000
8,732,000 2 0oL ,000
409,995,000 404,712,000
19,555,000 19,050,000
119,993,000 103,838,000
267,9. 9,000 259,57%,000
331,778,000 331,726,200
8,597,000 16,559,000
24,036,000
759,523,000 F20,TST, 000
261,534,000 225,552,000
497,944,000 501,245,200
29,353,000 26,637,000
6,775,000 10,772,000
23,293,000 23,333,000
32,527,000 25,965,000
21,300,000 8,237,000
113,743,000 95,054,000

h,m,ég,ooo

$1!001!011l00=<'?

CURRENT LIASILITIES:
Current poriion of |
Accounts payable ..
Federal and foreign
Accrued liabilities

Payrolls ........
Interest ,...... .
Taxes other than
Other .......... .

Total ¢

" LONG-TERM DEBT (exclu
{Notes 2 and 4) ...

OTHER LIABILITIES ...
RESERVES (Schedule XI
DEFERRED TAXES (lote .
5% CONVERTIBLE SUBCRD
COMMITMENTS AiD CGITT

SHARFHOLDERS' EQUITY:
Serial preferred st
authorized, %,20
$1.875 carulative
1977, 7%,000 .
involuntary 11

1975, §25,725,

$2.00 cumlative .
1375, 321,900 .
value, 1777 an

Common stock, par w
20,000,000 shar-.
9,543,000 share;

Capital surnlus (8§

Earned surplus {7t

Total «

See Notes to Financial Statements
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'CRATION AND SUBSIDIARIES

! SHEETS, DECEMBFR 31, 1977 AXD 1976

LIABILITI®S AND
5 SHARFHOLDERS' EQUITY 1977 1975
CURRENT LIABILITIES: )
00 Current poriion of long-term debt (Note L4) .......... vessas $ 33,667,000 35,668,000
Accounts payable ...ciceeneees tetestenescecssncsttecsnsrananens 143,525,000 147,382,000
o0 Federal and foreign taxes on income (Note 2) secesec.. eedeacaes 18,345,000 6,106,000
Accrued liabilities: .
oo Payrolls ........ A teaanns 7,823,000 5,476,000
o5} INEEreSt c.uieeecerncnanccrcatetssacancasseans trbecans e 5,506,000 2,359,000
] Taxes other than Fe-leral and foreign taxes on income ...cei.. 9,979,900 8,107,070
Other tiicuevnnocana teteeneasnn ceesenas 4, 409,000 36,473,000
e
- Total current liabilities ....... 264,250,000 241,578,920
LONG-TERM DEBT (exclusive of amounts due within one year)
') (Notes 2 and H) .. vecniiacnranncanntnaes cessenccnces ceeesann 332,875,000 346,200,00C
V0]
o 0] OTHER LIABILITIES ccccrecasssseacsnsnnsocnsossaccscanctessssssancsane 2,300,200 3,762,020
00
00 RESERVES (Schedule XTI) seeevccnns Creesessestesasessetsecearsrans 13,796,000 31,090,000
- DEFERRED TAXES (HOte 2) tuvvierecccsntonntoscsscsansseacsansanass LY ,931 000 32,853,000
20
5% CONVERTIBLE SUBORDINATED DEBENTURES - DUE 1393 (Note 5) ...... 32,523,000 32,523,000
2
- COMMITMENTS AID CONTINGENT LIABILITIES (Note 11) ceveievrecncccnis
o2
- SHAREWOLDERS® EQUTITY:
Serial preferred stock, par value $1 per share; <
authorized, %,000,200 shares:
0 $1.375 camulative convertible shares; outstanding,
1977, 706,000 shares; 1376, 734,000 stirec: scoperste
20 involuntary liquidation value, 1977, $14,235,000;
g 1975, $15,795,000 (NHote 6) civicecsscavecssanscasasananaas 706,000 764,000
X $2.00 cumulative convertible shares; outstanding, 1577 and
1976, 321,000 shares; aggregate involuntary liquidation
o} value, 1377 and 1976, $6,427,000 (Note 6) svievrecenncenes 321,000 321,000
Cormon stock, par value 50 cents per share; authorized
20,000,000 shar-~.; outstanding 1977, 8,790,000 shares; 1975,
9,543,000 share: ‘Notes 7 ANd 9) teuveeeereccocscncscanssoses 4,395,000 4,774,000
Capital surplus (Notes 7 aNd 9) eeceecesvaccacssseansacaccosnna 10,988,000 33,933,000
Earned surplus (Hote 1) ...ieccerecaccosesasesesvocascscanssnoans 309,093,000 273.128,00C
_ Total shareholders’ eqUity cecieciececcsacsccncscnas 325,503,000 312,995,020
] TOTAL ceevvecrencncsccasasasssncsonnsnnns $1,021,687,000 $1,201,011,000

to Financial Staterents
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-7 -
' OGDEN CORPORATICE
BALANCE SHEXTS, DECEMBER 31, Y977 ANO 1376
LIABIL
A33ETS 1977 176 SHAREHOL

CURRANS ASSETS:
Cash (WOte 10) cevvrncceccsncsccncacsasnonane
Becelvables .....sccvacccctccnccacanccsoccnnse
Accounts and notes receivadle from
SubBIdIaAries ....ccccecccssctoccracaccnanes

Total current assets ..............

INVESTMENTS IN CONSOLIDATED SUBSIDIARIES (at
equity in nat assets (Note 1 and Schedule

;
TR = 5 1

" OTHER ASSETS:
Intercompany receivadles (Schedule IV) ......
GOOAWILY (NOL® 1) vovveevceonconcccocsnccones
Miscellaneous .....ccecevcccncssssscscsssnncs

Total other assets ......cccvcuveva

TOPAL ccccvcsccccscssecancssscsasons

g i

CURRENT LIASYETTIES
S Accounts payable
4,000 Accounts payable’

Federal taxes on

24,290,000 8,62%,000 Aczrued liabiliti

Interest ......

21&!608!000 3,777,000 Taxes, other th

Other ...c.ccaue

385,944,000 366,077,000 :

LONG~TF.M DER? (Not

12,913,000 12,242,000 RESERVES (Schedule
6,107,000 6,107,000 :

642,000 677,000 DEFERRED TAXES (Mot

19,662,000 19,027,000 %% CONVERTIELE SUBC

COMMITMENTS AND CON

SHAREHOLDERS' EQUIT
ferial preferred
authorized, 4,0
$1.875 cumulati
1977, 706,00

v W e o e e
e I v e G

$15,795:°°° .
$2.00 cumlativ
1976, 321,00
value, 1977

Coamon stock, par
20,000,000 shar
1976, 9,548,000

Capital surplus (

Barned surplus (X

$430,214,000

$393,881,000

See Notes to Financial Statements
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OGDEY CORPORATICH
[ZXTS, DECEMBER 31, 977 AND 1976

LIABILITIES A3D
1976 SHAREHOLDERZ EQUTTTI 1577 1376
~ Clnncav: LIABILITIES:
153,000 ACCOUNtS PAYADLE ..ciiscctccreanercarncasacccscasrcscsssassasscsnne $ 12,000 § 4,000
Accounts payable to Sub3idiaries ......eccccescscesccsasasasanacan 1h,300,000 1,924,000
Federal taxes on Income ....i.eeeccescoccscannans ceserane terscanes 134,000 (532,000
524,000 Accrued liabilities:
INLEreSE cierueiceesocecacencccncasasascaanasasscotosncsacessanns 674,000 629,000
777,000 Taxes, other than Federal taxes on INCODE ..uccccerccconscsscans 84,000 69,000
Other ...c.cavecosracvoossanans 373,000 206,000
Total current liabilities ........ 15,627,300 2,300,000
77'72000
LONG-TF M DERT (Note L) .......... Ceetosvcessssessensonenessesansrana 36,000,000 27, 500,000
243,000 RESERVES (SCReQULE XTI) vcevennereracensaranacansaesnssonsanssnsnnen 22,000 25,000
107,000
177,000 DEFERRED TAXES (FOL® 2} 4icececsvrccnssccosoasssarsscassssaasnnensaes 3,077,000 1,076,000
A
27,0 % CONVERTIBLE SUBORDINATED DEBENTURES - DUE 1993 (Note 5) ...ccvee.. 49,985,000 40,985,000
COMMITMENTS AND CONTIXGENT LIABILITIES (Wote 11) .uececencceaccccases
"PFHOLDERS' EQUTITY:
Serial preferred stock, par value $1 per share;
authorized, 4,000,000 shares:
$1.875 cumilative convertible shares; outstanding,
1977, 706,000 shares; 1976, 774,000 shares; aggregate
. N invoeluntary liguidation value, 1977, $1%4,235,000; 1976,
415,795,000 (Hote 6) ceuuenverecnncecncssarasasasncencassanes 706,000 784,000
$2.00 cumilative convertible shares; outstanding, 1977 and
1976, 321,000 shares; aggregate involuntary liquidation
value, 1977 and 1976, $6,427,000 (Note 6) cccevrrsecscacanaan 321,000 321,000
‘Coamon stock, par value 50 cents per share; authorized,
20,000,000 shares; ocutstanding, 1977, 8,790,000 shares;
1976, 9,548,000 shares (liotes 7 and 9) cceeverssvascescctaansnca 5,395,000 4,774,000
Capital surplus (Notes 7 and 9) .suceceeecscccssssvsccacoscnsacanace 19,988,000 33,988,000
Earned surplus (HOte 1) cecveiececsccssasscascssssssassassacacnsnn 309,093,000 273,128,000
Total shareholders' &QUILY «eeeeeececcasovascscns 325,503,000 312,995,000
81,000 TOTAL tevccscsncsccesarssasnanconsscsaananes shgo!ablooo sgglaal'ooo
Lt

Notes to Financial Statements

——
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- 72 -

OGDEN CORPORATION AND SURSIDIARTES

STATZMENTS OF CONSOLIDATED INCOME AND FARNED SURPLUS

FOR THEE YZARS ENDED DECEMEER 31, 1977 AXD 1976

INCOME:
Net sales
Service revenues

Total net sales and service revenues ...

Other Income:
Equity in net income of unconsolidated
subsidiaries
Interest
Miscellaneous

Total incocme ...

COSTS AND EXPENSES:
Cost of goods sold (liotes 2 and 3)
Operating expenses
Sell;nb, admiristrative and general expenses
Interesi costs Incurred
Less interest capitalized (licte 9) .
Miscellaneous
Provision for taxes on income:
Federal (Not\. 2) ..
Foreign o..civieerennsosananas

Total costs and expenses

Cash dividends:
$1.875 preferred stock
$2.00 preferred stock .. v
Common stock, $1.30 per share in 1977 $1. 1)
per share in 1376

EARNINGS PER COMMOII

EARNINGS PEZR COMMON &

DILUTION (Note 2)

1977

$1, 327,029,007
235,251,209

1,5232,271,200

4,325,200
4,957,700
_ 11,212,920

1,%1.3,365,700

1.557,573,%¢C

2,220,790
3,127,700

735,970

1.571,557,7902

1,173,:22%,200
231,405,200
20,214,200
2,111,750

(365,700)

7,269,700

27,673,200
1,303,700

L359,290, 7Y
212,935,
37,417,230
30.299,720
{1,%13,220)
5,543,970

28,465,202
752,229

1,553.336.020
53,029, 700

273,123,700

323,157,700

_ 37,761,330

236.219,3%

1,533,200
643,200

11,332,200




OGDEN CORPORATION

STATEMENTS OF INCOME AND EARNED 3URPLUC

FOR THE YEARS ECIDED DECEM3ER 31,

1277 AND 1975

TNCOME:

Equity ir net income of consolidated subsidiaries
Jor the year (Note 1) (Schedule IIT)
Other (including interest from subsidiarier,
1977, $1,196,000; 107¢, $1-7,300)

Total ineome

COSTS AND =XPENSES:

Selling, administrative and general exre
Interest costs incurred

L A T T I R A A AP

MiSCellan@OUS tuiiiurennenenacenanannnna

(Credit) for Federal income taxes (Giote 2)

Total costs and expenses .........
T TN O i ititnnnnneeseoneaneecononnoenes

\RNED SURFLUS, BEEGINIING OF YEAR v.vv.ee..

B3

L=3S:

Cash dividends:
$1.975 preferred s
$2.00 preferred s
Coomon stock, $1.3

toc
tou
Jp

¥ e . cevees
K eteeensonnsanses
2r share in 1377,

$1.10 per share in 1976 ..oevvevnnn..

TOTAL i iiiiiteienenennsoannsaonnnn

EARIED SURPLUS, D OF T2AR veivennrvanennn

Notes to Financial Statemen-<s

1377

1775

-
ns

s s e er o ssencssae e

273,123,000

323,157,200

1,533,200
823,000

11,833,000

15,025,000

$ 51,750,000 $ 41,219,000
1,321,000 215,000
"'3»971,000 2‘19'53:4,000
1,171,000 313,100
5,531,000 4,332,900
120,020 51,000
(13,750,000) (12,325,000)
(6,953,000) (6,52%,00)
53,223,000 43,253,000

237,751,000

236,213,9%

1,733,000
523,200

12,5-2,0%0

17,931,970




74

OSDEX _CORPORATION AD SUBSIDIARIES

STATEMENTS OF CHANGES IN CCHIOLITATED FINAJNCIAL POSTITION

FOR THE YEARS ENDED DECEMBER 31, 1777 AND 1775

1977 107

Source of Working Capital:

- Operations:

S NEL IDCOmME v.itieiereterenenrnetnseaarenenoserananans 3 50,029,000 £ 13,753 900
Depreciation and amortization ........cveeeereccaans 2,633,009 35,524,009
Increase in deferred taxes - non-current portion ... 9,739,000 lh,032,0@0
Equity in net income of unconsolidated

subsidiaries .....ieiioirriiieiencarrieractncnvans (4,325,200) (2,220 023C)
OLNEr = MeL t.inereieeencseenroosnososnossiorsonanoe 5,651,000 5,642,207
working capital provided from operations .... 99,847,002 172,175,7¢

Proceeds from exercise of stock options .....vivecanns 1,115,399 952,000

New Long-4term BOTTOWINZS cvvenerreneronconnecnranceans 57,511,000 173,403,200

Sales and retirements of property, plant, and
equUIpmEnt ..ii.i ittt s ettt i cacnosesrasnsnoans 3,577,700 5,772,90)

OLHET = 8L v eurssesenenretennnrusonoeesenssenseannnen 2,125,909 2,977,909

171,954 , 200 224,135 ,70

TOLAL i i iiiiieniieacoecnnanaransnusncsasonnas

Application of Working Capital:

~Additions to property, plant, and equipment .......... 32,1,070 L2 3%5 000
;apitalized leases - NeY .u.ceuiieereroerscvacecsonnans 4,641,000
DiVIAENAS 4iveernvrvcranocesanaonssannacsacsncassnsons 14,064,220 12,391,290
Reduction in long-4erm deBt vevuieineeereoconnaacnnnns 70,735,000 27,232,007
Purchase Of treasury SE0CK c..ceeesscascaceroncoccasns 24,571,9% 4,333,900
Deposits to restricted and capital comsiruction funds. 6,562,730 2,863,700
Other = Met uueiunrecverecnorasacaaannsnssoosnsaconas 33,673,200 12,235,900

o 3 133,453,300 177.79,003

Increase (decrease) in torking Capital c...evveisivcasas o $017,373,900) 352,337,000
Changes in Working Capital:
Increase {decrease) in current assets:
oY R $(5 152,200) 3 26,031,709
RECEIVADIES tuverveenneocaesrocesanncssoscscsasonnas 4,155, 2,753,200
INVENEOrIeS v.iueereerrenenuoacosacoosnonennancncasas (274,000) 20,321,702
6,535,200 5,155,000

O ceiriretinetiereocenassaannsscnnssssncsssnnna

et change in current assets .......cevcvcese 5,223,200 54,336,000

- Increase (decrease) in current liabilities

liotes payable and current portion of
1ong-£erm GeBt v .vriierrreeranenerracnsonnnnnanan. (2,901,907} (11,175,209)

) ACCOUNtS DAYADLE .evieinccasotacrecorosonasarccassos 1,136,300 3,167,000
Federal und foreign taxes on income .....c.ccecernes 12,232,200 5,200,000
Accrued expenses, €%C. .....ecerenecorcctsacacnnsans 11,293,070 1,507,000

Net change Iin current liabilities ........... 22,472,700 4,232,030
Increase (decrease) in Working Capital .........ceceee.. $/17,3332,900)  $_52,337,000

See N-tes to Financial Jtatementis
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STATEMENTS OF CHANGES T FLIANCIAL POSITION

FOR THE YFARS ENDED DECEMBER 31, 1977 AND 1976

Increase in deferred taxes - non-current portion. 1,276,000 1,975,900
Equity in net income of subsidiaries ............ (%1,750,G00) (%1,%15,000)
OLhEr = TEE veurennvevenenncnnsooncncencoarosnons 45,500 (5,920
working capital provided from
OPerations .e.uieevesonononsoaonnecananns 9,690,000 7,995,000
Proceeds from redemption of preferred stock by
SUDSLIA ATy ciitiuiiaeraneacnccacanacanosarannann 5,923,000
Proceeds from exercise of stock options ........... 1,115,000 852,00
New long-term DOrrowingS .eeieeeeernecnsoeasoesoaes 36,000,000
Dividends from subsidiaries .......c.eeevcecneencens 15,000,000 25,829,000
Other - net ... ...ttt it etitrsssnnncvsasnns 725,000
TOEAL etiienrannranoiatannacannnarcananen £8,363,200 3%,590,209
.
\PPLICATION OF WORXING CAPITAL:
DIvidends ....ceveneennernianacocrecanaroncnnnananas 14,064,000 12,391,902
Reduction in long-term dedbt ......iieiereecnnncnans 27,500,000
Purchase of treasury S20CK ...eccvevevceconcaccaenn 23,332,000 2,317,909
Cther = DeL L.ciieieiiaroncacnosoranasecnonnasoncos 293,000 932,070
Increase in intercompany receivables .............. £70,000 922,07
TOLAL ivvvvevsnceasocvoansncvoocnnncacacan 65,34 000 17,062,700
Increase in Working Capit8l ....ceecvereencavenceoces 3 ZJSOh,OOQ $ 17,523,000
CHANCES TN WORKING CAPITAL:
Increase In current assets:
CASN oe e eeneetenaneannaeanenensanenscasasenens 3 151,000 85,000
ReCeivab e, ..t iiiierirernerrennnsaoreonnanenns %,OOO
Accounts and notes receivable from subsidiaries . 15,665,000 8,139,007
Net change in current assets ..........e... 15,331,000 3,27%,009
. Increase (decrease) in current liabilities:
Current portion of long-term debt ..ceveenevean.. (7,500,002)
Accounts DPAYADLE ..i.iveseercoccncnnrsesecarcnana 32,300 (7,000)
Federal taXes ON IMCOME ..v.iveeeeveenrnoeorernons 715,000 (3,052,007)
B Accrued 11abilities ..ceivivivevreeenncancnncnanns 227,000 (277,900)
Accounts payable to subsidiaries ................ _12,375,000 1,582,000
Net change in current liabilities ......... 13,327,000 {",254%,000)
Increase in Working Capital .......cecieeeecnnenenenn $_2,50%,0%0 3 17,523,000
—

1977

1375

SOURCE OF WORKING CAPITAL:
Operations:
et Income for the year ....cviiiniiiennncnnncnas

$ 53,929,000

3 h%,ZS?)OO’)

See Notes to Financial 3Statements

854240295
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GDEN_CCRTORATION AWD JIBST

NOTES 70 FUArIAL JTATTMENTS

PRINCIPLES OF CONSOLIDATION, EZT77.

The consolidated finarnzial stataments inzlude the acoount

of Ogden Corporation and i3 subzsidiaries, with the exception of
four finance subsidiaries, including Snaxer Javinss Association,
and one =inor company in the process of lijuldation., The invest-
ments in the four finance subsidiaries ar
equity in their net assets., A%t December
consolidated earned surplus included und:l
these subsidiaries amounting to $23,721,2
respectively

1, 1577 ani 1374,
trituted earnincs of
D and 325,265, %9

a
3
3
2
¥

The (orporation carries its invesimants in consoliiated
subsidiaries at its equity in the underlying net assets o the
subsidiaries. At Pecomber 31, 1377 and 1075, the “orroration’s

earned -urplua included undis tribuued earninss: of these subsidiaries

amounting to $31%,516,000 and $237,766,70), rosrectively.

Goodwill, which was acquired prior to 172, i: not being
amortized because, in the orinion of managsement, there has bear
no diminutiun of value,

In 1977 and 1576 dividends of $1,171,500 and sl 179,97

respectively, were raceived from unccnsolidated subsidie

N
feg.

STMMARY OF SIGNIFICANT ACCOUNTIZIG POLITIES
The significant accoanting policies are summarized below:

Contrents

Subsidiaries engaged in shipbuilliinys and the operzilion of
foreign o“io record income on the percentace ol completion methn?
of accounting and recognize income as the work progresses. Do:eq.-b
shipping comranies record income on the terminated voyaze msthoi of

accounting and recognize income at the completion of each voyage.

Under boih methods of accounting, estimated lozses are provided in

full.

sta2ted at the Corporation’s
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The following tabulaticn shows the component elements of

’ accounts receivable from long-term shipbuilding contracts:
- 1377 1975
U.S. Covernment
Amounts billed s.iivevevecaccnnroneacons 3 3,553,000 3 LZ2,000
Recoverable costs and accrued profit
on progress completed - not billed . 3,237,000 1,745,700
Total Government Receivables ......... 6,840,000 1,257,000

Commercial Customers

ADOUNES DI1LEA wuveevnsnrenneononennns 17,360,000 17,303,909

Recoverable costs and accrued profit
on progress completed - not billed . 15,121,000 14,232,000
Total Commercial Receivables ......... 33,%31,200 32,277,790
Total Accounts Receivable .... 32,321,000 $§;L346,00}

Recoverable costs and accrued profit on prograss completed,
not billed, represent work performed or contracts which were not
billable to customers at the balance sheet dates under the terms of
the respective contracts.

Foreign Exchange

Substantially all of the Corroration's lons-term debt payadle
in foreizn currency, except for Canadian dollar mortgage debt on two
ships, is covered by long-term ship charters which will be collected
in the related foreign currency, thus eliminating exposure to
exchange fluctuations with respect to such debt. Exchanze gains
of $2,337,007 for 1977 and 3851,000 for 1976 have been included
in income for those years.

Inventories

Inventories are recorded principally at the lower of cost
- {average; actual; retail; first-in, first-out; last-in, firzt-out)
or market.




’
Y
»

Leases

The Company elected early application c¢f Financial
Accounting Standard #13, “Accountins For Leases" (FAS #13)
and has recorded as capital leases in the accompanying
balance sheet as at Decexmber 31, 1977 all leases of the
Company meeting the aporopriate criteria. Prior year’s
financial statements have not been restatsed =~z L effect
of adanticn ~f w22 M0 - Siisicaal position and net income
tor such periods is not material.

Depreciaution and Amortization

Depreciation 1s provided on the straight-line, declin-
ing valance, or sum-of-the-years-digzits methods baszed on the
following estimated useful lives of the assets:

Buildings and improvecments ........ 5 to 5) years
Mschinery, equioment and furniture. 2 to 27 years
VeSSELS ttiiierianneiranenaaranaes b to 25 years

Accelerated depreciation is generally used for Feleral inccme
tax purposes.

When property is retired or otherwise disposed of, the
boox value of the asset is generally eliminated from the property
account and the accumulated depreciation from the depreciation
reserve, the resultinz gain or loss, if .iny, being transferred
to income.

Maintenance and repairs are charged to income. Better-
ments and renewals are capitalized.

Leasehold improvements are generally amortized on the
straight -line method over the termus ol the leacses or the
estimated useful lives of the 1mprovenents as appropriate.

Retirement Plans

The Corporation and zertain subsidiaries have a number
of pension plans covering substantially all salaried employees
and certain hourly emplcyees meeting certain qualifying conditions.
The Corporaticn’s general policy i3 to fund pension costs accrued,
Total pension expense for the years 1977 and 1375 was 39,239,701
and $7,892,200, respectively, which include amortization of past
service costs over periods up to thirty years.

The estimated unfunded past serv1ce c2sts under the plans

oL, Aalb ""-Aﬂ"

at December 31, 1977 and 1375 were o priilintely 32%,'%7 727 an2
425,294,000 respectively.




Interest Capitalized

The Corporation and its subsidiaries charze to the
cost of certain capital assets interes: incurred ¢ :'ring the
period of construction. These assets are amortized over their
estimated useful lives. For 1977 and 1376, respectively,
$365,000 and 31,610,000 of interest cozts were charged to
assets during construction and $579,702 and 3515,700 of interest
costs so capitalized were expernced. The effect of following
this policy of interest capitalization versus a policy of
expensing interest currently was to decrease net income for

1

1977 by

Federal Income Taxes

46,000 and increase net incoze in 1975 by 31,163,000,

The Corporation f'iles a consolidated Federal income
tax return for all eligible United States subsidiary companies
and charges the individual companies with their proportionate
shares of the current consolidated prowvision for such taxes,
which was determined as if each subsidiary company filed a

separate Federal income tax return.

Foreian subsidiaries are texed accordinzg to regulations

existing in the country in which they do business.

In

most

instances, these foreizn subsidiaries pay lower taxes (if any)
than they would if they operated in the United States.

The Corporation's overall tax provision for 1977 and
1976 amoun*ed to 330,830,000 and $30,523,007, respectively,
{including $1,35%,000 and $1,023,000 for 1977 and 1976,
respectively, relating to the errnings of unconsolidated
subsidiaries, such amounts having been ne‘ted against the

Corporation's equity in the earnings of such subsidiaries) and

for 1977 it wes approximately 17% or 37,932,000 less than 1f
In 1976’

the overall tax rate was approximately 7% or 37,372,200 less

computed at the normal U.3. Federal income tax rate.

than if computed at the normal rates.

The reductions in the tax provision in 1977 and 1979

arise from the following:

1277 1375
Investment tax credit ........... 32,370,990 32,733,000
Earnings of foreizn shipping
Companies ....cevenniiocrononns 3,532,000 2,223,200
Other - met ...iciiieiennnnannna- 1,332,792 2,369,790
TOt8Ll ..ivivieneiiiienaaann $7,982,525 $Ta535,250

i
i
{

!
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Provision has not been made for U.J.

income taxe
on distributions which mav be received from foreizsn s
that would be substantially offset by foreiim tax credits, or
on undistributed earnings of foreign shippins companies and
Domestic International Sales Corporations (DIsC), which
earnings ‘are ccnsidered to be permanently invested in the
related operations. Earmings considered permanently invested
smounted to $8,303,0%0 and 37,765,000 for 1977 and 1376,
respectively, and at December 31, 1977 earned surplus inzluded
untaxed, undistributed earnin;s of these subsiliaries anounting
to $49,515,000.

Shaker 3Savings Associaticn i3 also ineluded in the Ogien
consolidated group for Federal income :ax purroses. The effective
income tax rate for Javings and Loan Assoclations on a separate
veturn basis {s approximately 23% under special rrovisions of the
Internal Revenue Code which permit then to deduct anmounts
aprropriated to general reserves in computins the amount subject
to tax. Under Federal income tax laws, these reserves are
available only for absorbing losses on loans, and, 1f used for
any other purpose, a tax liability would be imposed on the
Association a* the then current Federal income tax rates. At
December 31, 1977, Shaker Savings Association had $25,932,909 in
such reserves,

The investment credit 1: accounted for on the "rlow
through” method, and provisions for income taxes; have been reduced
by the entire amount of inveziment cradit earned, which amounted
to $2,970,200 and $2,739,000 for 1377 and 1375, respectively.

Provisions for Federal income *axes include charzes of
$29,745,000 and 314,032,000 for 1977 and 13745, respectively,
ivr dulerred Federal income taxes arising from dif’erences
between tax and financial reporting.

These differences in 1377 an2 1975 ani tre tax effect o

each ware as follows:

Tharze

177 135

Excess of tax over boox deprecize

tlon ..., $ L,634,07  § 3,973,
Difference in the tax arnd Sinan-

clal reportinz of reserves and

other accrued expenses - net .. 562,372 1,623,200
Difference in recording income

and expenses on con‘racts for

Tinancial and tax reporting ... 12,957,730 5,247,300
Earnings deposited in canital

construction funds (cCF) -

deductible for tax purposes ... 3,154,7 3,271,720
Other - met ... .ovvuiinnnnnnnn. 1,3567,2>) 13,2500

Total ....viivennnnnnnnn. 323,756,279 814,932,000

- L
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At December 31, 1977 ani 1973, the current Federal income
tax liability included deferred taxes of 520,499, and 31,542,000
respectively.

>

Earnings Per sShare

Earnings per common share were cumputed by dividins income,
. reduced by preferred stock dividend requirements, by the weichted
b average of the number of shares of the common stock and -comrmon

3 stock egquivalerts outstanding during each year.

i3 Earmings per common share, assuming full dilution, were
3 computed on the assumption that all convertible debentures and
preferred stock converted during each year, or outstandine at

/ the end of each year, were converted at the beginning of each

¥ year. Tais computation provides for elimination of convertible
debenture interest and preferred dividends.

3. INVENTORIZS

4 Inventories used in deteraining cost of goods sold are a

s
Sllows s

fConsolidated) pecember 31
1377 177~

Finished goods .................. $125,3%6,000  $111,569,000
Raw materials, supplies, and

products in process ........... 60,774,700 51,963,000
Scrap metals, etc. .............. 11,561,000 34,335,090

Total .....ooiieviiiis $197,651,000 $197,929,900

Certaln inventories were valued at LIFC. If such inventories
were shown at current cost (determipred by the average cost method)
rather than at LIFO values, inventouries would have been 31,570,000
and $5,092,000 higher than reported at December 31, 1977 and
December >1, 1376, respectively. Inventories at Januzary 1, 1375
amounted to $177;028,000.
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(A) Collateralized by vessels
(B) Collateralized by a drydock having a book value oF S0
(C) Collateralized by land ard bus
(D) Collateralized by land, duildings,

(E) The 3.5% notes of Ogden Corroration wer

LONG-TERM DEBT

Long-tern debt at Dece=
the following:

Corporation:
8.5% notes payadle in eight sexioannual install-
ments of 34,520,799 1n 1371 %0 1 " . ey

Consolidated:

8.25% notes payable in annual ‘nstallmeats of
$5,000,0%0 1n 1979 to 12?4 and 36,799,399 in
1337 to 1995 . e,

8.504 notes payable in eight semi-annual install.
ments of 34,532,730 in 1371 %5 1335 {z)

Mortgage notes on vessels: (&)

5.0% to 7.75% payable in varying installmenss
to 1489 Ceeraeans

At variable rates abo.ve floatine prime,
payable in varying install-ents to 1047 ...

8.3% and 9.37 mortgage notes on drydock pay-ble
in semi-annual installnents to 2009 (3) .....

Notes at 1/2% above floating prime, payable in
varying installments to 1333 (c) ...... ceeeaa

gurodollar notes at 1% to 1-172% over rondom
Interbank oflering rate, payable in varringe
installments to 13830

Capitalized leases

Miszellaneous (D)

L I T

® et rever e enana

A T T

LA I I R A A S,

M R R I R TR Ir S P

ser 31, 1377 ennzisted of

P, 266, x>
3-,503,77
17,972,

=,239, ¥

Total .... 3

Ce et tacsit s "__,31%_221?")3:".

Excludes amounts due within one year ahoﬁhting to

$21,513,000.
book value of $9,375,200

which contains various resirictions, the most st

2S.T

iznificant

232,457,209,

haring a beook value of 52L5.7932, 30,

BNy s e 'l N

ldings having a boox ralue of
and machinery havings a

2 13sued under an . re—men

being the requirement to zaintain "Tangible Yet Worth" of

$250,000,000. At Decembar 31, 1977 the ~orporat:
aporoximately $59,300,7)0 ir excess cf tha requ?

The maturities on the long-terz debt for the ¢
followinz Decezber 31, 1977 are as follows:

2

on had
red amount.,

ive year:

consolidated Cor-oration
1973 o, ceee 3 33,%7,7
4 55,351,97)
127 56,977,90)
123 o 35,222,791 3 4,399,0)
163> e .. w3200 9, 33,W2

*
v
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Long-ter=m debt at December 31, 12376 consisted of “he
following:

Corporation:

Notes at 1/2% above flouting prime payadle in )
varying installments to 1973 ............ .ee $~g14229!223{A)
Consolidated;

8.25% notes payable in annual installments of
$5,000,009 in 1979 %o 1586 and 36,900,200 in
1987 tc 1996 Trrrrtcereceiiiiiieiiiiiiiiia., $199,200,090
Mortzage no‘es on vessels:
5.0%4 to 7.75% payable in varying installmen«s
to 1959 129,372,700
At variable rates above floating prize,

payable in varying installments to 1382 .. Lo, 742, 9w
8.5¢ and 9.3, mortgage notes on drydock payable
in semi-annual installments to 2000 ceeeeiaa. 17,843,000
Notes at 1/2% above floatiny prime, payable in
varying installments to 1933 e rieneireen. La,230, 330

Eurodollar notes at 1% to 1-172% over Londen
interbank offerinz rate, payable in varying

installments to 1935 ettt ne e 32,33,
Miscellaneous e e i i, 7,155.71)
~ar2. 00

TORAL e 3356 22,7

* Excludes amounts due within one ¥y2ar amounting to 333,653,909,

(A) The above tabulation reflects the Corporation’'sz refinanzing in
January, 1377 of 327,500,230 of lenz-tern lebt includins
$12,000,000 due in 1377 from the proceeds of $3£,000,300 in
bank term loans. The new loans bear Interest a% 8.1/24,
mature in 1335, and are recayable in eigcht semlieannual i--=all.
ments commencing in 19391,

5% CONVERTIBLE SUBORDINATED DFBENTURES

At December 31, 1977, thare were outstanding 332,323,000
of 5% Convertible Subordinated Debentures, whinh are convertible
into cocrmon stock of the Jorporation at the rate of one share o
each 350 ?rineipal anmount o7 Detentures. The Debentures are
redeemable at the option of the Corporatizn at 173,24 o¢ erincinnl
amount during the year cozmencing June 1, 1377, and at decreazin.:
orices thereafter. The Tndenture provides that on or before
Mey 31 of each yea: from 1379 to 1332, the Zorporation wil. make
a sinking fund payment in er amount surficient to re4ire 5% of the
aggregate principal amcunt of the Dedentures cutstanding a-<
Decexber 31, 1373. The De:enturez are subordlnazed to all existing
and future deb: of the Corroration witha liaited excerticns. A:
Doreober 31, 1377 consolidated subsidiaries held Sebeatures hari.s
a face value of 517,457,909,

854240303



PREFERRED STOCK

The cutstandin, $1.875 cumulative convertible preferred

stock is convertible ut any time at the rate of 1.5417 ccmmon
. stare:z for each oreferred share., The Corporation may redeen
the outstanding shares of preferred stock at $51.50 pers share
during the year commencing March 29, 1377, which p=ice 3zhall
decline by $.25 on March 29 of each year thereafter to 359
rer share, plus all accrued lividends. These preferred sharez
are entitic! to receive cumulativs annual dividends at the
rate of $1.875 per share, plus an amount equal to 509 of the
excess, if am* by which the dividend paid or any casn distritu<ion
made on the comon stock in the preceding calendar quarter
exceeded $.20 per share. In 1977 and 1975, dividends of 32
and $2.125, respectively, were paid on thege preferred shar
During 1977 and 1976, the Comrany purchased 1,320 shares ang
koo shares, respectively. 75,591 shares and 2+,139 shares wers
converted into 116,507 shares ani 37,235 shures of cor=on stock
in 1977 and 1975, respectively.

19

<.

L)

The outstanding 42 cumulative ~onvertilvle pref
is convertible at any tinm: at the rate of one Jonmmon sha
each preferred share. The Corporation may redesm the ou
shares of preferred st-ck at any time at $51.75 ber share dwurin-

- the year commencing February 23, 1977, which price shall decline
by 3.25 on February 28 5f each vear ihereafter to $50 per Sharo,
Plus all accrued dividends. Thece preferred share. are entitle:
to receive cumulative annusl dividends =% the rate of 32 per
share.
In the opinion ef zaragement, earred surplus will not ba
restricted as to the payment of dividends on Osden corm=on stock
by reascn of the liquidation preference of the preferred stocks.
7. CHANGES IN COMMON 3TOCK AND CAPITAL SURPLU3. CORiORATIN AND
CONSOLIDATED
1577 1977
Cortmon Capital Ce=ron Cap 1
Stock Jurplus Stesk Surclus
Ralance at beginning -
of year .......i.ia. 34,775,000 $23,333,203 34,337,000 337,932,000
Exercise of stock
options ............ 37,200 1,976,230 37,930
Conversion of
preferred shares ,.. 52,000 17,000 13,200
- Purchase of treasury
shares ............. (475,922) (2%,093,%9) 122.0) fa i
Balance at end of year 31 395,920 $;21,33,DOQ
o~

854240304
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8., DIFORMATION CONCERNING COMPANY OPERATIONS IN DIFFERENT INDUSTRIES

Depreciation
: Operating Identifiabdble and Capital
Year Ended December 31, 1977 - = Revenues Profit Assets Amortization Additions

Marine Construstion .oevvsiveeen. § 426,774,000 ~ § 46,432,000 § 203,506,000 4§ 9,k49,000  $ 8,979,000

BRIPDING «vvvve-orossrsrencronsans 98,226,000 29,464,000 328,963,000 12,311,000 2,785,000

Mrine Terminals cccocceriverocnes 116,679,000 1,261,000 35,006,000 2,258,000 8,414,000

MOtALS ouuvevrnsnosrrronsccrsnnens 584,934,000 16,564,000 137,495,000 k4,554,000 6,972,000

1 Yood and Leisure Servioes ........ 200,085,000 L,885,000 76,855,000 5,773,000 5,409,000

- P004 Produots «.coesvcereeroanvones 138,328,000 7,566,000 166,746,000 3,309,000 10,026,000

’ ' ORBY ovvcevrcrseonsrrrcessonncess 27,245,000 1,811,000 53,884,000 685,000 1,271,000
?orponto 19,132,000 354,000 26,000

COnsolidated «ovvrerrrrernreecnnss $1,592,271,000  $107,983,000  $1,021,687,000  $38,693,000 vo;léae.g
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The Company operates principally within three major
activity areas: Transportaion, Metals, and Food:. Operations
in Transportation involve marina constiruction angd resair, the
owning and operation of a U.3. and foreign-flas leet or 30 vessals.
and marine terminal operations. The etals area consists of
ferrous scrap operations, secondary aluminum angd copper activizies,
and the production and repair of special-purrose railroad cars,
and the fabrication of custom metal components and cabinet:
equiprent. Food and Leisure Jervices includes the operation o~
fuud contract services and concessions at various stadiuns, race-
tracks, theatres, and other pubdlic angd private ?acilities, fast
food restaurants, and the oseration o7 thoroushbred, harness,
and greyhound racing facilities., ¥oodi Froduc%s opera*tior; involve
the canning of fruits and vece*ables at four canneries in
California and the operation of a meat Packing plant in Parasuay,

Total revenue by industry reflects sales +o unalliliaced
customers, Intersegzmen® sales which arounted to 31,%87,000 Sor
1377 have not been shown separately since they are not signilficant,
In computing operatins prorit (total revenue legs operatin,
expenses), none of the followin, has been added or deducted:
unalleocated zeneral corporale exrenses, interest expence, interest
income, and income taxes. Corporate expenses of £1,532,3x) ani

net interest expense of $26,790,300 are deductible fronm consoliinted
operating profit to arrive at income telore Federal and Jorei.m
income taxes of $79, 505,000,

Identifiable aszets by industry
used in the Company's operations in earh
assets are principally cash ang intangibl

are those assets that are
-

Operating profit and identifiable asgass shown for "Qsthar”
include equity in net income of unconsolidated subsidiaries o
34,325,000 and investment in unconsolidated subsidiaries of
$29,553,000, respectively,

For the year ended Deceaqber 31, 1377, the Cozzany's foreign
operations, which consist Principally of Toreimeflaz maritim
shipping operations, accounted for net sales anl seryice revenues
to unaffiliated custorers o $53,333,7, operating profits of
$25,369,200, depreciation of 312,267,209 and capital addi“ions o
33,317,000, At December 31, 1777, identiriadle aszetys relating to
foreign operations amounted to 3266,32.,000.

854240306
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9. STOCK OPTION PLAN
In September, 1957 the Torporation adopted a2 qualified
stock option plan for key managenent emplivees which reserved
300,000 shares of common stoc% for issuance unier the plan.
During 1959 an additional 309,230 shares of common stock were
reserved for issuance. Options under the plan are granted a%
not less than fair market value of the common shares on the
date of the grant and are exercisable during a five-year period
from date of grant. '
At December 31, 1977 s:ares were under opzlion for thic
plan as follows:
Ontion "rige
{Market Jalue 1%
Year of Kuober of tes Op-lons 3runted)
Grant Shares Per Chare Total
1373 15,520 13.32 to 15.3" 3)74,9%6
137+ 42,550 14.53 297,377
57,950 5331,2
Options Becoming tarzet Valua At Date:
Exerclsable Mumter of Firzt Bxercizadle
During Ihares Option Price fans~e Per ‘hare To%=l
1975 33,250 13.32 to 16.50 17.53 =0 23.7) 775,90
1977 36,650 13.%3 to 15.33 23.75 to 23.05 913,03
Options exercised during 1977 and 1775 are as ‘follows:
Numbher Marzet Value at Datec
of Option Price Tiercised
Year Shares Per Share Tot Per Jiace Tonal
1975 53,325 13.57 <0 15.50 3 351 413 1317 %o 23.17 31,224,150
1377 73,11 12.°5 =0 15.33 1,115,%25 21,0 o 2 7.025,3%.

Options for 2,73 shares and T.)75 snares having an z.gragite
option price of 332,601 and 3131,851 were cancelled in 1377 and 1779,
respectively. As of Decermbder 31, 1777, no additicrnal options ray te
granted under this plan. At Decexmber 31, 1577, 21,95) ¢f the shareg
under option were exercisable.

The excess oI the proceeds receivel UPLa eXer-iss O OpLI3n3
over par value of the shares issued is cre’itel to capizal swplus.

n3.

.
No crarge is rade £0o income with respect %o opiion

\

;
;

o\
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As of December 31, 1977 no other sharecs are reserved
for options, warrants, converslons, or other righats, except
1,410,504 shares of common stock reserved for the conversicn
of preferred stock (Note 6) and $5),560 sharesc reserved for
the conversion of the convertidle debentures (llo*e 5).

CASH AND LLES CF CRIDIT FROM BANES

Ogden and 1ts subsidiaries malntain accounts with a
number of United States and forel,rn banks whish provide lines
of short_-term credit and/or term loans. The Corroration maintaling
compensating balances againzst lines of credit ani related borrow-
inrs under generally informal a.rra.n;e::en‘:s Wwith some banrs in
the United 3zates, which are generally equivalent over a perind
of time to 17% of the cr=dit lire, and an additicnal 17 of any
borrowings thereunder. No:mal operating cash requiresnents of
the Corporation are a sisnificunt portion of thes? balances.
Juch funds are maintained in demand deposit accounsz and are not
subject to withdrawal restrictions. During 1377 and 1475 the
average comgensating balances required to be '*ai:z,nmed under
these agreements bas»r‘ on bank records amounted to aroproximately
$15,710,000 end 324,500,729, reapectively. Basel on borrowinss
and available lines of credit a: Decazber 31 1277 and 1¥75 suckh
amount3 were approximately 314,437,700 and 317,932,700, respectively.
The average balenzes for 1377 and 1776, reilecied on ...e
Corporation's records for these banks amounted o approximately
$10,683,000 and 513,523,700, Tespectively, whisn excredei the raguired
amounts. The difference beween the banks' actua: collecced
balances and the Corporation’'s rescords represents "{loa%”.

terest on short term borrowinss is charued at Lhe prime
rate; the amount of unused a‘milahle borrowinrs under the lines o credit
and comaitments was 3$149,3527,700 at Decexber 31, l.”(’?. The lines of
credit are approved annually by the banks, but cz2n be witadrawn 2w any
time at the option of the banks. There were no Zhori-term bhorrow-
ings in 1977. The averacge amounts of short term dedbt outstandins
du.ring 1975 was 323,971,770 and with an averace intersst rate o

b sbnmAln

7%. The maximum acount of short term debt sutstanding at amy wonth
end 3uring 137> was 365,130,350,

COMMITMFNTS AlM TONTIZINET LIABILITIES

The ZTorporation and certain of i1tz subsiilaries are
contingently liable a5 a result o transactions aris? in the
ordinary course o business including the Juarant of 1:: ebtedness
of customers an? others of approxi=ately 33,200,730 and are irvolved
in anti-trust and other lesal proceedinss in whilck damases ani

other remadies are souzht. 1In the opinlon of manacement, after
review with counsel, the eventual lisposition of <heze ma<ters will
not have a material adverce effect on the Corporation's consolidated
financi{al position.

?.




"

At December 31, 1377, Ocden Marine, Inc. had one
- forelgn-flaz vessel under construction for which the company
was liahle for future costs of 371,425,799, This vessel was
delivered in January, 1273, and a five~year tize charter has
. been arranged.

2. LEASES

Operating leases

2

[

net o
ublease
v Inzluded

Total rental expense amounted to $2x,L
sublease income of 3452,200) and 325,093,023 (ne
incone of %2,753,000) for 1977 arnt 1375, respective
ir rental expense are amounts, baced on continge
rrincipally sales, in excess of minirmun rentals amo
$3,568,000 anc 32,332,999 for 1377 and 1375, respectiv
Prinicipal leazes are for leaseholds, trucks, autorobile
mechinery, and equipment.
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The following is a schedule by year, of future =inimum
rental payments, net of income from related Subleases in the
averagze amount of $300,300 yearly through 1335, required under

—
cperating leases that hLave initial or renainins non-cancellahle
lz2ase terms in excess of one year as of December 31, 1777.
B e o 512,?77,3))
D 11,233,200
B Lo 2,937,092
B %,613,03)
1982 i e e e e e %,IL3,290
Leter years ...o.iiveiinennnneennn. 27,9323,0M0 o
8> 874,217,900
W

854240309




Capital Leases

See Note 2 regarding the treatment o< capital leases

The following is a schedule, by year, o future minimunm
lease payments under capital leases, together with
value of the net minimum lease payments as of

1973 e

1975 ...
1980 ............

1831 o,

" e@ s evsaa.

“eenceossan .

at December 31, 1777. Capitalized leases,
for machinery and equipment amounted to
accumlated amortization of $5,372,003).
leases amounted to $1,347,990 for 1377.

D I IR I A AP

at Decexber 31, 177,
35,294,003 (net of
Amortization of canita

-

R R

s e ece e

1902 e

Later Years ,.....

Total minizum lease payments

Less: amount representing estimated

executory costs included in
total minimum lease paymenta,,

Net minimux= lease payments

L R I I T e,

Cecenmeoen

Less: amount representing interest..

Fresent value of net minicum lease

peymante

L R I I T T A I e

the present

Decexber 31, 1777.

32,132,230
1,493,709
1,754 ,90

719,79
575,799
295,29

36,350,770

-

Rt A N R AN S

854240310
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: 13. GQUARTERLY RESULTS OF OPERATIONS {(WAUDITED)

The following reflect 1777 quarterly results:

Quarter ended March 31 Jwae 30 Sept, 32 Dz, 31

Net sales and
service revenues 439,998,000 $%32,917.000 -‘;‘3‘_’01,319,?-30 $332,237,90

Gross profit k7,253,970 L5,336,%00 19,457,330 h 53,200
Net income 12,835,900 12,119,720 12,770,730 12,295,000
Earnings per

common share 1.25 1.73 1.23 1.3

Earnings per
common share -
assuming full
dilution : 1.11 1.04 1.15 1.15

The following reflect 1376 quarterly resulsc:

Quarter ended March 31 Juna 30 Sept. 35 De>. 31

Net sales and

service resvenues $373,685,003  $395,943,900 $-16,509,020  $357, 722,90
Gross profit 45,550,530 43,655,%m 53,326,970 45,275,390
Net income 12,317,200 12,233,300 12,330,920 11,223.20
Earmmings per

cormon szhare 1.20 i.ze 1.2z 1.12
Earmings per

cormon share

assumning full

dilution 1.05 1.95 1.7 .97
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REPLACEMENT COGT INFORMATICH (UNAUDITED)

In compliance with the rulas of the jecurities and
Exchange Commission, the Corporation has estimaled rertain
replacement cost information for inventories, property, cost
of sales and depreciation and amortization of productive
capacity.

Although in managexent's opinion the replacement ccst
data disclosed herein has been estimated in a reasornadble manner,
manazZemnent believes that this data is of very limited 'mlue
because of the subjectivity necessarily involvel in compiling
these estimates. Accordinzly, the Ia<a should not be construedl
to represent either the Corporation's intent to rerluce existings
productive capacity, or the ac*ual costs of such repiacement or
subsequent costs and expenses to be ipcurred in the productive
process 1f such capacity were replacel in the rmanner described.
In addition, the data required by the 3EC excludes other favorable
and urfavorable predictable inflationary effects cn the Company's
operations.

In view of the preceding, it {3 management’'s view that
the replacement cost data presented herein cannct be meaninsfully
used to impute the effect of inflationm on net income reported or
on the balance sheet presented.




RECONCILIATION OF AZCOUNTS T THE FLRANCIAL STATEMENTS

TO THOSE FCR WHICH REPFTACEMENT CO05T ESTIMATES AR DISTLOSED

* December 21, 1377
(In ™cusards of Dollars)

roperty,
Plant and Accurulated Cast of
Inventories Eguipment Depreciation Goods 30l1 Dlepreziation

Total shown in the

accompanying consoli-
datod fivancial state- ‘
ments 3157,651 759,528 3261,53% $1,173,22+ $3+

Less: Amounts for whic?
replacezent cost data
have nct been provided:

Operaticns not expected
to be replaced al the
end 7 their current

ecoromic lives 23,343 19,399 233
Operaticns relative to
contracts performed
to customer’'s specifi-
estion=s snd long-tern
contracts 3%,616 375,33L
Land, at cost 19,555
Constructioa in progress 8,597
Historical amounis for
which estimated replace.
ment cost data hawve been .
provided $153,035  $593,033 $242,185  §_ 797,595 $35

854240313
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Dl Kant-a X one ¥l

{ OF ACCOUWTS T TE FTINICIAL STATRENTS

T0 THOSE TOR WdICH REPLACEMENT 2057

"~

U]

STOATES ARE DISCIOSDTD

Inventories

Decerber 31, 1775
{in Thousanzs of Dollars)

Property,
Plant and
Equipment

Azcwm Lated
Derreciation

Cost of
Goods Sold

Dereaciation

Total shown in the
accompanyiag
consolidated finan-
cial statements

Less: Amounts for
which replacement
cost data have not
been provided:
q———.
Operations located
outs.le North
Arerica

Operations not
erpected %o bte
replaced a*t the
end of their current
economic lives

Operations relative
to contracts per.
formed to customer's
specifications and
long-.term contracts

Land, at -cst

Construction in
progress ($16,552
less 33,375 included
in estimated replace-
ment cos? data
provided)

$197,909

3,935 2€1,2>5

$725,757 $225,552

569 331,342

12,5%%

31,152,290

301050 l‘, .

e

Hiztorical amounts
for whicm erti-ntel
replacement cost
data have been
provided

$134,325

$323,- % $173,795 e Mco




Fxplanation of basic replacement assuaptions and general estimatiens
are as follows:

INVENTORIES AND COST OF GOODS SOLD

Replace=zent costs of raw zatarial and ferrous and not. fer=ous
scrap inventories were detemined for major items (2pproximately 734
of the inventory dollar value at year-ent 1377 and 66% a* Year-end
1976) by reference to vendors involces, zatalog prices, suppliers and
vendor's price guotes and putlished year end market prices. The re-
malning ftens in this category were adju~-ed to Jear-end replacexzent
cost using an estimated composlite rate for each subsidiary comparn:-.
The cost of these items at the beginning of each vear were deterczined
to calculate price changes during each year.

Replacement cost of work in process and finished goods inventorics
I £

-

have been determined by calculating the percentace change of each core
pPcaent of inventory, namely ma‘erial, labor and overhead, compared Lo
the historical cost of the res-ectiwve comporents for each subsidiary
during the averace inventory period in which these costs were irocurred
as determined by average Inventory turnover. The appropriate per~entage
increase was applied to the December 31 inventories to determine the
estimated replacement cost of such inventories witha the excepticn of
finished goods inventory of canned fruits andg vezZelables, whlich were
valued a% the season packing cos: less certain marke: valct L gustzents.,
Becatse of the uncertainty and wide fluctuat’on in raw sroduct coss
from season to season caused by conditions outside the contirol o the
conpany such as weather and crop yields, it Is rot poss.ble %o e tizate
what the cost of replacing this inventory will bde in 4 subseguent pani.
ing season not yet begun. Those elements of cost included in invrentory
for which replacezcat costs are ascertainatle euych az tip plate, labor
and overhead, have been incorrorated intc the estimated replacemen®

cost calculation.

In accordance with the 3EC stay?e accounting bulletins, th
replacement costs of invent ries and cost of goods 3old have heer

excluded on operations applicable to long-*erm rontracts where production

is perforzed to customer specificaLlcns and murchases and expendiiures

—~

are not committed until a binding contruct is consummated, Mos3t contractis

contain escalation pso-isions recoveradle Tronm the customers. Centracts
in these operation. are reviewed currently for future cost estizates

and under the percentaga-of-corpletion method cf accounting profits
which are recorded are adjusted to such current costs estimates cn a
cuzulative tasis oased upon percentaze of cormpletion and Ay orojected
losses cn contracts are provided for in full 8% the time estimated,
thereby reflecting ¢ ~rent replacement cocts. Estimated replacenens
cost data for operaitions outside Nerth Acerira were excluled for t-a
vear 1976 in accordance witli the SZC requlirer- ;.z, Such operati-niz hava

been included in the replacemant data provided roc he yesr L9777

854240315
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Both of these excluded operations represent approximately 329 of
the historic consolidated cost of sales for the year 1377 and 29% for
the year 1976.

Cost of goods sold on a replacement cost basis was calculated
a2s clese to the related date of sale as practicable. Historical costgs
were adjusted to the average time lag between incurring material,
labor and overhead elements of inventory costs aad their subsequent
conversion to sales revenues. Consolidated cost of goods sold, includ-
ing depreziation on a replacement cost basis, increases approximately
1.64 from that repc.ted on a historic basis in 1977 and .74 in 1976€.

"PROPERTY, PLANT AND EQUTPMENT

The estimated replacement cost of buildings, Plants, warehouses
and leasehold improvements were determined by utilizins the uni+ pricing
method whereby the general type of structure and condition were deter.
nined along with the sgnare footage of the structure. The current cost

S construct a similax type bduilding by type of construction and condi.
tion, modified by regional and local adjusters, was derived from
published construction cost information. Certain building and improve.
ment cost replacements were derived by applying published construction
cost indices to the acquisition price of these assets.

The replacerent cost o zachinery and equipment (representing
approximately 869 of consolidated machinery and equipment for bot:
years) was determined by employing the indexing method whereby historical
costs, by the year of acquisition, were adjusted using various indices
Published by governmental and private organizations. The remaining
machinery and equipment replacement coszt was determined by enploying
the direct pricinc method calculated by engineering esti~ates and
current labor and overhead rates and an appraisal for one facility

updated for each Year by an appraisal company.

The replacement cost of vessels representing %5% of total vessel
cost was based upon engineerinz estimates of construction costs for
.2imilar vesonls at pecember 31, 1977.

The replacement cost of certain vessels whose total capacity
could be replaced, due to technological change, by fewer but larger
vessels to provide the sarme service reflects the cost of Tewer but
larger vessels. Based on estinmates of replacement costs o these assets,
overating efficiencies would lower direct orerating costs oy approxi-
mately 34,250,009 in 1977 and $4.970,200 in 1976 which have not been
re’lected in the deta provided.
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In accordance with Jwle 317 of Rerulation 3=, replacement
cost information has not been provide! for asceis that will not be
replaced at the end of their current ecoromic lives .ue 0 obsolezcer.:e
or lacx of operatin: efliclency which amcunt to 4% of sotal property,
plant and equipment at December 31, 1377 ard 5% in 1)75. Replacement
cost data for 1977 includes operations located outside lorth Acerica,
whicn data was not required for 1374,

Althougzh a remsonable effort was made o0 estina‘e the replace-
ment cost of productive :apacity, the results are subject to the imprecision
inherent in indices and subjeczive deterainaticn by lozal manasenant
in elassifyying and eatecorizine produstive carecity. Additlonally, it
i3 not manacement's inten* ¢o replace it: entire producztive capacity
at one time as is presented here but rather on a continuin: basic over
many years. Assessments will be made 4t a future time az to which
elements of the productive capasity will eentually, in fact, be re-
placed.

DEPRECIATION AND ACTUMUTATID DEFRECIATION

Replacerment cost depreciation of rachinery an
deternined by applyins to historic strai,cht-line denr
dices used Lo compute the replacement eost of related

capacity at the beginnins ani end of each vear to dater—ine average
depreciation for the year. Where replacerent cos*: of productive
caracity were determined Yy means other than indexins, renlacexmen
cost depreclation was calculated on the year-endi replacement cozs of
Such 25setz using the siralgh*-line me<hodl comruted on the szame 1{ves
currently used in the hiztorical co3t records alonz with salvage value
rates currently used and adlusted by 57% o° LO7< estimased intlation
to zive effect to computin- such renla~ement cost decreciation on the
basis of averace replacement cnsts. The 1¥7 avera-e depreciation
for such assets was determined from besinning and end of rear re-
placement ‘mlues.

Accurulated depreciation and amoriization relasel to the rerlace.
ment cost of exisiliw productive caradfey was estimate!? ty obtaining
the rercentase of sccumulated depreciatiog to historical coszt of
existing productive facilities and applying this percentage to “he

estimated replacement cost of sush sroductive Tasilitle-.

Fully depreciated asse®s comprisze arrroximatelyr % of
consolidatel property, plant and equinzens 1t Decesmder 21 1777 an?

5% at Decemter 31, 17477,
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REPLACEMENT CNST ESTIMATES

December 31, 137"

(In Theusands of Dollars)

DIVENTORIES - As of Decemter 31, 1977 ...

PROPERTY, PLANT, AND EQUTPMENT - As
of December 31, 1977 ..cevecensconsanae
Less accumulated depreciation........

COST OF SALES - FOR THE YZAR ENDED
DECEMBER 31, 1977 (Including $13,297
estimated replacement cost depreciation,
and $9,436 historical cos% depreciation)

DEPRECTIATION - FOR THE YTAR ENDED
DECEMRER 31, 1377 included in:
Cost Of 38leS .i.ierevacccacossconnsas
Operating expenses ........ tessraseens
Operations relative to contracts
performed to customer specifications

and long-term contracts ...... reseas
Inventories ..i.ceicieccncnnannan cevean
Other accounts ........ cecsestennann .
TOTAL vovicccrenoans teesrssanes

REPLACEME!
COST
(U5AUDITED )

$ 174,575

$ 1,141,915
L61,875

% 672;521
$ 811,766
$ 13,207

23,797

13,209
3,732
L35

— 1,430

$ 55,379

COMPAABLE
REPOFTED

AMOU' S

$153,735

$693,133
242,135

$555,° =2

Y. 854240318

~
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REPLACEMENT COST EoTIMATES

December 31, 1978

. (I Thousands of Dollars)
¢ REPLACEMENT COMPARABLF —
COST REPCRTED
{UNAUDITED} AMOUNTS
INVENTORIES - As of December 31, 1976 ...... $157!75h ﬁSlZ_!?O‘)
PROPZRTY, PLANT, AND EQUIPMENT - As of ‘
December 31, 1976 ..... e beeteteaeteaaa $~89,862 $3%°,L00
Less Accumulated depreciation .......... 3%0,%&8 17,305
$§ !Zl $222!711
~N
COST OF SALES - FOR THE YEAR ENDED et
DECEMEFR 31, 1976 (Including $12,26k
estimoted replacement cost depreciation,
and $8,225 historical cost depreciation).. $329,22L $823,643 B
DEPRECIATIOFN - FOk THE YEAR ENDED
DECEMBER 31, 1975 included ir. :
o~ Cost of vales ...........civievvnennnncnns $ 12,26L $ 8,22
Operating expenses ........ heeeaiataes R,59% L,7<8

Operations relative to ocntracts
performed to custcmer specifications
and long-term contracts ......... e

Inventories .......ccicivieiirinnennnnnn

854240319
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oG CORPORATION AND SURSIDIA RIES

AMOUNTS RECEIVABLE FROM UNDERWRITERS, PROMOTERS PTRECTOR3, OFFICERS
T [OTUER AN AFFILIATES] OF EQUITY SECURTTIES oF T TERss

EMPLOYEES, AND PRINCIPAL HOiDERS
TAND 178 APPLLIATES — ——

FOR THE YFAR ENDED DECEMBER 31, 1977

COLIME A COLME 3 coum® ¢ COLMN D coLuw z
BALANCE AT BRGTNNING ' DEDIX TTONS BALANCE AT XD OF PERIOU

NAMER OF IEDIOR OF PERIOD AIDITIONS mwm CURRENT _ %OT CURRENT
' monald Boyd (a) 433,000 — 423,00 e — —
§ :
]

TOR THE YEAR ENDED DECHORR 31, 1976
Stanley Mandall (a) $28,427 $28,427
Monald Boyd (a) —_— 423,000 —_— S 43,000 _—
428,427 433,000 $26,127 $23,000

(s) Won-interest bearing, non-collateralized demand notes.

0ceoverss
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OGDEN CORPORATION AND SUBSTLTIARIEL

- 101 -
INVESTMENTS IN, EQUITY IN FARNINGS OF, AND DIVIDEXDS RECEIV/ED Ft
POR THE YSAR ENDED LECEMBER 31, 177
CCLUMN A CCcLOMN B ook
BALANCE AT BEGINNDNG CF YEAR sesscssseanDll
KUMBER OF EQUITY TRXEN
SHARES OR UP IN EARNINGS
UNTTS. (LOSSES) OF
PRINCIPAL AFFILT ™22 ANI
AMOUNT OF 0T d
’ BCNDS AND AMOUNT DN PERIJONZ FOR
NAME OF ISSUER AMD PLSCRIPTICN OF INVESTMENT NOTES DCLLARS THE VAR
OGDLY CORPORATION:
Subsidiaries consolidated (1004) owned:
Ogden Management Corvoration:
Common stock, $1 par value, ..., ... c0ievevvacranncan 1,700 shares) §292,343,5% $31,%61,573
Preferred stock, $100 par value .....c.ecovevcrecnne 59,280 shares)
Ogden Development Corporation:
Common stock, $1 par vAlue ........cecevcecccnannne 1,200 shares (27,233,731) (1,032,391
Ogden Pinancial Corporation:
Cosmon stock, $1 par vaAlu® ....cccccseccsencacoascns 120 shares 50,798,7%.3 6,213,754
Ogden Marine, Inc.:
Common stock, $1 par VAIUe .....ceceecevcecscacenss 120 shares 45,299,113 5,733,537
Cther subsidiaries and adjustments
in consclidation .c.eescicicnteccrasasocncsessnnans 3,767,266 (1,03:.10
TOTAL ccccovencsacsaanercnnsssanns $356,97¢,877 $41,75%3,233

Roundsd to nearext thousand dollars ,.....ccecccenccccces

$366,717,90) $51,752,200

NOTES: .
. Tvidend paid on Ogden common stork held by subszidiaries
(2) Purchase price of 49,500 shares of Ogden Corporation common 3tock acgulm
(3) Dividends paid to Ogden Curporation during 1777
(4) The above schedule does not include the invesiments of subszidiary compan
(5) Redemption of preferred stock.

854240321



OGDEN CORPORATION AND SUBSILIARIES

S OF, AND DIVIDENDS RECEIVED FROM AFFILIATES AND OTHFR PER3UNO

PR THE YEAR EXDED CECEMBER 31, 1977

SCHEIULE IIT

SLUMN B coLmer C COLMN T COLUMN E
BEGINNING OF YEAR cesseacacsADDITIONS S veconcnsne ceceeerass DEDCTIV N e00nnnsae BALANCE AT FND OF 7ZAR
7 EQUITY TAKEN DISTRIBUT ION NUMBER CF
UP IN EARNING3 OF EARNINGS SHARES OR
(LOSSES) OF ¥Y PERSNHS UNITS.
P AFFILT*™E3 AND IN WHICH PRTNCTPAL
’ OTHo 2 EARNTNGS AMOUXT CF
) AMOUNT IH PERSONS FOQ {LOSSES) WERE wWwNTE AND AMCTXT TN
DOLLARS THE YHAP. OTHER TAKEN UP OT' =R NOES DLLLARS
r3)  $292,%342,5% 331,861,573 $ 75,019(1) $15,000,200/3) 1,000 shares) $303,3%9,134
:s) $5,928,000(3)
:3 (27,233,231) {1,730,99) 1,000 shares {23,259,122)
s 50,798,963 6,219,954 211,020(1) 1,233,509(2) 1C0 shares 55,233,713
:s ~r L e0g,113 5,733,507 1C0 shares 51,642,620
3,767,266 {1,234,190) 2,733,076
$366,075,807 $41,759,283 $235,99 $15,020,000  $7,157,%09 $335, 944,476
$366,917,90 $41,750,200 $235,900 15,900,200  $7,157,.000 $385,254%,000

113 by subsidiaries
len Corporation common 3tock acquired by Ogden Financial

wing 1977

ie investments of subsidiary companies in their subsidiaries.

854240322
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- 102 - OGLEN CURPCAATICH AND SUBSTTIARTES
o THVESTMENTS IN, EQUITY TN EAITNGS CF, AND DIVIDRDS RECEIVED FRI
PR THE YEAR ENDFT DROEMBER 31, 177¢
o CILUMN A CoWMN 3 coL D
: BALANCE AT BESTINTHG OF YEAR PR a4
NUMBER 0OF EQUTITY TAKEN -
SHARES 0OR UP IN EARNINGS
NITS. (LOSSESVOF |
. FRINCIFAL AFFILIATES A.NT:(
o AMCUNT CF OTHER .
BCNDS AND AMCURT TN FERSONS FOR ;
NAME CF YISSUER AND DESCRIVIION OF INVESTMENT NCTES CLLARS THE YEAR '
OGIEN CCRPORATIC:
Subisidiaries consolidated (100%) owned:
Ogd>n Management Corporatiou: ;
Common stock, $L DAr VHIUE ....cviesccencssanncccans 1,06 shares) 3$233,157,017 $:%,395, w1
™referred stock, $100 par VRIUE ...v.veeiincancccens 59,230 shares) :
Ogden Development Corporation: f
Common stock, $1 var VAIUE ...cc.iecravecscncancccane 1,7 ztarss  (05,505,L23) (1,77°,33)
Ogden Financial Corparation:
o Ceamcn 32ock, $1 par vALUE L ii.ciaertecnrencnonsssns 130 share: D) S Y} 3,55,
Ogden Marine, Inc.
Common 3tock, $1 par value .....cceescevccccccas-anes 13) shares 41,623,290 B30,
Othor subsidiaries and adlustments
In consolidation ...ciieeceiceireaccnnsataeransnasons Loy T3 {73, 43)
TO AL civcocaonnesescnoeiosnconnsace 3121:!3,794;2 3-1,-1°,70)
- Rounded to nearest thousand dollarS........ceveccoccecnans £350,455,20 $-1, 10
NOTES:
(1) Diviicvd pall on Ogzen coron 3%cckx hell by subsiituries, 1
(2) Compar.. #1 contributed to Ogden 'tunasement durins the year, ~
(3) kurchase price of 107,130 3rares of Ovden Corzorastion commom stosk ast
(%) Adfustment of purchase price ¢ treamy stoer asyuired
{s5) Divldends p1ld to Cgden Corporationm Iurin: 1374, !
(%) The abcve schedule does not include tne inves mens of §.bs!ilar. oompe
-«
i
i)
Lam—

854240323



QGLEY CORPORATICH AN SUBSITIARIES

PR

TITNGS OF, AN DIVIDNMNS RECED . - FRA AFFILIATES A OTHER BMRIIL

™R THE YFAR ENDFT DMTEVMEER 31, 197¢

v 3 coLy ©

BEGTUNNTHG OF YEAR coesvessas s ATLNII T NS ecescscsees oo oaeeelBlTTI lceaccanee IANCE AT =
? EQUTTY TAKEN DLLIIDAICH ¥NizER (F
NF EAFNTHIC SHATES CR

? UF T8 EARNTNGS

(LosSES . 7 Y PERLOS
) AFFILIATES AND
’ OTHER

i &I PrIe>TPAL

EARNTICS Pl TNT !

) AMCUNT TN PERSONS FOR (LOSCED) WERF TR AN AMTINT W
DOLLARS THE YEAR CTHER TANGS T CTHER LTS DOLIARS

res) $273,1¢7,917 $:9,335, 71 r 63.072(1) 300,7220.993(5) 1,750
res) 212,13{7) 53,222
1,15054)
re: (25,505,5%23) (1,°77,333) 1,00
res <3,%1,7» 5,73 3+,%32(1) 3, 25,2003} $2,767,3573) 10
F23 B2, H,3, 1

*x heli by zubsiilarie:,
ragesent durins the year,
3* Opden ~vomoration cerman 3tuck nejalred by Ovden Finanalal
rranery steoer alquired

m luring 1375,

"o N . e e dimet
la tre louves‘ment v g.catiler, Sompan ws Tn the s s ilaring,

shares

shares

shares

shares

3hares

~ »

3-“)3,“' B ’5‘.0
(27,23%,231°
53,723, %3
+3,529,113
3,767, 56

cr e s
$390,na3 T

335, 007,00

g
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OGDEN_CORFORATTON

INDEBTEDRESS OF AFFILIATS3 - NOT CURRENT

7OR THE YSAR EWDED DECEMBER 31, 1377

couw A ‘ COLUMN B

BALANCE AT
BEGINNING
NAME OF AFFILIATE . OF YEAR

OGDEX CORPORATION:
Subsidiaries consolidated:
Ogden Development Corporationm,
wholly-owned subsidiary of Ogden
Corpora® lon-non-interest bearin: .
notes, due on 2ecand......c.ceieienns $1°,2%3,20 $12, 13,59

TOTAL cvaccrvetonatonnnacens $12,2% 23 20,13,

FOX THE YFAR ENDED DECIMEER

OCIFN CORMIRATION:
Subsidiaries consalidated:
Ogden Development Corporatiom,
vhally-owned subsidlary of Ogden
Corxrmatictiuwn-interezs dearing
notes, due on Yecand ... eiieenenenn ;1_1!3:1,)0,0 >, 223,972

TOTAL vvverencnonnncacncnns $11,321,730 $12,2-3,00
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OGDEN CORPQRATICN

 PROPZRTY, PLATTI

FOR THE YFAR EXMDEL

COLUMN A

CLASSTFICATION

coruMy 2

BATANCE AT
BEGINNING
OF YEAR

CONSOLIDATED:
LANA s.vevesecveoscosoesssoosacosncsoosorssesssccssaconcasss
Bulldings and lmprovements ......ccicicncacassressesnanacas
Machinery and eguipment ....c.ciiiiiiiineeerrnccenccanans
VESSELS .uucavsscsnsenssssssscesstotsensssansasnarssnnssssn
Capitalized 1leases (1)eeereieererecerencneacearcancancens
Construction in progress .......ceevcescceccecncasencceces

.
TOTAL +evevvococnscssovososcsasccoroannasens

$ 19,050,007
108,883 ,50¢
250,574,9%
331,726,207

161559.3}(:

$726,797,00C

FOR THZ YEAR ElDIT

CONSOLIDATED:
LANA . .oiiesveeaencescasscanssacasasacassnsnccotssvensons
Buildings and ioprovemends ciceceeciverccessrccisncnccans
Machinery and equipment .oceseecceivernivoee savencanans

VESSELS tneevacesssansansecsssssccasssnsossnssssnsncssessans

Construction in progress .....cceivverecnacscesceccnancnaa

TOTAL evvercecccecnnosnsesnansosscccnanssons

$ 18,871,%0¢
190,027,9%
241,4L7,00¢
296,3&5,0’3(2
40,951,%%C

$597,641,00¢

. (1) See Note 12 of Financial Statements.
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OGDEN CORPORATION AND SUBSIDIARIES

" PROPERTY, PLANT, AND EQUIPMENT

FOR THE YFAR ENDED DECEM3ER 31, 1977

COLUMN B conM ¢ COLUMI D COLUMN F
BALANCE AT BALANCE AT
PEGINNING ADDITIONS REITIREMENTS CLOSE

OF YFAR AT COST OR SALES OF YEAR

$ 19,050,000 $ 877,000 $ 372,000 $ 19,555,000
108,888,000 14,201,000 3,096,000 119,593,000

250, 574,000 25,020,000 7,675,000 267,919,000
331,726,000 52,000 331,778,000
11,686,000 11,686,000

16,559,000 (7,953,000) 9,000 8,597,000
$726,797,000 $ 53,883,000 $11,152,000 $759,523,000

—
FOR THE YFAR ENDED DECEMBER 31, 1276

$ 18,871,000 $ 184,002 $ 5,000 $ 19,050,000
100,027,000 10,327,000 1,466,200 108,838,000
241,447,000 20,146,000 11,019,000 250,574,000
296,345,000 43,679,000 8,298,300 331,725,000

40,951,000 (24,392,000) 16,553,000

$697,641,000 $_49,0ub, 000 $20,783,000 $726.797,000
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OGDEN COFPCRATION AND SUBSID

ACTUMITATED DEPRECIATIUN AAD AM>

OF PROPERTY, PLANT, AND UL

FOR THE YFEAR ENDEDL JTCEMBER 3

COLUMN A

DESCRIPTION

COLMN B

BATANCZ AT pany
BEGINNING b
OF YEAR T

CONSOLIDATED:
Buildings and improvements ....c.vevcecictccreciccccennnn

Machinery and eguipient .....ceeeeuveenccccecncncssvanas
Capitalized leases (2)..cccceverrnererocsccsansonannssos

VESSELS vuvuievavenncssacnsssscsonasovesssncsnsssasnancaans

TOTAL cuocveescasavosccacaassscsscscanansones

$ 13,245,000 $ 5

119,767,000 12

62,540,000 12

$225,552,000 $.33

FOR THE YEAR ENDED DECEMBER -

CONSOLIDATED:
Buildings and improvements ....c..ceeccncieirinnnccaneenns

Machinery and aouinment | iiiiiiiacaccctcratancanctanana

VESSELS s ceececnnevasccnsossocsessnssnsesssossonsnsansovass

TOTAL sevescnacccenassaccncocnsosacsoaonsascna

$ 38,733,000 3 5
109,673,000 plagi
57,176,000 12

——

$205,562,000 $.35

NOTE:
(1) Net depreciation credit from unterminated voyage expense.
(2) See Note 12 of Financial Statements.
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« CIRPCRALITON AND SUBSIDIARIES SCHEDULE VI
"TD DEPRECTATIUN AND AMIRTIZAIC N
“MPERTY, PLANT, AND BellPMZir
ZE YFAR EWDED DECEMBER 31, 1977 e
= B coLMN C COLUMN D coLuMN  E
esussesssenacsaiess ADDITION S  caconsvononacanasss REDUCTIONS
CHARGED TO FROM RESTRVES,

ZNCE AT PROFIT AND CHARGED TO . RETIREMENTS, BALANIE AT
TENING LSS OR OTHER RENEWALS, AID CLOSE
TTEAR INOAME ACCOUNTS CTHER REPLACEMENTS CF YEAZ
315,000 $ 5,956,000 $ 23,000 $ 1,h12,000 $ 47,812,000
=457,000 18,573,000 11%,000 5,805,000 132,649,000

1,347,000 5,045,000 6,392,000
50,000 12,272,000 (81,000)(1) 74,731,000
752,000 $ 398,148,000 $_5,101,000 _ $ 7,217,000 $261, 584,000

—
3= YEAR ENDED DECEMBER 31, 1976
=3,000 $ 5,339,000 $ 24,000 $ 851,000 $ 43,245,000
73,000 17,717,000 49,00¢ 7.672.000 113,767,000
75,000 12,005,000 (235,06.1)(1) 6,406,000 62,540,000
22,000 $_35,061,000 $_ (162,000) $14,929,000 $225,552,000
—

-
~
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VALUATION ANT QTALIFYTNG ACCCLT

ANT

FCR THME VZAR EUTED NESTMEID

31,

coLUMEl A ceLuiel 1
CHA!
BALANCE AT PRI
BEGIITIING et
DESCRIPTION OF YEAR et
OGDEN CORFORATION:
Reserves deducted in the balance sheet from the assets
to which they apply:
Uncollectible receivable - current ......oicianineceinnas 3 18,200
IR =
Reserves not deducted;
SUNALY TESEIVE e-vivsecssonnssncrssncsasanasnsasosssnses $ 25,000 —
CONSOLIDATED:
Reserves deducted in the balance sheet from the assets
to which they apply:
Uncollectible receivables - current .......c.cocooncecn $ 5,285,000 3
Uncollectible receivables - non-current ........c.c-v.... 775,000 1
$_6,250,000 31
Reserves not deducted:
Self-insured workmen's compensation claims ............. $ 7,154,000 3¢
Provision for estimated net loss on dizposa) ~f certain
operations and facilities ....cceevierncvreanccncnenann 3,262,000
Reserves fOr warranties .....cceeeerececroonsacnsncncanas 760,000
Reserves for Litigation ....ceieeerneinienenecenancannnes 2,328,000
Reserves for losses on real estate projJects ............ 1,795,000
Provision for losses on long-term éontracts ............ 5,950,000
SUNATY TESEIVES t.vvuueicncsensasacnssoacasstosscsonsasns 9,841,007 :
BOTAL e evecnccecsncacnonosssnsnsosccasossanns $3L,790,220 3L

(1) Payments
é?) Transfer
3) Writeoft

and writeoffs charged to reserves

from other accounts

of receivables considered uncollectible
(4) Transfer to other accounis
(5) Collection of receivables

854240330



ORFORATTON AND SUBSTDIARTES

Q ALITYINS

ACUCUNTS AND RESERVES

YEZAR FUDED DECEREER 31, 1977

SCHFDULE XTI

B COLLMY ¢ LG D SNEME X
eecenesee ADDITIONS..vesaons
CHARGED T9
IiCE AT PROFIT AND CHARGED DYDUCTIONS BALANCE AT
WHING 17SS OR TO OTHER FROM CLOSE
YT INCOME ACCIUTTS RESERVES OF YEAR
18,000 $  14,000(3)
25,000 — $ . 3,000(1) $___ 22,200
,285,000 $ 103,000 $ 2k4,000(2) $  853,000(3) $ 4,337,200
32,000(%)
775,¢ 1,235,200 6.000(2) 416,70(3) 1,600,300
260,000 $_1,643,000 $_39,200 $ 1,295,200 56,437,200
/154,000 $ 6,350,200 3 2%,300(2) $ 6,334,000(1) $ 7,145,200
53,000(4)
,262,000 15,000 23,000(2) 2,001,000{1) 1,374,200
760,000 239,200(1) 69,200
411,000(%)
,328,000 312,200(1) 1,465,200
550,200(=)
725,000 105,000 537,703(1) 400,220
1,200,299(4)
,959, 200 2,253,200(1) 3,000,
341,000 4,252,000 83,203(2) 1,311,209(1) 5,343,000
7,921,002(4)
999,920 510,722,000 $21%,200 $23,230,200 $13,726,322
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CGDEN CORPORATTION AND SUSSIDIA

VALUATICN AND QUALIFYING ACCOUNTS AX

FOR THZ VEAR ENTED TECEMEER 31,

COLUM A CCLMI B
CHA
. BALANCE AT P22
BEGINIING 7o)
DESCRIPTION OF YEAR I

OGDEN. CORPORATION:
Reserves deducted in the balance sheet from the assets

to which they apply:
Uncollectible receivable - current .......ecvvieiiinnnen

Reserves not deducted:
Reserve fcr guaranty to subsidiary ........c..0cevnn. coe
SUNAry IFeServe .......cceencecoscccnnsncsnsoncns Ceeaseas

CONSOLIDATED:
Reserves deducted in the balance sheet from the assets

to which they apply:

Unicollectible receivables - current ......ccocnceendae .o
Uncollectible receivables - non-current .....c.eeeeceaas
PTOTAL teivevnenoccacennoronsanssaassanans e

Reserves not deducted:
Self-insured workmen's compensation claims ......... e

Provision for estimated net loss on disposal of certain

operations and facilities ............. ceesans cecesnae
Reserves for warranties ......ciciiecniiiiineneenas eenan
Reserves for litigation ....... [ sreetaasessnn .

Reserves for losses on real estate projects ... ...,

A Provision for losses on long-term contracts .......... .e
?‘ ;7 SUNAYY TESEIVES vevevveveeasoansnncaes Ceeencrecteanean.
TOTAL .vcevenees tesesrevesonsassonnsans ceves
) NOTES:
(1) Payments and wri‘eoffs charged to reserves
[ Trancfer fra- other acsoumits

(3) Writeoff of receivables considered uncollectible
(%) Transfer to other accounts
(5)

Collection of recelvables

$_38,000 -

$ 875,000
29,000

$__ 907,000 —

$ 5,527,000 $

715,000
$_5,242,000 5

$ 3,017,000 $3,

3,890,000
760,000
3,570,000
2,699,000
3,800.000 z,

5,828,000 1,

823,564,000 82

854240332
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SORPIRATION AND SUBSIDIARTES

D QUALTFYING ACCOUNTS AND RESERVEE

YZAR ENDED DECEMBER 31, 1976

SCHELULE XIT

M B crLME ¢ VL T coLLl E
vereenese ADITITING e urrnans
CHARGED T0
ANCE AT PROFIT AND CHARED DEDUCTIONS BALANIIE AT
INNING LCSS OR ™ OTHZIR FR2M 2UACE
YEAR INCOME ACSOUNTS RESIRVES JF YEAR

38,000 _ $___23,000 (5) $ 12,200

873,000 $ 873,000 (1)

23,000 _ L,000 (1) 3 25,320
907,000 — s__£32,000 s 25,02
5,527,000 $ 449,000 $ 107,000(2) $ 623,000 (3) $ 5,235,900

- 141,200 (&)
20,000 (5)

715,000 73,20C 80,000(2) 33,000 (3 775,230
6,242,000 $_ 513,200 §_ 137,000 $__ 337,000 $_6,250,200
8,017,000 $3,753,000 $  140,000(2) § 4,533,000 (1) $ 7,154%,000

123,000 (%)
3,890,000 271,000(2) 899,005 (L) 3,262,000

760,000 750, 300
3,579,000 1,242,000 (1) 2,323,900
2,699,000 552,200 1,455,930 (1) 1,735,000
3,800,000 2,900,000 752,000 (1) 5,959,200
5,823,000 1,903,000 3,319,000(2) 212,000 (1) 9,341,200

1,337,000 (4)
8,564,000 $2,008,000 $:,130,000 $10,522,000 $31,090,%99

854240333
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OGDEN CORPCRATION AMD SUBSIDIARIES
B ke e

SUPPLEMENTARY INCOME STATEMCDIT LIFORMATION

FOR THE YEAR ECIDSD DECEMBER 31, 1377

coLtiN A coLuMy 3B

CHARGES TO
ITEM . COSTS. AND EXPENIES

CONSOLIDATED:
Maintenance and repairs ceeceenaneran $54,117,000
Depreciation, depletion anl amor%ization of
property, plant and equipmeant .... 38,143,000
Taxes other than income taxes:
Property, franchise, etC. .iveceerecceccsnoscncs 11,541,000

PAYTOLL £8XCS svve-occancsarovssoscasanaccannans 22,753,%0
Rents ........ceceeeinnnnnane, 24,486,920

FOR THE YFAR EXDED DECDMEER 31, 1975

CONSOLIDATED:
Maintenince and repairs .......... $51,548,000
Deprecintion, derletion and amcrtization of

property, plant and equipment ...... .. ciiiaaea,
Taxes other than income taxes:
' Jperty, francii3se, @5C. c..vcesvvccscccvacsnas 11,678,000

Payroll taxes ......... recteseesssscsassnssanes 21,133,000
Rents ..... 25,093,000

35,061,000

854240334




SHAKER SAVIIIGS ASSCCIATIO

AD SUEBSIDIARIES

STATEMEIIS OF COINSOLIDATED FINANCIAL CONDITION,

—- ASSETS -- 1877

1376

CASH . ivevvevacocssasracacascosacssons
INVESTMENTS - At amortized cost:

@« ce e acrpea

8 3,770,191 & 1,755,205

Time deposits in banks.............. receann. 10,040,214 17,242,248
U.S. Government (approximate market value

$2,783,000 and 8y, 012,000 at December 31,

1977 and 1976, respec:ively) (llote 3)...... 3,359,611 4,378,453
Government agencles {approximete market 'alue

38,751,000 and 36,222,000 at Tecemter 31,

1977 and 1376, respectively ). cece veea .. . 8,435,123 €,185,271
Federal funds sold........cocuvvn.n. eeaenna . 16,350,007 350,0CC
Securities purchased under agreements o

PeS€ll.ccucrecccnrsonncancsons i e 7,100,000

10ANS RECEIVABIE (llntes 4, 6 and 11)..... e 483,737,220  &31,788,222
PROPERTY AND EQUIPMETIT (llote S) - AL cost -

less accumulated depreciation and amortiza-

tion of $2,531,386 in 1377 and 82,286,571

AN 1976 cecacoerotococsnsincacsscacarencononns 3,252,170 2,990,482
OTHER ASSETS:

Stock of Federal Home Loen Bank (Note &) -

Bt COSb.u.nicncorocencencsscacccrsoconnncns 3,886,000 3,293,000
Prepald Federal Savings and Loan Insurance

Corporation Premium...ccavecencveeiaann. eea 1,473,531 1,578,335
Accrued interest receivable from investments 353,036 422,266
"Real estate owned - at cost - less allowance o

for losses of $419,5u0 in 1977 and #375,191

In 19760 .00t ieiorearocasacnanns e 1,511,053 1,895,574
Prepald expenses and other assets............. £66,431 594,374

.. 8537,451,701

TOTAL. ccvvacencacans

#$u80,087,732

See Notes to Financial State
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} SAVIIIGS ASSOCIATION
AITD SUBSIDIARIES

FINANCIAL CONDITION, DECEMBER 31, 1977 AND 197€

- LIABILITIES AND

1977

1376 SHAREHOLDERS' EQUITY -~
5,755,205 LIABILITIES:
Savings accounts: v
949 9u8 REZULAL . v vevearosaccscananans it reieaeaas 3247,985,375 8241,204,577
’ ’ CertlriCAte8 e ereraecereronanscssonnnsasas 212,534,123 180,458,830
Total savings accountSe.eiveve-neecass 460,516,433 421,673,467
478,453 Advancos from Federal Home loan Bank (Note 6). 28,1335,0C2 18,335,000
’ ! Securities sold under agreements to repurchase
(HOtE 3)evercacoceavacnaannrons erereieenans 6,020, Cae
155.271 Advances by borrowers for taxes and lnsurance. 4,193,453 3,883,379
’gso’ooo Undisbursed portlion of mortgace loa8NSe........ 2,734,010 3,497,800
? Accrued interest paysble....cceceeterciannnn .o 2,211,8E8 1,524,680
150, 000 Accounts payable and accrued e€XpPensSESe.saes.o. 1,269,705 1,315.061
=Y Federal income taxes (Note 7)eceeeccvcninann. . 148,033 372,722
,088,288 Other liabllltins............................. 1,228,141 5C1.32¢
Total lisbilities......... sresien 506,715,713 452, 002, L35
- LEVERRED CHEDITS:
5 Y&2 Deforred 1NCOMEBee s o cvrarocanvcsceasscocnsasns . 1,538,457 1,58%,000
plevr Deferred Federal income taxes (lNote 7)........ 835,053 707,979
Total deferred credits..cevas.ene 2,373,520 2,231,979
»293,000 SHARFHOIDERS' EQUITY:
Capital stock - asuthorized 50,000 shares of
,578,335 340.C0 par value; outsianding 10,033 shares. 401,520 401,520
422,266 General reserves (llotes 7 and 8).............. 20,703,321 19,739,321
Urdivided profits (Note 1l)e.v.vieerecnrncnans 7,027,627 5,585,527
,895, 574 Total shareholders' equity....... 28,362,468 25,786,368
594,374
—_—
037,782 TOTAL. v eenrnvncnnnn. . $537,451,701 $u80,087,78%

s to Financlal Statements.




SHAXER SAVINGS ASSOCIATION
AND SUBSIDIARIES

STATEMENTS OF CONSOLIDATED INCOME
FOR THE YEARS ENDED DECEMBER 31, 1377 AND 1976

1377

REVENUES:

Interest on loBIS...c.veueeecnna- . $36,981,481 $31,219,852
Interest on investments....... cetecens 2,355,061 2,472,241
Dividend - Federal Home Iocan Bank.......... 195,273 147,642
Ioan origination fees... v oceevecarerenn 1,£33,807 9,9,:23
Cormitment, psnalty and other fees.... 768,241 81l4,€63
Fees earned by subsidlary companies........ 1,227,157 1,136,090
Other.c.eccrescococoncacnaeas eeiecane 189,523 128,376

TotBl.vesacecnocasocecnnsncnnae 42,751,543 36,308,507

EXPENSES:

Interest:
Savinzs accounts. . cececensrans 26,094,244 23,606,668

Advances from Federal Home Loan Bank..... 2,070,256 1,288,639
0 s Y=> AR 325,593 133,321
~General and administrative............c.... 8,881,507 7,734,051
Provision for losses on loans and real
estate owned (net of gains from the sale
of real estate owned of $20,398 in 1977

and 5156,685 1N 1976)ccce-ccacecercanas 152,508 368,315
ien 37,534,508 33,241,064

INCOME BEFORE FFDERAL INCOME TAXES.......... 5,217,035 3,667,443

PROVISION FOR FEDFRAL INCOME TAXES (Note 7):
Current...eceececececnas . cevia-anen 1,289,225 1,126, 363

Deferred..c..ccceveecvcacans ces 127,074 8,E5C
Total.... ce 1,416,299 1,135,613

NET INCOME (Per share: 1977 - $373.63; 1376 -
8252022 )i recncacrane tesiess-e. 83,800,736 8 2,531,830

See Notes to Financilal Statements.

TS S 4. (DA A AR DOy i
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AND SUBSIDIARIES

SHAXER SAVINGS ASSOCIATICN

STATEMENTS OF CONSOLIDATED GENERAL RESERVES =~ B
AND UNDIVIDED PROFITS : E P
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 197¢ : o
GENERAL U'DIVIDED -
RESERVES PROFITS TOTAL :
BATANCE, DECEMEER 31, 1975..... . 817,946,321 $ 6,131,333 $24,077,654 [l -
ADD (DEDUCT): S P
NEet fNCOME:eve ocancensenanns 2,531,830 2,531,330
Appropriation of net income
for income tax and regulatory
PUPDOSES e e v ovcoracnncoconns . 1,853.000 (1,853.000)" ;
Cash dividend ($122.00 pe
ShAre). e eceeeecscoaconacas (1,224,636) (1,224,6356)
BALANCE, DECEMBER 31, 1975..... . 13,793,321 5,585,527  25,384,8u8 5
ADD (DEDUCT): b
Net 1NCOmMEeeeecerronncaconnans 3,800,736 3,800,736 ‘
Appropriation of net income _
for income tax and regula- o
tOry PUrPOSES.ce.veecsecvean 1,134,000 (1,134,000) .

Cash dividend ($122.00 per
SNAPE ). e-evsccscanocoscanans

(1,224 R35Y 1) 2ou sz} B

BAIANCE, DECEMEER 31, 1977......

$20,933,321 8 7,027,627 $27,960,948 [~

See Notes to Financial Statements.
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SHAKER SAVINGS ASSOCIATION
AND SUBSIDIARTES

FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976

STATEMENTS OF CHANCES IN CGNSOLIDATED FINANCIAL POSITION

1977

1976

SQURCE OF FUNDS:

Operations:
Net 1nCome. .o v it ienarnecerennncacnnnnns
items not requir~ing the outlay of funds:

$ 3,800,736

$ 2,531,830

Interest credited to savings accounts.. 20,978,737 13,428,462
Depreciation and amortization.......... 316,855 267,631
Provision for losses on loans and resl
estate owvned. ... it iieiiiceiecnnnnne. 182,906 525,000
Deferred Federal income tA8XES....o.een. 127,074 8,650
O e o itaenrseansaroceeranncnannnans (45,533) 120,316
Funds provided from operations..... . 25,36C,775 22,881,889
Net increase in savings accounts before
Interest credited....cceviereecorecnncnss 17,364,294 40,162,884
Ioan principal repayments..c.eceesiencsca-e 62,776,131 50, 540,949
Sales of real estate owned.e.ceeerrecacnenn 2,199,491 1,685,956
Advances from Federal Home loan Bank - net. 10,000, 000 2,910,000
Increase in securities sold under
repurchase agreementSe. e eceeracosaoenss 6,020,000
Increase in other liabilities.....c........ 547,037 1,941,630
CtNer . s vt enncanorcoconecsoccrasonnnnacees 218,937

Tot8l.eeiveratecenneecscocnnnae §129!767!728 §1202392!2HS

APPLICATION OF FUNDS:

Iocan AisbursomentS.c e vreececsasnconaraene

Increase in cash and investments........... 4,347,261
Additions to real estate owned....o.vvvuen- 1,358,325
Acdditions to property and equipment........ 578,563
Purchase of stock of Federal Home Loan Bank 587,000
Realized losses on loans and real estate

OWNEA. s e s terectoonvancnnenecscacsenscese 929,389
Dividends paild to shareholders....o.cc.eecece 1,224,636
Decrease in securities sold under

repurchase agrecmentS..c.cee cecercecoccnnns
OB et ieiicteceraroecacesoonecncnaancen 331,950

$11s,u10,604 $106,793,871

1,351,178
2,766,291
324,297
298, 000

108,816
1,224,636

7,475,156

Total..viucnreecncnuncsnsansas §124!767!728 ngO!BHZ!ZHS

See Notes to Financial Statements.

A
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SHAKER SAVINGS ASSOCIATION
AND SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
. FOR THE YEARS ENDED DECEMRER 31, 1977 AND 1376

GENERAL

Approximately 95% of the caplitel stock of the
Associatlion 1s rezistered in the name of Ozden Financial
Corporetion, a wholly-owned subsidiary of the Ogden
Corporation.

On November 18, 1377 Ogden Financiel Corporat:ion
entered Into an agreement to sell its 95% interest in tr

e capital
stock of Shaker Savings Assocla:ion to Chlo Savings Finarncial

Corporation. The sale is subject to approval by the Division

of Bullding and Loan Associatlons of Chlo and the Federsa] Hore
Loan Bank Board.

The Association is sudbject to various laws and
regulations of the State of Ohio, the Federal Home Ioan
Bank Board and the Federal Savinzs and Loan Insurance
Corporation which govern the Assocletion's loan activity,

investments, reserve reqilrex=ents, 1iqguidity position and
other matters.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Conscllidation

Trhe consolidated financia: statements lnclude the
accounits of the Assoclation and its wholly-owned subsidiaries,
Shaker Ohio Development Corporation and Shaker Savings Service

Corporation and its subsldiaries, Siznificant intercoripany
transactions have been eliminated.

Investments

U. S. Government and Government agency securities
consist principally of bonds and notes which are redeemsab.e

at thelr par values. Securities are carried at cost ad’usted
- for arortization of premiums and accretion of discounts. Gain

O loss on sale of investments 1s based on the specific identi-
ficatlon method.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

Allowance for losses on loans
and Real Estate Owned

A provision for losses 1s charged to operatlions
based on manazement's evaluation of the potential loss in its
lcan portfolio and Iin real estate owned. Such evaluation
includes, among other matters, a review of a8ll loans for
which full collectibility may rnot reasonably be assured
Including the underiylng value of related collateral. In
addition the evaluation considers the est.mated realizatle
value of real estate owned.

Property and Ecuilpment

Property and eculpment are stated at cost less
accumlated depreciacion and amortization.

Depreclation and azor:ization ere computed principally
on the stralght-line method, over the estimated useful lives
of the related assets. Depreclatlion end axortlzation expense
is included in gzereral and ad=zinistrative expense.

Real Estate QOwned

Real estate owned 1s real estaste aczsulred in settle-
ment of foreclosed lcans and 1s carried at the balance of the
loan, and related foreclosure costs on the property to tre
date of acquisition. Costs relating to the davelopment
and improvement of property e&re capitalilzed, whereas those
relating to holding &nd maintainlig tne property are charged
to expense.

If a sale of real estate ow:ed resulzs in a galn,
the part of the ocain that 1s not received in cash is deferred
and taken into income in proportion to the reduction in the
loan balance. losses are charged to operestlons as incurred.

Uncollected Interest

The Assoclisatlon accrues Interest on all mortgaze
loans. An allowance for uncollected interest 1is provided
for all accrued interest on mortzaze loans which are more than
90 days past due. Such interest ultizately collected is
credited to income in the period of recovery.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

Loen Fees

loan fees and points for originating loans are
deferred for azounts in excess of 1% of the loan amount plus
3200. Deferrei loan fees are arortized to income on the
straight-line method over ten years (seven years for loans
closed prior te January 1, 1972). The Association includes
in income any unamortlzed deferred loan fees related to loans
pald orf or sold.

Prexiums and discounts on loans purchased are
amortlzed Ints Income on the strelght-line zethod over ten
year§ (seven years for lcans pirchased prior to Jenuary 1,
1372).
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I0ANS E=ECEZIVABLE

First rcortzase loa.s........... 3323,30
Participatinsg 1 rest in firs-
mortzace loans originaued by
Lo 308 o 1= o3> 125,083,347 33,151,346
Mortzaze-cacxked secar;.-es -
Governmen- Leticnel lcrtsexe
Asso»~a,ion.................. <, 392,213
Ioans on savings accounts...... 2,447,023
Educational loans - g.aranteed
by governmental azencies.... L, 233
Accrued Interest......cccci 2,35%,232C 2,31-,263
o ) 2 0 43-,3.7.613 32,552,231

Less:
Allowance for possible loan
10S9€S. ettt tanaanann. 342,733 63,733
Allowance for .ncollected
delirquent Interest....... L33,5°7% 732,260
Total.e. e iecannns 73C.33° 2,433,333

Loans receivatls - net...... $583.737,220  3431,038,233
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LCANS RECEIVABLE (CONT.)

Loans with unpaid princlipal balances of asproxirmeczely
$2,327,300 and %4,238,7C0 1n 1377 and 197&, respectlvely, exe
more than 99 days past due

PROPERTY AND EQUIPMENT

Property and egqulipment at Decermter 31 ere summsarlzad
as follows:

Me jor Classification

land, bulldings &nd improvements.
“urniture and egulprent........
Leasehold improvements.........
Tot8le.eieeearareocaracnas
less accumulated deprecistion..
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ADVANCES FROM FZDZRAL HCME LOAN BANK

Advances from the Federa! Home
consist of the followins:
Due
In Interest Rates 1277

P

1378 8.375% to 8.800% 7,522,000
1979 7.650% to 8.350% 5,8,-.ooc
1980 7.250% 4,0C2,6C0
1981 7.500% 4,0C.,C00
1952 T.5C0% 2.0C.,C00
1384 8.100% 5,0CZ, 000

Pot8le.eseeeaeoanneass. S28,333,C00C

Trhe advances are collezeralized oy stock of
Federal Home lLoan Barnk and first mortsase .cens wi-n
principal talances of approximately 347,313,2C0 ard 3us.:
in 1977 ard 13975, respectively.

FEDERAL INCOME TAI

_ The Assoclation and 1:ts subsidi eries are
the ccnsolidated Federal income tax return of Osden o
and its other snutsidiaries. Ozien uorporation “l~s a cor
dated Federa: income tax return Ior all ellzibie Unlize t
sup3idiaries and crarges the individual companles wi<ch the
proportionate shares of the current consolidetsd prcvision Zor
such taxes, which, effectlve Januasry i1, 1376, wes d=sserminez
as 1f each subsidlary ccopany filed a seperate Federsl inceo=s
tax return.
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FEDERAL INCOME TAXES (CONT.

The current t&x prov.slon comprehends the speclal
provisions in the Internal Revenue Cocde which permit savings
and loan associlations to deduct from taxable income an allowance
for bad debts based on a percentase of taxable lncome before
such deduction. The amount deduc%t:ble s limited to 437 in
1976 and 42% in 1977 {declininz to 40% cy 1373). A reconclilia-
tion from the s:atutory expected income tax and tax rate to the
ac-ual lncome tax and effectlive tax rate is as follows:

R L= I PR cecseal3700caacen
Efzo.nt Fate Amount ra:ze

Comput=ad tax at statutory
P85 . titecesesennncssosnas B2,50L4,176 L8.05 21,780,373
Increases (decreases)
resaltins from:
Bad debt deduction for
tax purposss In excess
of book provision..... (373,73¢) (18.7) (s80,169) (15.8)
Tex exempt interes: on
=unfcipal ponds....... (105,02.) (2.0) (1.2)
Investment and jots tex
CretitSescetancaccanns (bu,tw3) (.2) - (.s)
19 ool =7 o TP 33,043 .7 .S

el
=~

Actual tax provision....... §1,413,233 27.17% 21,135,481 1

£11 of the zZenera'6 reserves nave been accuzn.lsted
cy appropristiosrs of n~t Income that otherwlse would have
peen sublect to Federal income tax. Urcer rederal iricome
tax laws they are avallable only lor absorclins losses on loans,
and if used for any other purpose, a tax llability would be
imposed upon tre Assoclation at the thern current Federal income
tax rates.

Deferred FTederal income taxes nave been provided con
amoun-s that are reported in a different yesr for Income tex
purposes. The dlfference in reporilng is due seneraily to
the use of t-e modified cash besis of accounting for income
tax purposes., whereas the accrual tasis is used for financlal
reportinz purposes, and from in-erest earned on the prepald
Federal Savinzgs and loan Insurance Corpcration premium which
is not currently taxable.

s
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GENERAL RESERVES AND UNDIVIDED PROFITS

A portion of the general reserves (approximstely
816,546,000 and $14,328,000 in 1377 and 1976, respectively),
is maintained in accordance with the Rules and Regulaticns
for Insurance of Accounts of the Federal Savings and Lcan
Insurance Corporation, and the State of Ohio and is restricted
for the purpose of absorbing losses. These reserves are not
related to amounts of losses actually anticipated end the
appropriations thereto have not been charzed azainst income.

LEASE COMMITMENTS AND RENTAL EXPENSE

The Assoclation and its s.bsidiaries are lessees under
a number of noncancellable lease azreements with respect to
property and equipment. The minimum annual rertal comzmitment
under these operating leases, exclusive of taxes and otrer
charges payable by the lessors, 13 surmarized as follows:

1978 $ 165,092
1973 144,372
1980 121,325
1381 106,336
1382 85,109
1383-1987 243,033
1988-1932 24,836
1933-1997 123,950

Total........ 81,234 373

Total rental expense for the years ended Decezkter 31,
1977 and 1976, including property rented on a menth-to--onth
basis, amounted to approximately $203,000 and 3178, 000,
respectively.

PENSICON PLAN

The Assoclation has a non-contrib.tory pension plan
for all elizible employees. Penslon costs are funded as
accrued. Pension expense for the years ended Decerber 31,
1977 and 1976 was $237,1C01 and 8215,58S, respectively. During
1976 eliglbility requirements were changed as weré certaln
actuarial assumptions and methods. These corbined changes
increased pension costs 1or 197€ ana created an -:nilinded
past service liabllity which s beinz funded over 30 years.




OTHER

The btylaws of the Assoclatlon were amerded in 1975
eliminating &1l res:rictions on the payment of cash dividends
to shareholders. Forzerly, the bylaws restricted annusel cesr
dividends to shareholders to a rate not in excess of Li.z= luwesl
interest rate pald on savinzs deposits (surrently 5.00%) comp.-ed
on "book vaiue” as defined.

The Assoclation hes unused lines of credit wizih
commercial banks of 37,000,000 at Decexber 31, 1377. First
mortgage loans with unpaid principel balances esgzgresatinz
38,375,000 are pledzed as collstersl for corrowinss undsr
lines of credit. There were no borrowings undsr the _Ines
of credit durins 1976 or 1977,
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SHAKER SavINGS ASSOCTATION AND SUBSTDIARIES

VALUATION AID QUALTFYDING ACCCUNTS AND RESERVES

FOR THT YEARS ENDED DECEMSER 31, 1377 AND 1975

ACCOUNT3
BALANCE AT CHARGED WRITTEZN OFF BALANCZ AT
BEGTINTIG 0 CO3TS DURING THE ED OF
DESCRIFIION OF YEAR ANMD EXTENSTS  YEAR - NET CTH=R YEAR

Loans:

1977 ceeveconnn $_€53,733 $(93,82)) $12),14% $(120,0%)* $3u6,709
1976 evieninnn 41,019,548 $(26,520) $.72,995  $(236,2:)+ $6563,7

Real Estate Owned:
1977 «onnnnnnnn : $309,245 4 _72,803+ $419,349

1976 ovninnnnn s 335,329 $ 233,101 $376,231

# .. Pransfers between reserves for lcans, reserves for real estate
owned, and ressrves f{or delinquent interest.
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SCHEDUL=E XVI

SHAKER SAVINGS ASSOCIATION AND SUBS IDTARTES

SUPPLEMENTARY INCOME STATEM=NT INFORMATION

FOR THE YEARS ENDED DECEMEER 31, 1977 A 1676

COLUMN A cotuvr B

IT=M

Depreciation and Amortization $267,431

Chio Intangible Taxes

ceeenes B 755,773

Payroll, Real Estate and

Personal Property Taxes ..

. 2k2,233
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Notes
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. AN l.‘i‘ H .
Heturn to: ‘ (Y
PASSAIC VALLEY SEWERAGE COMMISSIONERS l wi? '
790 Brond Street -

Newark, N.J. 97102

..................................

WASTE EFFLUENT SURVEY

(For Industries Served by the Passaic Valley Sewerage Commissioners)

.....................................................................................

“«. 7 . - R _ . - ) )
Address: L0 CHATEL 20 el Moo Zip... Sl
Pevson and Title to whom any further inquiries should be divected:

~N
ot 2 - . - .-, . -
vy i Peesd o Errcerae bk [0 bEp;

.............................................

............................

................................................................................................................................

Number of Employces: ... /3‘3’ ..........................................................................................................
Number of Working Days Per Week: ... /"/‘,E ..............................................................................
Number of Shifts Per Day: "7 ...... S A
Aven of Property: ,)2/?"°L" ......... ACICS, OF oottt e Sq. Fr.
Fype of Industry and 4 digit U. 8. Standard Industrial Classification No.: . 3. /

..... SneerER. b CEFINER. —..3230

Finished Product(s): C.CPPER.  PASE. ALV ED (N&CT 2

............................................................................................................................

.................

Average Production: ... / ,.;lf"ﬂ/—r"/ﬁ ...... PEC. YEME ..

...........................................................

.............................................

......................

.................................................................................................................

..............................................................

...............................................................................................................................



'\\';m‘r reccived in Gallons (Note: multiply cu. ft. x 74 8)-
Purchased water in 1971 from: R AR R A A T
Ist Quarter _ ‘ ol [j S N
2nd Quarter /Z 503
3rd Quarter & 4 1€.2
4th Quarter 7,‘-?,‘ 24
Total Purchased 1971: { 5'}/‘ L e
Well Water
ISt QUATICT oo ceneceteaccssossoss s e ss s ees e ae e s sasss s mmer s suesbass e besas s sn s seransasaas s sssasanssrnsans
2nd Quarter .o.coceeecececneee. eseeemmeenesecneeroe e o sare st aaanenrees
3rd Quarter ..o eerreemmmeenenanae
B UAT T et e s e oo s s s se oo s e e s a st e e s e s em et et e ant e st emeareeee e
Total well water received in 1971: ... MG e
River Water
ISU QUATLET oottt e e s e sn s teemeeotenteesetaenaente et s tenean '
200 QIUATICE oottt te e e e s e e e s e tas o s sescanssoman s e ase st et sasanasarasannsrasassnsesentensan
3rd QUATICT oo ertemevemeeeeseiaseresssareere e aet s ser e n nannnes
Total river water taken in in 19714: - ........... CACHL e
TOTAL OF ALL WATER RECEIVED IN 1971: .22 0 /00 . ...
Water Usc in 1971:
Watcr to Product (include evaporated and lost water): L3 Rl "l
“’at;r to Sanitary Sewer: ‘ ol 8RR
Water to Storm Sewer, River or Ditch: oo el L ”3::'“ .........
TOTAL WATER USE IN 1971: oo SO SO O SO
Name of River, Stream, or Tributary, and location of storm scwer or ditch outlet to rNan", gtg'?nmc 239
b 7 o e - . a Yt e e ae
or tiibutary: L s Ltk _1604{;‘.—, Ll T ik 854240352

,.’./'l r 5 ‘.) 5'/- .4(v" ,t_"-" Ve ""“— A‘, "‘(. "'_.'C, (‘)




Tl O

Ve 7 PPl e R
ANSWER THE FOLLOWING QUESTIONS ONLY IF THE
PLANT WASTE INCLUDES WASTE ATIRIBUTABLE TO INDUSTRIAL OPERATIONS
{Note: Analyses should be based on a 24-hour composite sample)

Characteristics of Plant Waste discharged to sanitary or combined sewer, after treatment”
if any. Indicatc units of measurc wherc applicable (e.g. Mg/l).

a) pH: b) Turbidity: e

¢) Temperaturc: d) Radioactive? Yes.....c........... No o

¢) Salids Concentration:

1) Total Solids ! Volatilc Mincral ...

2) Suspended Solids Volatilc ....... Mincral .o
f) Oil and Grease Concentration: '

1) Floatable Oils ettt ettt mas e s et ema et s s esone

2) Emulsified Oils . . eermesereraiiasaeees s e snrat e ta s aa et e s e e ene s nseeresen
) Chlorides erteeeeeeesmsesestmeessessssesseessteesaseesnsennenneanamenneeemseenenenn
h) Chemieal Oxygen Demand (C.OD.): ... . ceresreare st et nne s
i) H-day Bio-chemical Oxygen Demand (B.OD.): e
i) Total organic carbon (TuO.C.) & ettt ns s seme e e

k) Metallic Jons—Namc and concentration (Important—list each metal in waste, c.g.. chromium
hex. and triv. Antimony, Lead, Mercury, Copper, Vanadium, Nickel; give concentration and
total daily discharge of cach mctal.)

..................................

....................................

.............................

..........

a) Datc and time SPan of SAMPIC ..o s st

- —l‘l;plain hours, method of discharge of waste (o Sanitary Sewer and peak rate of flow, c.g.,
(continuing for 8 hours per day, 5 days per week at 100 gal. /day rate) (batch twice a day for 20
minutes at 100 gal./min.) (Continuous 24 hours steady or with peaks at 2 P.M., peak rate
3 M.G.D.) cte.

...............

.............
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Characteristics of Plant Discharge to Storm Sewer, River,-or Ditch, after treatment if any.
Indicate units of measure where applicable (e.g., Mg/l).

a) pH: b) Turbidity: e

¢) Temperaturc: d) Radivactive? Yes connn........ No ...

¢) Solids Concentration:

1) Total Solids - Volatile coeeevoreeeeereeeeeenee. - Mincral .

2) Suspended Solids Volatile .ocooeiiianeceeaeee Mineral ...
f) Oil and Greasc Concentration:

1) FIoAtabIe OIS et eeren et mmsecomonsssesss e semessese e se s n s st esese

2) Emulsified Oils oo emeestesemeesemesseseesesesnsnansssansantanesranentanereenea
L B 11 7 5 1 OO U RO
h) Chemical Oxygen Demand (C.OD.): ................ . eeroeenease st e et et ae s e aratene
i) 5-day Bio-chesnical Oxygen Demand (B.OD.): S
i) Total Organic Carbon (TUOLC.) 1 et

k) Metallic Ions-——Name and concentration (Important—list each mctal in waste, c.g., chromium
hex. and triv. Antimony, Lead, Mercury, Copper, Vanadium, Nickcl; give concentration and
total daily discharge of cach mctal.): .

...................................................

.........................................................................................

1) Toxic Material—Namec and concentration (c.g.. cyanide salts, e1€.) 1 i
m) Solvents——Name and ConCenIration: ... et s n e es e e
n) Resins—Name and concentration (Lacquers, Varnishes, Synthetics) @ oo
o) Date and time span of sample: oo . ermere ittt
Do you pretreat any waste before discharge? ... eeeeemeneeenenetens
I so. describe process and disposal of residue removed: ... errmerenemeaeieseeses st ne st aere s et ea st et

S — e RRTT0Z i

Certification of Lahboratory doing sampling and making analyses shall be given. Procedures
sh.:m be those shown in the 13th cdition of Standard Mcthods for the Examination of Water and
Wastewater, where applicable. If no procedure is applicable, the laboratory is to describe methad

and procedure used in analyses. ﬁy / 7/
& - Apea Vs

;s

......... T (L T PR

B Sig?ﬁ/turi' and title of person preparing report






